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BACKGROUND

Sagarmala Development Company Limited (SDCL) is a schedule “B” Central Public Sector Enterprise
under the Ministry of Ports, Shipping and Waterways, Government of India which was incorporated
on 31st August 2016. SDCL was formed to promote port-led development through the Sagarmala
initiative, which aims to reduce logistics costs, increase port capacity, improve efficiency in cargo
handling, and foster port-linked industrialization. SDCL's primary role is to provide funding window
and implement projects related to port modernization, port connectivity (Road and Rail), port led
industrialization and coastal community development. It also plays a role in inland waterway
development and enhancing connectivity between ports and the hinterland. SDCL has aligned itself
with national maritime policies and international benchmarks to promote growth in the maritime
sector.

OBJECTIVES:
The main objects of the Company are as under:

1.

To prepare a coherent development strategy for optimum development of the port
sector in India, conceptualized, promote, finance, procure financing for, implement and
expedite projects which promote port-led industrialization/ urbanization/
development and create economic activity hubs along the coast with the participation
of coastal communities.

To setup, hold shares in and assist state level Special Purpose Vehicles (SPVs), coastal
economic region level SPVs, zonal level SPVs, port level SPVs, SPVs as a joint venture
with State Maritime Boards as required in order to carry out the objects herein and
provide project development advisory services and project management services to
the SPVs, sectoral holding companies and state government agencies for the
development of ports with a range of services that include, but are not limited to
assisting the SPVs, in financing and upgradation of existing major and non-major ports
into world class ports, setting up new ports, mega ports, transformation of ports into
green ports through maximum usage of renewable energy, setting up mega waterways,
national navigation channels, logistic hubs, transshipment hubs, roads connectivity
projects which provides last mile connectivity leading to the port, development of stack
yards for storage of containers and cargo, providing linkages and improving existing
linkages through rail, road and water networks, all under the aegis of the Ministry of
Shipping and consonance with the ‘Sagarmala Project Vision' and the ‘National
Perspective Plan’ of the Government of India.

To align its projects with other initiatives of the Government of India like the Industrial
Corridor and other initiatives of the Government of India order to achieve synergy and
assist in implementation of the projects wherever possible.

To provide a funding window for projects and/or implement residual projects that
cannot be funded by any other means/mode;

To set up port based Special Economic Zones/Free Trade Warehousing Zones and
offering efficient and seamless evacuation for both EXIM and domestic sectors and
hence providing better integrated connectivity and streamlining inter-departmental
co-ordination in ports in India to promote seamless and efficient interface for trade in
order to fully integrate the coastline of India and enable ports to become drivers of
port-led economic development.
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CHAIRMAN'S MESSAGE

Dear Shareholders,
Sagarmala Development Company Limited

On behalf of the Board of Directors of Sagarmala Development Company Limited (SDCL), |
welcome you all to the 8" Annual General Meeting of the Company. | am pleased to place before
our esteemed Shareholders, the 8" Annual Report of the Company for the financial year ended on
31t March, 2024.

SDCL’s Operations for the Financial year 2023-24:

During the financial year 2023-24, SDCL recorded an income of Rs. 9,634.36 Lakhs, as compared to
income of Rs. 6,410.65 Lakhs in the previous financial year on the basis of consolidated financial
statements. The Profit After Tax (PAT) for the financial year 2023-24 is 8,891.63 Lakhs as against Rs.
4,422.13 Lakhs in the previous financial year. On standalone basis The PAT during the FY 2023-24
is Rs.2350.96 Lakhs as compared to Rs.1407.97 Lakhs in FY 2022-23.

During the financial year 2023-24, SDCL received dividend income of Rs. 430.00 lakh from
Vishakhapatnam Port Road Company Limited as against Rs. 654.15 Lakh of previous year (which
was received from Haridaspur Paradip Railway Company Limited as Rs. 404.15 Lakhs and
Vishakhapatnam Port Road Company Limited as Rs. 250.00 Lakhs). During the financial year ended
on 31t March, 2024 the Paid-up Share Capital was increased from Rs. 856.57 crores to Rs.1000
Crores only. Since its inception, your Company has identified few SPVs for equity investment in line
with Sagarmala objectives of Ministry of Port, Shipping and Waterways (MoPSW). The total equity
investment as on 31t March, 2024 remained the same i.e. Rs. 541.79 Crores

To undertake the Project of riverine based religious tourism circuit at Guwahati to connect the
seven temples through waterways, Brahmaputra Sagarmala Mandir Darshanam SPV Pvt Ltd. has
been formed by Assam Tourisms Development Corporation Ltd. The SPV is an outcome of the
Memorandum of Understanding (MoU) which was signed in Guwahati on 19" May 2023 among
Inland Waterways Authority of India (IWAI), Sagarmala Development Company Limited (SDCL),
Assam Tourism Development Corporation (ATDC) and Department of Inland Waterways Transport
(DIWT), Government of Assam. The project cost is around Rs. 40 crores. SDCL Board has
approved for making an equity investment of 49% i.e. around Rs. 19.60 crores in the said project
after incorporation of the said SPV.

SDCL has also been designated as Central Nodal Agency (CNA) by MoPSW for its three Central
Sector schemes i.e. Sagarmala Scheme, R&D scheme and R&D (Shipping) scheme for allocation of
funds to concerned Implementing Agencies. SDCL has also been supporting the MoPSW in its
ongoing initiatives through Tender Management. Various tenders have been called during this
period. The following Projects are also under consideration subject to the statutory clearances:

i) Development of Beaches in State of Karnataka
SDCL with Karnataka Maritime Board has planned for the development of the Beaches in state
of Karnataka by constituting a SPV. For Pilot the Tagore beach has been elected and the DPR
preparation has been initiated.




ii) Development of Tourism Facilities in State of Chhattisgarh
SDCL with Chhattisgarh Tourism Board is exploring for the joint development of the Tourism
Facilities in Chhattisgarh. For this purpose, a preliminary assessment has been done for the
Chitrakote & Tirathgarh Fall, in Bastar District. The modalities are being discussed for possible
tie-up for the river marina and glass bridge etc.

iii) Projects proposals are under discussion with Ministry of Tourism for Mizoram, Andaman
& Nicobar and Tehri Lake, Uttarakhand.
SDCL has submitted a proposal to the State Government of Mizoram to offer its consultancy
services for the development of projects on the various revers on a chargeable fee basis which
is under consideration of the State Government.

iv) Development of Green Hydrogen Plant at Varanasi:
Inland Waterway Authority of India (IWAI) has planned for the deployment of Green Hydrogen
Vessels at Varanasi and SDCL has been on boarded for the development of Green Hydrogen
plant of about 1.6 MW capacity for these Vessels. The preliminary assessment has been done
and the Funding avenues are being explored with the Ministry of Ports, Shipping and
Waterways and the bidding shall be initiated once the Funding is tied up.

» Proposed scheme for Financing of Deep-Sea Fishing Vessels:

e SDCL in collaboration with the Department of Fisheries has envisages a Scheme for
financing of Deep-Sea Fishing Vessels (DSFV). Presently the Central Grant of 40% is
available to the Fisherman for procurement of DSFV, however with an upper limit. Also,
the retail loan is not available presently in organized sector and this has created a
hurdle in modernization of Deep-Sea Fishing.

e Toimplement the Project, the preparation of DPR is under process and the Pilot Project
if found feasible, shall be implemented in FY 2025-26 with cluster of 25 Vessels at two
locations. Thereafter, based on the learning, the Full scheme shall be roll-out in
collaboration with the Department of Fisheries.

Projects Financing:

MoPSW has granted approval on 10" September, 2024 to SDCL to get registered itself as Non-
Banking Financial Company (NBFC) to expand its operations and provide funding window to
various entity to support and improve the maritime sector in the country. Accordingly, SDCL is in
process of registration as NBFC in RBI.

Implementation of 3™ Pay Revision and Recruitment of Regular Staff

SDCL has implemented the 3rd Pay Revision upon receipt of Presidential Directives dated 3™ May,
2023. During the Financial year 2023-24, six regular staff members have been appointed in the
Company Secretarial, Project & Operations, Finance, and Human Resources departments.
Additionally, the process to recruitment of seven more regular employees is ongoing.

Corporate Governance

Your Company believes that for a Company to be successful, it must maintain global standards of
corporate conduct towards all its stakeholders. Your Company believes that the principles of
fairness, transparency and accountability are the cornerstones for good corporate governance. It
is the Company's endeavor to continue to achieve the highest levels of governance and to
benchmark itself with the best governed companies in the similar trade.
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NOTICE

Notice is hereby given that the 8" Annual General Meeting of the members of Sagarmala
Development Company Limited will be held at a shorter notice on Thursday, the 19*" December,
2024 at 5:00 P.M. in Room No. 414, Transport Bhawan, Parliament Street, New Delhi-110001 with
an option for the members to participate in the meeting through Video Conferencing (“VC") / Other
Audio-Visual Means ("OAVM"){Hybrid mode) to transact the following business:

ORDINARY BUSINESS:

Item No. 1:  To receive, consider and adopt the audited standalone as well as consolidated
financial statements of the Company for the financial year ended on 315 March,
2024 together with the Board's Report, the Auditors’ Report thereon and comments
of the Comptroller and Auditor General of India thereon.

Item No. 2:  To fix the remuneration of Statutory Auditors of the Company for the financial year
2024-25.

By order of the Board
For Sagarmala Development Company Limited
MAANAS SRIVA‘.'§AVA

Comgpéany Secretary
M. No. A19260

Place: New Delhi
Date: 19-12-2024



Notes:

Ministry of Corporate Affairs (MCA) vide General Circular dated 25" September, 2023 has
permitted to conduct Annual General Meeting (AGM) due in the Year 2024 through Video
Conferencing (VC) or other Audio-Visual Means (OAVM) also.

For the purpose of Video Conferencing (VC) or other Audio-Visual Means (OAVM), the
deemed venue for AGM shall be the Room No. 414, Transport Bhawan, Parliament Street,
New Delhi-110001.

The Notice is being sent electronically to all Members whose e-mail addresses are
registered with the Company.

Members attending the AGM through VC / OAVM shall be counted for the purpose of
reckoning the quorum under Section 103 of the Act.

The meeting will be held through the MS Teams software. The members may join the AGM
through a link appended to the e-mail sent for notice of the meeting, which shall be kept
open for the members 15 minutes before the time scheduled to start the AGM and the
Company may close the window for joining the VC/OAVM Facility 15 minutes after the
scheduled time of the AGM.

All documents proposed for approval, if any, in the above Notice and documents
specifically required in terms of provisions of the Companies Act, 2013 shall be available
during the meeting and be displayed for the inspection of the members upon the request
received, if any.

As per the Companies Act, 2013, a member entitled to attend and vote at the AGM is
entitled to appoint a proxy to attend and vote on his/her behalf. However, for the purpose
of Video Conferencing (VC) or other Audio-Visual Means (OAVM), the facility for
appointment of proxies by the Members will not be made available for the AGM as per the
MCA Circulars.

The provisions of Section 196 (2), (4) & (5) are not applicable to Government Company as
per the exemption Notification dated 5™ June 2015 by Ministry of Corporate Affairs. The
appointment of the Directors of the Company are made by administrative ministry.



A)

B)

BOARD'S REPORT

To,
The Shareholders,
Sagarmala Development Company Limited

Your Directors have pleasure in presenting their 8" Annual Report on the business and operations
of Sagarmala Development Company Limited (SDCL) for the financial year ended on 315 March
2024.

FINANCIAL SUMMARY/ HIGHLIGHTS

Standalone Financial statements

The Company's financial performance on standalone basis is as under.
(INR in Lakhs except EPS)

Particulars FY 2023-24 F.Y. 2022-23

Total Revenue 4,056.85 2,403.01
Total Expenses 811.60 506.08
Net Profit/(Loss) before Tax 3,245.25 1,896.93
Provision for Tax 900.90 481.87
Deferred Tax Expenses -6.61 7.09
Profit/(Loss) for the year after Tax 2,350.96 1,407.97
EPS 0.24 0.17

During the financial year 2023-24, SDCL recorded an income of Rs. 4,056.85 Lakhs, as compared to
income of Rs. 2,403.01 Lakhs in the previous financial year. The Profit After Tax for the financial
year 2023-24 is Rs. 2,350.96 Lakhs as against Rs. 1,407.97 Lakhs in the previous financial year. The
increase in total revenue is due to increase in interest income. During the financial year 2023-24
the Company received Rs. 430 Lakhs from Vishakhapatnam Port Road Company Limited as
dividend as compared to Rs. 654.15 Lakhs in the previous year (which was received from Haridaspur
Paradip Railway Company Limited as Rs. 404.15 Lakhs and Vishakhapatnam Port Road Company
Limited as Rs. 250 Lakhs).

Consolidated Financial statements

Pursuant to Section 129 of the Companies Act, 2013 and Rules made thereunder and Indian
Accounting Standards, the Company has prepared the Consolidated Ind-AS Financial Statements
for the financial year 2023-24, The same shall also be laid before the ensuing 8" Annual General
Meeting along with the Standalone Financial Statements of the Company. Further pursuant to
Section 129(3) of the Act, a statement containing the salient features of the financial statements of
subsidiaries, associates, and joint ventures in Form AOC-1 forms part of this Annual Report and is
enclosed as Annexure -1.

The Audited Ind-AS Financial Statements including the Consolidated Ind-AS Financial Statements
are available on the website of the Company i.e. www.sdclindia.com. Further, the same would be
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a)

b)

kept open for inspection through electronic mode by any member. The Company would also make

available copy thereof through e-mail upon specific request by any member of the Company. The

Company'’s financial performance on consolidated basis is given hereunder.
(INR in Lakhs except EPS)

Particulars F.Y.2023-24 | F..2022-23
Total Revenue 9,634.36 6,410.65
Total Expenses 5,165.60 4,071.95
Net Profit/(Loss) before Tax 4,468.73 2,338.70
Provision for Tax 900.90 480.34
Deferred Tax Expenses -7.84 5.07
Profit/(Loss) for the year after Tax 8,921.45 4,313.59
EPS 0.89 0.52

SHARE CAPITAL:

Authorised Share Capital:

As on March 31, 2024 the Company has Authorized Share Capital of Rs. 10,00,00,00,000/- (Rupees
One Thousand Crore only).

Paid-up Share Capital:

During the financial year ended on 315 March, 2024 the Paid-up Share Capital was increased from
Rs. 856,57,00,000/- (Rupees Eight Hundred Fifty-Six Crore and Fifty-Seven Lakhs) to Rs.
10,00,00,00,000/- (Rupees One Thousand Crore). The Paid-up Share Capital of 10,00,00,00,000/-
(Rupees One Thousand Crore) is bifurcated as below:

Total Rs.
10,00,00,00,000/-

No. of Shares Face value
100,00,00,000 10/-

Types of Shares
Equity

The entire Paid-up Share Capital of the Company is held by the President of India, acting through
Ministry of Ports, Shipping & Waterways, and his nominees. The Beneficiary Ownership of the
nominees is with President of India.

PERFORMANCE AND OPERATIONS

During the financial year 31t March, 2024, the Company has not made any investments. The
Company is also in the process of getting registered itself as Non-Banking Financial Company. The
Company has earned a revenue of Rs. 4,056.85 Lakhs which comprises of dividend income and
interest on fixed deposits. The Profit before tax is Rs. 3,245.25 Lakhs.

DIVIDEND
Your Company has not proposed any dividend for the financial year 2023-24.

TRANSFER TO RESERVES
The Board of Directors of your Company has decided not to transfer any amount to the reserves
for the year under review.

REPORT ON PERFORMANCE OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE
COMPANIES
During the financial year under review the financial position of Subsidiaries and Associates

Companies of the Company is as under:
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a) India Ports Global Limited, Wholly Owned Subsidiary Company earned a profit of Rs.
1,654.73 lakhs on the basis of consolidated financial statement and incurred a loss of
Rs.2.28 lakhs on the basis of standalone financial statements.

b) Krishnapatnam Railway Company Limited, Associate Company earned a profit of Rs.
11,735.30 lakhs

<) Haridaspur Paradip Railway Company Limited, Associate Company earned a profit of Rs.
7,942.04 lakhs.

d) Vishakhapatnam Port Road Company Limited, Associate Company earned a profit of Rs
3,519.90 lakhs

DEPOSITS

The Company had not accepted any deposits from the public/ shareholders within the meaning of
Chapter V of the Companies Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS / OUTGO
Conservation of Energy

the steps taken or
conservation of energy

impact on

The operations of the Company are not
energy-intensive.  However,  adequate
measures have been initiated for
conservation of energy i.e., use of LED bulbs
in registered office of the Company.

the steps taken by the company for
utilizing alternate sources of energy

Not Applicable

the capital investment on energy
conservation equipment.

Not Applicable

Technology Absorption

the efforts made towards technology
absorption

Not Applicable

the benefits derived like product
improvement, cost reduction, product
development or import substitution

Not Applicable.
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10.

in case of imported technology
(imported during the last three years
reckoned from the beginning of the
financial year)

a) the details of technology
imported.

b) the year of import.

c¢) whether the technology been
fully absorbed

d) if not fully absorbed, areas where
absorption has not taken place,
and the reasons thereof.

Not Applicable.

the expenditure incurred on Research
and Development.

Not Applicable.

Foreign Exchange Earning and Outgo

There was no Foreign Exchange Earnings and Outgo during the year under review.

ANNUAL RETURN OF THE COMPANY
As per the requirements of Section 92(3) of the Act and Rules framed thereunder, the Annual Return
in Form MGT-7 for the financial year under review is available on the website of the company at
https://www.sdclindia.com/financial

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
The provisions of Section 186 of the Companies Act 2013 are not applicable to the Company vide
notification no. GSR 463 (E) dated 05" June 2015. However, Company has made following
investments till date in the form of equity:

Sr. Name of Company FY of Investment in Rs. No. of Equity % of holding
No Investment Shares
Acquired
1 Krishnapatnam Railway 2018-19 1,25,00,00,000.00 12,50,00,000 20%
Company Limited
(KRCL)
2 India  Ports  Global 2018-19 10,00,00,000.00 10,00,000 100%
Limited (IPGL)
3 Haridaspur Paradip 2019-20 & 3,36,78,80,580.00 33,67,88,058 25.91%
Railway Company 2020-21
Limited (HPRCL)
4 | Calcatta-Haldia Port 2015-16 50,00,00,000.00 2,00,00,000 3.28%
Road Company Limited
(CHPRCL)
5 | Vishakhapatnam  Port 2015-16 20,00,00,000.00 2,00,00,000 25.87%
Road Company Limited
(VPRCL)

Above two investments in CHPRCL and VPRCL were made by MoPSW before incorporation of SDCL
through Kolkata Port Trust and Vishakhapatnam Port Trust respectively and later on shares were
transferred to the Company.
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11.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL( KMP)

As on 315 March, 2024, the Board of Directors of SDCL comprised of 7 (Seven) Directors, including
the Chairman -Non executive who is Secretary, Ministry of Ports Shipping and Waterways (MoPSW)
two Government Nominee Directors from the administrative ministry i.e. the (MoPSW) a Managing
Director, a Director (Finance) holding additional charge of Director (Projects) and two Non-official
Independent Directors, including a Woman Independent Director. The Director (Finance) also holds
the position of Chief Financial Officer of the Company.

Following are the details of Directors and KMP as on 315t March, 2024

Sr. No | Name of Director and KMP Designation

1. Shri T. K Ramachandran Chairperson

2. Shri Dilip Kumar Gupta Managing Director

3. Shri Bhushan Kumar Director (Government Nominee)

4, Shri Sushil Kumar Director (Government Nominee)

5. Shri Ananga Charan Nayak Director (Finance) and Chief Financial Officer
6. Dr. Rachna Agarwal Independent Director

7. Shri Yogeshbhai Jentibhai Badani Independent Director

8. Shri Maanas Srivastava Company Secretary

Shri Ananga Charan Nayak has also the additional charge Director (Projects) of the Company.

The details of changes in Directors and KMP of the Company from 1°* April, 2024 and till
date are as below:

Pursuant to MoPSW's Office Order No. IPRCL-250 2210212020-IPRCL (C.N. 339525) dated
10t July, 2023 Shri T. K. Ramachandran, Secretary, MoPSW has been nominated as Director
& Chairman in the Board of Directors of Sagarmala Development Company Limited in place
of Shri Sudhansh Pant, former Secretary MoPSW w.e.f. 19th June, 2023.

Pursuant to the office order No. SM-25021/28/2015-SM(e-314158) dated 9" May, 2023 of
MoPSW, Shri Dilip Kumar Gupta was further appointed as Managing Director with effect
from the date of assumption of charge i.e. 9" May, 2023 till 5™ July, 2025 on deputation
basis or until further orders, whichever is earlier.

The additional charge of the post of Director (Projects) of SDCL was assigned to Shri Dilip
Kumar Gupta pursuant to Office Order No. S1-25021/4/2023-SM(e-360488) dated 12t
June, 2023 for a period of three months w.ef. 9" May, 2023 and thereafter till 8™
November, 2023 w.e.f. 9" August, 2023 pursuant to Office Order No. S1-25021/4/2023-
SM(e-360488) dated 5th July, 2023

Pursuant to the Office Order No. SM-25021/28/2015-SM(e314158) dated 8" November,
2023 of MoPSW the additional charge of the post of Director (Projects) of SDCL was
assigned to Shri Ananga Charan Nayak till the appointment of regular incumbent or further
orders whichever is earlier.

Shri Maanas Srivastava resigned from the post of Company Secretary with effect from 8"
August, 2023 and was further appointed as Company Secretary on 8™ August, 2023.
Pursuant to MoPSW Office Order MoPSW No. SM -25021/28/2015-SM dated 27" May,
2024 Shri R. Lakshmanan, Joint Secretary JS (Ports, PPP, Sagarmala & Estt-I) is appointed

14



12.

13.

a)

b)

as the nominee director in place of Shri Bhushan Kumar, Joint Secretary (SM) w.ef. 27t
May, 2024.

Pursuant to MoPSW Office Order No. SM - SM-25021/28/2015-SM(Sagarmala)(E314158)
dated 6™ August, 2024 Shri Venkatesapathy S., Director (IC &amp; CS), MoPSW is
appointed as the nominee director in SDCL Board in place of Shri Sushil Kumar Singh w.e.f.
1t August, 2024.

The term of Dr. Rachana Agarwal and Shri Yogeshbhai Jentibhai Badani as the independent
director completed on 9" December, 2024. The Independent Directors were appointed
pursuant to MoPSW letter no. No. A-25021/4/2017-SM dated 17" November, 2021 for
three years from 10t December, 2021.

MEETINGS OF THE BOARD OF DIRECTORS
During the financial year under review, five board meetings were duly convened and held as under:

Sr. No. | Number of Board Meeting | Date of Board Meeting
1 35% Board Meeting 25" May, 2023

2 36 Board Meeting 29" August, 2023

3 37t Board Meeting 10" October, 2023

4 38" Board Meeting 22" December, 2023

5 39% Board Meeting 20" March, 2024

The attendance of directors in the board meeting is as under:

Sr. No. | Name of Directors Designation No. of Board
Meetings
Entitled | Attended
1 Shri Sudhansh Pant Chairman 1 1
2 Shri T. K Ramachandran Chairman 4 4
3 Shri Dilip Kumar Gupta Director 5 5
4 Shri Sushil Kumar Singh Director 5 4
5 Shri Bhushan Kumar Director 5 5
7 Dr. Rachana Agarwal Independent Director 5 )
8 Shri Yogeshbhai Jentibhai Badani | Independent Director 5 5
9 Shri Ananga Charan Nayak Director (Finance) 5 )

COMPOSITION OF COMMITTEES OF THE BOARD

Audit Committee:
As on 315 March, 2024, the Audit Committee comprised as below:

Sr. No. | Name Designation
1 Dr. Rachana Agarwal Chairperson
2 Shri Yogeshbhai Jentibhai Badani Member
3 Shri Ananga Charan Nayak Member

Meetings of Audit Committee:
During the financial year under review, five Audit Committee Meetings were held as under:
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<)

d)

Sr. No | Meeting Number Date of Meeting

1 8™ Audit Committee Meeting 19% July, 2023

2 9t Audit Committee Meeting 29" August, 2023

3 10t Audit Committee Meeting 10% October, 2023
4 11% Audit Committee Meeting 21t December, 2023
5 12" Audit Committee Meeting 26™ February, 2024

The attendance of members of the committee in the meetings is as under:

Sr. No. | Name No. of Meetings
Entitled Attended
1 Dr. Rachana Agarwal 5 5
2 Shri Yogeshbhai Jentibhai Badani 5 5
3 Shri Ananga Charan Nayak 5 5

Nomination & Remuneration Committee
As on 315t March, 2024 the Nomination & Remuneration Committee comprised as below:

Sr. No. | Name Designation
1 Shri Yogeshbhai Jentibhai Badani Chairperson
2 Dr. Rachana Agarwal Member
3 Shri Sushil Kumar Singh Member

Shri Bhushan Kumar was the member of the Committee till 29" August, 2023. Shri Yogeshbhai
Jentibhai Badani was appointed as the Chairperson of the Committee in place Dr. Rachana Agarwal
w.e.f. 29" August, 2023. Further Shri R. Lakhmanan is appointed as the member in the Committee
in place of Shri Sushil Kumar Singh w.e.f. 3 October,2024

Meetings of Nomination & Remuneration Committee
During the financial year under review, seven Nomination & Remuneration Committee Meetings

were held as under:

Sr. No. | Meeting Number Date of Meeting

1 39 NRC Meeting 25™ May, 2023

2 4™ NRC Meeting 30t May, 2023

3 5t NRC Meeting 215 July, 2023

4 6" NRC Meeting 22" September,2023
5 79 NRC Meeting 21t December,2023
6 8" NRC Meeting 20" March, 2024

7 9t NRC Meeting 30t March, 2024
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17.

The attendance of members of the committee in the meeting is as under:

Sr. No. | Name No. of Meetings
Entitled Attended
1 Dr. Rachana Agarwal 7 7
2 Shri Yogeshbhai Jentibhai Badani / /
3 Shri Bhushan Kumar 3 3
4 Shri Sushil Kumar 4 4

SEPARATE MEETING OF INDEPENDENT DIRECTORS:
During the financial year under review one meeting of Independent Directors was held on 20®
March, 2024. All the independent directors attended the said meeting.

GENERAL BODY MEETINGS
The details of last three Annual General Meeting (AGM) of SDCL are as under:

7" AGM | Friday, 22" December, 2023 at 5:40 p.m. at Secretary Office, Room No. 414, Transport
Bhawan, Parliament Street, New Delhi — 110001 in hybrid mode

6™ AGM | Wednesday, 28™ December, 2022 at 1:30 P.M. at Secretary Office, Room No. 401,
Transport Bhawan, Parliament Street, New Delhi — 110001

51" AGM | Tuesday, 28" December, 2021 at 11:45 AM. at Secretary Office, Room No. 401,
Transport Bhawan, Parliament Street, New Delhi — 110001

ii) No special resolution was passed in the previous three AGMs of SDCL.

iii) Details 8" AGM of the current year are as under:

8th AGM | Thursday, the 19" December, 2024 at 5:00 P.M. at Room No. 414, Transport Bhawan,
Parliament Street, New Delhi-110001 with an option for the members to participate
in the meeting through VC/OAVM {Hybrid mode)

A STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-
SECTION (6) OF SECTION 149

During the Financial year, the necessary declaration from each Independent Director has been
received pursuant to Section 149 (6) of the Companies Act,2013.

COMPANY’S POLICY ON DIRECTOR'S APPOINTMENT AND REMUNERATION INCLUDING
CRITERIA FOR DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE OF
A DIRECTOR AND OTHER MATTERS PROVIDED UNDER SUB-SECTION (3) OF SECTION 178
The provisions of Sub-Sections (2), (3) and (4) of section 178 of the Companies Act, 2013 shall not
apply to Government company except regarding appointment of ‘senior management’ and other
employees vide Notification No. G.S.R. 463(E) dated 5th June, 2015. The Company has framed a
remuneration policy on the remuneration of the Directors, KMPs and employees. The policy is
available on SDCL's website at following link:
https://www.sdclindia.com/admin/images/documents/Remuneration%20Policy.pdf
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23.

AUDITORS AND AUDITORS’ REPORT

Statutory Auditors

M/s Rajhar Gopal & Company, Chartered Accountants were appointed as the Statutory Auditor of
the Company by Comptroller & Auditor General of India to conduct the audit of Financial
Statements of the Company for the Financial Year 2023-24. No fraud has been reported by the
Auditors of the Company in the course of the performance of their duties and hence no reporting
was required to be made to the Audit Committee or the Central Government as required pursuant
to sub-section 12 of Section 143 of the Companies Act, 2013.

Report/Comments by Comptroller & Auditor General of India (C&AG)
C&AG report/Comments on audited Financial Statements of the Company has been received and
is annexed as Annexure -2.

Secretarial Auditor

Your Company had engaged M/s VAPN & Associates, Company Secretaries for FY 2023-24. The
Secretarial Audit Report is annexed herewith Annexure - 3. The observations of the Secretarial
Auditor and reply of the management on the observations for the FY 2023-24 is annexed along
with said audit report.

EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, RESERVATION
OR ADVERSE REMARK OR DISCLAIMER IN THE STATUTORY AUDITORS REPORT

The explanations and the management reply of the respective Associate Company on the qualified
opinion by the Statutory Auditors in their audit report of the consolidated financial statements is
annexed as Annexure 4.

RELATED PARTY TRANSACTIONS
Form No. AOC-2 pursuant to Section 134(3)(h) of the Companies Act, 2013 and Rule 8(2) of the
Companies (Accounts) Rules, 2014 is annexed as Annexure 5.

MATERIAL CHANGES POST 315T MARCH, 2024

There were no material changes and commitments affecting the financial position of the Company
which have occurred between the end of the financial year of the Company to which the financial
statements relate and the date of the report.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS WHICH IMPACT THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE.

During the year under review, there are no significant and material orders passed by the Regulators
or Courts or Tribunals which impact the going concern status and Company's operations in future.

A STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF A RISK
MANAGEMENT POLICY FOR THE COMPANY INCLUDING IDENTIFICATION THEREIN OF
ELEMENTS OF RISK, IF ANY, WHICH IN THE OPINION OF THE BOARD MAY THREATEN THE
EXISTENCE OF THE COMPANY

The business has its own typical risk and the Company takes full cognizance of the fact that these
risks can have a serious impact on the operations of the Company as well as its profitability. In
order to ensure that the impact of risks is minimal, the company lay utmost importance on scanning
the external environment regularly. The registration of SDCL as Non-Banking financial Company
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25.

26.

27.

A)

(NBFC) is under process. The Risk Management Policy is being prepared in line with NBFC
requirements.

THE DETAILS ABOUT THE POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES TAKEN DURING THE YEAR

The Company has in place the CSR Policy and is available on SDCL's website at following link:
https://www.sdclindia.com/admin/images/documents/csrdocument-CSR%20Policy.pdf

The Annual Report on CSR activities pursuant to Section 135 read with Rule 8 of Companies
(Corporate Social Responsibility Policy) Rules, 2014 is annexed as Annexure 6.

EVALUATION OF THE BOARD, COMMITTEES, CHAIRMAN, AND INDIVIDUAL DIRECTOR

The provisions of clause (p) of sub-section (3) of Section 134 are not applicable to the Company
vide Exemption Notification dated 05" June, 2015. Hence the evaluation has to be done by the
administrative Ministry in charge as per its own valuation methodology. The Board is not required
to do any evaluation.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE
TO THE FINANCIAL STATEMENTS

As per Statutory Auditor's opinion, the Company has in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March, 2024 based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

CORPORATE GOVERNANCE

Your Company believes that for a Company to be successful, it must maintain global standards of
corporate conduct towards all its stakeholders. Your Company believes that the principles of
fairness, transparency and accountability are the cornerstones for good governance. It is the
Company's endeavor to continue to achieve the highest levels of governance and to benchmark
itself with the best governed companies in the similar trade.

The Compliance Certificate on Corporate Governance Report for the Financial Year ended on 31st
March, 2024 provided by M/s VAPN & Associates, Company Secretaries is enclosed as
Annexure -7. The observations of the M/s VAPN & Associates, Company Secretaries and reply of
the management on the observations is annexed along with the said certificate.

OTHER DISCLOSURES IN TERMS OF DPE GUIDELINES ON CORPORATE GOVERNANCE
DISCLOSURES

i. Disclosures on materially significant related party transactions that may have potential
conflict with the interests of company at large:
There are no such transactions in the period under review.

ii. Details of non-compliance by the company, penalties, strictures imposed on the
company by any statutory authority, on any matter related to any guidelines issued by
Government, during the last three years.

There are no such transactions in the period under review.
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Whistle Blower policy and affirmation that no personnel has been denied access to the
Audit Committee:
The Company has in place the “"Whistle Blower Policy”, in compliance of the provisions of the
Companies Act, 2013 and DPE Guidelines on Corporate Governance. The Whistle Blower Policy
enables Directors, employees, and stakeholders to report genuine concerns about unethical
behaviors, actual or suspected fraud or alleged malpractice or wrong doing. The policy
facilitates safe and secure ways to make these disclosures and safeguards the rights and
interests of the employees disclosing any fraudulent activities. This policy provides for
adequate safeguards against victimization of employees who avail of the mechanism and also
provide for direct access to the Audit Committee in exceptional cases. The policy is available
on SDCL's website at following link:
https://www.sdclindia.com/admin/images/documents/csrdocument-
Whistle%20Blower%20Policy.pdf

Pursuant to the Whistle Blower Policy, no complaint was received during the year under review.
Further, a declaration by the Managing Director that no person has been denied access to the
Competent Authority under the said policy during the financial year 2023-24 and that
necessary system has been put in place to provide protection to the complainant, wherever
required, is as under:

Annual Affirmation in terms of Whistle Blower Policy of the Company

During the financial year 2023-24, no person has been denied access to the Competent
Authority and necessary system has been put in place, to provide protection to the
complainant, wherever required.

_
Date: 18-12-2024 DILIP XUMAR GUPTA
Place: New Delhi Managing Director

DIN: 08203085

Details of compliance with the requirements of DPE guidelines:

The Certificate on Corporate Governance Report for the Financial Year ended on 31t March,
2024 provided by M/s VAPN & Associates, Company Secretaries is attached as Annexure 7.
The observations of M/s VAPN & Associates, Company Secretaries and reply of the
management is annexed along with the said certificate.

Details of Presidential Directives issued by the Central Government and their compliance
during the year and also in the last three years:

During the financial year under review, Ministry of Port, Shipping and Waterways, Government
of India vide letter No. m-25021/18/2019-SM (Pt 1) (e336750) dated 3rd May, 2023 has
sanctioned the implementation of 3rd Pay revision for Board level and below Board level
Executives w.e.f. 01.01 2017 in SDCL. The internal auditors of the company has also reported
that SDCL has implemented the said pay revision.
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Items of expenditure debited in books of accounts, which are not for the purposes of

the business:
Nil

Expenses incurred which are personal in nature and incurred for the Board of Directors
and Top Management:

Nil

Details of Administrative and office expenses as a percentage of total expenses vis-a-vis
financial expenses and reasons for increase:
The details are as under:

FY 2023-2024 Administrative and Office Reason For Increase in
Expenses, % of Total Administrative and Office
Expenses Expenses(A&0), % of Total
Administrative Expenses
& Office Total Expenses
Expenses during the year | F.Y. 2023-24 | F.Y.2022-23
INR in Lakhs INR in Lakhs
This is a normal increase of
662.86 811.60 81.67 73.68 | 7.99% in line with the inflation
rate

FY 2023-2024 Finance Cost, % of Total
Expenses
Financial . Reason For Increase
Expenses Total Expenses during
INR in the year FY 2023-24 FY 2022-23
Lakhs INR in Lakhs
20.23 811.60 2.49% 3.13% | NA

B) MEANS OF COMMUNICATION:
The Company recognizes communication as a key element of the overall Corporate Governance
framework and therefore emphasizes continuous, efficient, and relevant communication to all the
stakeholders. The Company communicates with its shareholders and all stakeholders through its
annual report, general meeting, newspapers, and disclosures through website. The website of
SDCL is www.sdclindia .com. All the required financials statements, policies, advertisements, and
other official communications as per the requirements are posted on the website of the Company
on regular basis.

9)

Contact details of the Company Secretary

Shri Maanas Srivastava

Email: cs@sdclindia.com
1st Floor, 124, Thapar House, Gate No. 2,
Janpath Lane, New Delhi-110001

Ph. No. 011-21400754
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D) REMUNERATION OF DIRECTORS & KEY MANAGERIAL PERSONNEL (KMP)
Remuneration of Managing Director and Director (Finance)
The salary and/or allowances of the Managing Directors and Whole Time Directors are decided by
the Administrative Ministry i.e., Ministry of Ports, Shipping and Waterways (MoPSW). Remuneration
paid to Managing Director and Director (Finance) during FY 2023-24 was as per terms and
conditions of their appointment. The remuneration paid to the Whole time Directors during FY
2023-24 is as under:

Name Shri Dilip Kumar Gupta Shri Ananga Charan Nayak
Designation Managing Director Director (Finance)
Salary (Rs.) 45,99,579.00 33,94,240.00
Benefits (Rs.) - -
Post employment Benefits (Rs.) - 545,284
Bonus /Performance Link - -
Incentive (Rs.)

Total (Rs.) 45,99,579.00 39,39,524.00

Service Contracts, Notice period, severance fees

As per the terms and conditions, the appointment of Shri Dilip Kumar Gupta is with effect from 9
May, 2023 till 51" July, 2025 on deputation basis or until further orders, whichever is earlier. As per
the terms and conditions, the appointment of Shri Ananga Charan Nayak as Director (Finance) is
for a period of Five years or until further orders whichever is the earliest w.e.f. 13t February, 2023.
He is also having the additional charge of Chief Financial Officer and Director Projects with no extra
remuneration. Notice period and severance fee is nil in respect of whole-time directors as the
appointment is done by the Appointments Committee of the Cabinet (ACC). There is No Stock
Options in SDCL.

Remuneration to other Key Managerial Personnel

Name Designation | Salary Benefits Post Bonus Total Rs.
Rs. (leave employment | /Performance
encashment) | Benefits Link Incentive
Rs. Rs. Rs.
Shri Company 20,49,071 41,760 1,54,314 - | 22,45,145
Maanas Secretary
Srivastava

Remuneration of Independent Directors

The Non-Executive Directors (except Government Nominee Director) are paid sitting fees of Rs.
25,000/~ for attending each meeting of the Board of Directors and the Committee(s) thereof, which
is well within the limits prescribed under the Companies Act, 2013 and Rules made thereunder.
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29.
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During the Financial year 2023-24, the details of remuneration paid to Non-Executive Directors
towards sitting fee (excluding GST), were as under:

Name of Independent Directors Sitting Fee (Rs.) Total Rs.
Board Meeting | Committees Meeting

Dr. Rachana Agarwal 1,25,000 3,25,000 | 4,50,000

Shri Yogeshbhai Jentibhai Badani 1,25,000 3,25,000 | 4,50,000.

Apart from the above, the Non-Executive Directors do not have any material pecuniary relationship
or transaction with the Company, except to the extent of payment / reimbursement towards air
tickets, hotel accommodation, hiring of vehicle, out-of-pocket expenses, local conveyance etc., if
applicable, in respect of attending the meetings of the Board or Committees thereof. Further, the
Government Nominee Director is not entitled to receive any sitting fees from the Company, as per
the norms of Government of India

Remuneration of Government Directors/ Part time Director
No remuneration either by way of salary/allowances or sitting fee was paid to a Government
Director representing Ministry of Ports, Shipping and Waterways (MoPSW) during FY 2023-24.

DETAILS OF SENIOR MANAGEMENT

The details of senior management i.e. one level below the Board as on March 31, 2024, are as
follows:

Name: Shri Amit Kumar Verma

Designation: General Manager (Projects & Operations)

PARTICULARS OF EMPLOYEES

SDCL being a Government Company, the provisions of Section 197(12) of the Companies Act, 2013
and relevant Rules issued thereunder, are not applicable as per the notification dated 5" June, 2015
issued by the Ministry of Corporate Affairs. The terms and conditions of the appointment of
Functional Directors are subject to the applicable guidelines issued by the Department of Public
Enterprises (DPE), Government of India from time to time.

DISCLOSURES OF MANAGEMENT DISCUSSION AND ANALYSIS REPORT AS PER THE
REQUIREMENT OF DPE GUIDELINES

Industry Structure and Development:

The maritime industry is a complex industrial sector encompassing various players involved in
transport, logistics, regulatory, engineering, finance and insurance activities which are
vertically and horizontally intertwined. Maritime India Vision 2030 (MIV 2030) is a blueprint to
ensure coordinated and accelerated growth of India's maritime sector in the next decade. Its
main objective is of propelling India to the forefront of the Global Maritime Sector.

Strengths and weakness:

Strength:

The country’s maritime sector plays a crucial role in its overall trade and growth, with 90% of
the country’s trade volume and 70% of the trade value being undertaken through maritime
transport and is poised to grow manifold. Infrastructure development and asset additions in
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the Ports, Shipping and Waterways segments of the Maritime sector are increasingly visible
due to improvement in operational efficiencies over the years.

India’s Inland Waterways Transport has witnessed a steady increase in its modal share of cargo
from 0.5% in 2015 to around 2% at present. With over 5000 km of navigable inland waterways
under development, the modal share is targeted to increase to 5% by 2030.

Globally, India ranks 2nd in ship recycling and 21st in ship building. India is ranked amongst
the top 5 countries supplying trained manpower, with 17% growth in seafarers in the last 3
years.

SDCL is the only financing company under MoPSW and is poised to play a bigger role in the
growth of the maritime sector. Over the years, SDCL has developed project management
capabilities. This expertise in managing the present and future tasks is an asset and can be
leveraged by SDCL to play a crucial role in development of the maritime sector.

Weakness:

The challenges faced by the maritime sector are manifold and ever increasing, some of them
being Environmental Regulations, Geo-political Tensions, Digitalization, technological
integration and up-gradation, Rising Costs, Security, Real-time Tracking, lack of expert human
resource etc.

Opportunities and Threats:

Opportunities:

With the growth of the Maritime Sector, SDCL has been receiving proposals for investment
from project proponents such as Ports, State Maritime Boards, State Tourism Boards, State
Fisheries departments, Ship owners and Ship Builders. There is a dearth of availability of long-
term finance and at suitable terms in the maritime sector. On receiving the NBFC registration
certificate, SDCL will have the opportunity to fund the said sector.

Threats:

Currently, SDCL has an authorized paid-up capital of Rs. 1000/- crores and considering the
future requirement of funds for financing the maritime sector and limited borrowing capacity
due to regulatory requirements, additional capital may be required. A suitable risk mitigation
mechanism would be required.

Segment-wise or product wise performance:
SDCL does not have any separate reportable segments.

Outlook

SDCL being the only financing company under MoPSW, it is being looked upon as the future
Sectoral financial institution for the Maritime Sector. Till now SDCL has been very conservative
in its approach, and has only invested in government sector projects and that too under equity
model. Its business diversification plan to include debt financing in its portfolio will catapult
its growth trajectory. The financing constraints faced by the Shipping Sector is expected to be
partly addressed by SDCL's portfolio expansion. Project proponents are increasingly looking
up to SDCL to support not only in terms of providing funding, but also in project development
and Project management considering the capabilities SDCL has developed. With more
planned investments and positive result yielding SPVs, the revenue streams are also expected
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planned investments and positive result yielding SPVs, the revenue streams are also expected
to increase. However, SDCL needs to prepare itself to tap the ensuing windfall of opportunities
in terms of scaling and strengthening its operating, finance, manpower, regulatory and legal
systems.

Risk and concerns

SDCL is exposed to various risks in relation to financial instruments, some of them being
market risk, credit risk and liquidity risk. The financial risk activities are governed by various
policies and procedures. The financial risks are further categorized as below:

Market Risk: Market risk is the risk that the fair value of future cash flows of a financial
instruments will fluctuate because of change in market prices. Market risk comprises of interest
rate risk and foreign currency risk. SDCL does not have any interest rate risk since it does not
have any loans/borrowings on reporting date. Foreign exchange fluctuations is due to import
of services for project related work from outside India from time to time. SDCL does not have
any hedging instruments to cover foreign exchange risk.

Credit Risk: Credit Risk refers to the risk of default on its obligation by the counterparty
resulting in a financial loss. SDCL is exposed to credit risk for various financial instruments for
example advance to employees, security deposits, loans, and other receivables. The maximum
exposure to credit risk is equal to carrying value of the financial assets.

Financial instruments and cash deposits: Credit risks from balances with banks and financial
institutions is managed in accordance with SDCL's policy. Investment of surplus funds are
made with the approval of investment committee and on the basis of quotes received from
the banks.

Liquidity Risks: SDCL manages its liquidity needs by continuously monitoring cash inflows
and by maintaining adequate cash and cash equivalents. Net cash requirements are compared
to available cash in order to determine any shortfalls. Short-term liquidity requirements
consists mainly of expenses payable for project related works, employees’ dues, security
deposits arising during the normal course of business of each reporting date. SDCL maintains
a sufficient balance in cash equivalent to meet its short term liquidly reequipments.
Investment Risk: The risk of equity investment of SDCL is dependent on the financial
performance of its SPVs.

Internal Control systems and their adequacy

As per Statutory Auditor's opinion, SDCL has in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March, 2024 based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Discussions on financial performance with respect to operational performance

During the financial year 2023-24, SDCL recorded an income of Rs. 4,056.85 Lakhs which
comprises revenue from dividend of Rs. 430 lakhs and other income of Rs. 3,626.85 lakhs as
compared to Income of Rs. 2,403.01 Lakhs in the previous financial year which comprises
revenue from operation of Rs. 654.15 lakhs and other income of 1748.86 lacs. The Profit After
Tax for the financial year 2023-24 is Rs. 2,350.96 Lakhs as against Rs. 1,407.97 Lakhs in the
previous financial year. The increase in total revenue is due to increase in interest income.

25



30.

ix.

xi.

In the preparation of financial statements, the Company has followed Indian Accounting
Standards (“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015
(as amended) with effect from April 1, 2018, issued by the Ministry of Corporate Affairs, to the
extent applicable.

Material developments in Human Resources, Industrial Relations front, including
number of people employed

During the period under review SDCL has recruited six regular employees in various
departments viz. Company Secretarial, Finance, Human Resource, Projects & Operations. The
total manpower strength of the Company as on the date is eight including two Board levels
executives. SDCL is also in the process of recruiting another seven below board level executives
in various disciplines i.e., finance, and projects & operations to enhance its professional
capacity for meeting the corporation’s ambitious growth and plans for the future. The
recruitment for the post of Director (Projects) is also under process. The Yoga programs were
organized by SDCL for the employees for their better well-being. The Industrial Relations
within the Company have been very cordial and harmonious with the employees committing
themselves entirely to the objectives of the Company. There were no man-days lost during the
year under review.

Environmental Protection and Conservation, Technological conversation, Renewable
energy developments, Foreign Exchange Conversation
A. Environmental Protection
SDCL has a responsibility to protect the environment, not only for ethical and moral reasons
but also for economic reasons in every aspect of its operations. SDCL always encourages its
employees to avoid the wastages of paper and unwanted printouts. It helps to reduce costs,
increase efficiency, and improve the reputation
B. Conservation of Energy

The details are same as above explained in Para 8A of this Board Report
C. Technology Absorption

The details are same as above explained in Para 8B of this Board Report
D. Foreign Exchange Earning and Outgo

The details are same as above explained in Para 8C of this Board Report

Corporate social responsibility

SDCL has in place its CSR Policy of the Company and is also available in the website of the
company. During the financial year 2023-24, the Company was required to spend Rs.
19,71,290/- being 2% of its average net profits of the last three years, on CSR activities, against
which the Company has contributed a sum of Rs. 19,71,290/- to PM Cares Fund.

SHAREHOLDING OF DIRECTORS

The details of shares of the Company held by the Directors as on 315 March, 2024 are given below:

Sr.No | Name of Director Number of Shares held
1 Shri Sushil Kumar Singh* (Beneficiary Ownership is with | One

President of India)
2 Shri Bhushan Kumar** (Beneficiary Ownership is with | One

President of India

*Ceased as Director on 27" May, 2024 and ** 15 August, 2024 respectively
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CODE OF BUSINESS CONDUCT AND ETHICS FOR BOARD MEMBERS AND SENIOR
MANAGEMENT

The Code of Business Conduct and Ethics for the Board Members and Senior Management is a
comprehensive code applicable to all Directors and Members of Senior Management of your
Company. It is in alignment with Company'’s vision and values to achieve the Mission & Objectives
and aims at enhancing ethical and transparent process in managing the affairs of the Company.
The Code has been made available on the on SDCL's website at following link:
https://www.sdclindia.com/admin/images/documents/csrdocument-Code%200f%20Conduct.pdf

Based on the affirmation received from Board Members and Senior Management Personnel,
declaration regarding compliance of Code of Conduct made by the Managing Director is as under:

Declaration under Code of Business Conduct and Ethics for Board Members and Senior
Management

All the members of the Board and Senior Management Personnel have affirmed compliance
of the ‘Code of Business Conduct & Ethics for Board Members and Senior Management' for
the financial year ended on March 31, 2024.

-~
Date: 18-12-2024 DILIP I«/U AR GUPTA
Place: New Delhi Managing Director

DIN: 08203085

COMPLIANCE WITH SECRETARIAL STANDARDS

Your directors confirm that the Company has devised proper systems to ensure compliance with
the provisions of all applicable Secretarial Standards issued by the Institute of Company Secretaries
of India and such systems are adequate and operating effectively.

THE RIGHT TO INFORMATION ACT, 2005

To promote transparency and accountability, an adequate mechanism has been set up across your
Company in line with ‘Right to Information Act, 2005'. The Company follows Government
instructions issued in pursuance of the Right to Information Act, 2005. During the review period,
13 cases of RTI were received and replied. There were no pending cases as on 315t March, 2024.

INFORMATION UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

In line with the provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition
& Redressal) Act, 2013 (PoSH Act), an ‘Internal Complaints Committee’ has been constituted in the
Company for redressal of complaint(s) against sexual harassment of women employees. The
Committee aims at sensitizing employees and provide a healthy and congenial atmosphere to
work. The cell is presided by a woman officer of the Company and includes an external member
from NGO and two other members. During the Financial year 2023-24, the Company did not
receive any complaint of sexual harassment.
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36.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 134 of the Companies Act, 2013, Directors of your Company hereby state and

confirm that:

a. In the preparation of the Annual Accounts for the financial year ended on March 315, 2024,
the applicable accounting standards had been followed along with proper explanation
relating to material departures;

b.  The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the company at the end of the financial year ended on March 31,
2024, and of the loss of the company for the same period;

c. The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities;

d.  The directors had prepared the annual accounts on a going concern basis;

e.  The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and these are adequate and are operating effectively.
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For and on behalf of the Board of Directors
Sagarmala Development Corhpany Limited

- |
v 4
Date: 19-12-2024 DiIi|;/K mar Gupta Ananga Gifaran Nayak
Place: New Delhi Matgi#lg Director Director (Finance)
DIN - 08203085 DIN — 10057433
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Annexure -1

Form AOC- 1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries
or associate companies or Joint ventures
Part A Subsidiaries
Name of the subsidiary: India Ports Global Limited
The date since when subsidiary was acquired: 29-11-2018
Reporting period: 1 April, 2023 to 31 March, 2024
Reporting currency: Indian Rupees
Share capital: Rs. 10,00,00,000/-
Reserves and surplus: Rs. 1,98,77,15,608.42/-
Total assets: Rs. 3,45,38,97,893.80/-
Total Liabilities: Rs. 3,45,38,97,893.80/-
Investments: Rs. 28,16,203.12/-
Turnover: NIL
Profit before taxation: Rs. (-) 3,51,079.93/-
Provision for taxation: Rs. 1,23,392.60/-
Profit after taxation Rs. (-) 2,27,687.33/-
Proposed Dividend: Nil
Extent of shareholding (in percentage): 100%

Names of subsidiaries which are yet to commence operations: Nil

Names of subsidiaries which have been liquidated or sold during the year. Nil
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Part B

Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint

Annexure -1

Ventures:

Sr | Name of Associates or Joint HPRCL KPRCL VPRCL

No | Ventures

1 Latest audited Balance Sheet Date 31.03.2024 31.03.2024 31.03.2024

2 Date on which the Associate or Joint 18.02.2020 29.12.2018 30.09.2020
Venture was associated or acquired

3 | Shares of Associate or Joint Ventures held by the company on the year end

a) | No. of Shares held 33,67,88,058 12,50,00,000 2,00,00,000

b) | Amount of Investment in Associates or 3,36,78,80,580/- 1,25,00,00,000/- 20,00,00,000/-
Joint Venture (Rs.)

c) | Extent of Holding (in percentage) 25.91% 20.00% 25.87%

4 | Description of how there is significant Shareholding is Shareholding is Shareholding is
influence more than 20% more than 20% more than 20%

5 | Reason why the associate/Joint venture N.A. N.A. N.A.
is not consolidated.

6 Net worth attributable to 38,091.06 11,559.35 4,357.05
shareholding as per latest audited
Balance Sheet (Rs. in Lakhs)

7 | Profit or Loss for the year

i) Considered in Consolidation (Rs. in 2,058.27 2,347.06 910.60
Lakhs) Group Share of net Profit

ii) | Not Considered in Consolidation - - 430.00

1. Names of associates or joint ventures which are yet to commence operations: Brahmaputra
Sagarmala Mandir Darshanam SPV Private Limited
2. Names of associates or joint ventures which have been liquidated or sold during the year: Nil

For and on behalf of Board of Director of
SAGARMALA DEVELOPMENT COMPANY LIMITED

DILIP KUMAR GUPTA
Managing Director
DIN: 08203085

ANANGA CHARAN NAYAK

-

MAAR:

Director (Finance)
DIN: 10057433

3 SRIVASTAVA

Chief Financial Officer
PAN: ABVPN6834H

Date: 19-12-2024
Place: New Delhi

Company Secretary
PAN: BFAPS1336B
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Annexure-2

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 1436) (by OF THE COMPANIES ACT, 2013 ON THE FINANCIAL

STATEMENTS OF SAGARMALA DEVELOPMENT COMPANY LIMITED FOR THE
YEAR ENDED 31 MARCH 2024

The preparation of financial statements of Sagarmala Development Company
Limited for the year ended 31 March 2024 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the

management of the company. The statutory auditor appointed by the Comptroller and
Auditor General of India under section 139 (5)of the Act is responsible for expressing

opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143¢10) of

the Act. This is stated to have been done by them vide their Audit Report dated 28 October
2024.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Sagarmala Development Company
Limited for the year ended 31 March 2024 under section 143(8)a) of the Act. This

supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory
auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

MMW

(Aastha Luthra)
Principal Director of Audit (Shipping), Mumbai

Place: Mumbai
Date: |8 December 2024
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Annexure-2

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6) (by READ WITH SECTION 129 4) OF THE COMPANIES ACT, 2013

ON THE CONSOLIDATED FINANCIAL STATEMENTS OF SAGARMALA
DEVELOPMENT COMPANY LIMITED FOR THE YEAR ENDED 31 MARCH 2024

The preparation of consolidated financial statements of Sagarmala Development
Company Limited for the year ended 31 March 2024 in accordance with the financial
reporting framework prescribed under the-Companies Act, 2013 (Act) is the responsibility

of the management of the company. The statutory auditor appointed by the Comptroller
and Auditor General of India under section 139 (5) read with section 129 4) of the Act is

responsible for expressing opinion on the financial statements under section 143 read
with section 129 4) of the Act based on independent audit in accordance with the

standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their Audit Report dated 28 October 2024.

[, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of Sagarmala Development
Company Limited for the year ended 31 March 2024 under section 143(6)a) read with
section 1294) of the Act. We conducted a supplementary audit of the financial statements
of Krishnapatnam Railway Company Limited and Haridaspur Paradip Railway Company
Limited, but did not conduct supplementary audit of the financial statements of India Ports
Global Private Limited and Vishakhapatnam Port Road Company Limited for the year
ended on that date. This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries
of the statutory auditors and company personnel and a selective examination of some of
the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory
auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

At

(Aastha Luthra)
Principal Director of Audit (Shipping), Mumbai

Place: Mumbai.
Date: |8 December 2024
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Annexure -3

VAPN & ASSOCIATES

COMPANY SECRETARIES

FORM No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2024
(Pursuant to Section 204 (1) of the Companies Act, 2013 and rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To,

The Members,

SAGARMALA DEVELOPMENT COMPANY LIMITED
CIN: U74999D1.2016G0OI305194

1 Floor, Thapar House, Gate No.2, 124,

Janpath, New Delhi-10001

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Sagarmala Development Company Limited (hereinafter
called '"the Company'"). Secretarial audit was conducted in a manner that provided us with a
reasonable basis for evaluating the corporate conduct / statutory compliance and expressing our
opinion thereon.

Based on our verification of the Company's books, papers, minutes books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby report
that in our opinion, the Company has, during the audit period covering the financial year ended on
March 31, 2024, complied with the statutory provisions listed here under and also that the Company
has proper Board processes and compliance mechanism in place to the extent, in the manner and subject
to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed, and other records
maintained by the Company for the financial year ended on March 31, 2024, according to the
provisions of:

(i) The Companies Act, 2013 ('the Act') and the rules made thereunder;

(if) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there under
(during the period under review not applicable to the company);

(iii) The Depositories Act, 1996 and the Regulations and Byelaws framed there-under are complied
with to the extent applicable. Further, MCA vide notification dated 22" January, 2019
exempted Government Companies from dematerialization of shares and hence the same is not
applicable to the Company;

200 j’fgfts"
Office : B-5/41, Vivekanand Apartment, Sef’éf?dfisff%ohini, Delhi-110085
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VAPN & ASSOCIATES

COMPANY SECRETARIES

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment (during the period under review not applicable to
the company);

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 ("SEBI Act'):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (during the period under review not applicable to the
company);

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015 (during the period under review not applicable to the company);

(¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (during the period under review not applicable to the
company);

(d) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021 (during the period under review not applicable to the
company);

(e) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021 (during the period under review not applicable to the
company);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client (during
the period under review not applicable to the Company);

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021
(during the period under review not applicable to the Company);

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018
(during the period under review not applicable to the Company);

Office : B-5/41, Vivekanand Apartment, Sector-8, Rohini, Delhi-110085
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VAPN & ASSOCIATES

COMPANY SECRETARIES

We have examined compliance with the applicable clauses of the following:
(i) Secretarial Standards issued by the Institute of Company Secretaries of India;

(ii) Corporate governance guidelines issued by Department of Public Enterprises vide OM No.
18(8)/2005-GM dated 14" May, 2010. ‘

(iii)Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (during the period under review not applicable to the Company);

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

We further report that,
1. COMPOSITION OF THE BOARD

As on March 31, 2024, the Board consists of one Managing Director, one Director Finance,
Two Independent Directors, and Three Government Nominee Directors. As per DPE
Guidelines, 2019, the number of Nominee Directors appointed by the Government/ other CPSE
shall be restricted to a maximum of two. However, there are 3 (Three) Nominee Directors on
the Board of the Company.

2. MEETINGS OF THE BOARD

Adequate notice was given to all directors to schedule the Board Meetings, Statutory
Committee Meetings, agenda and detailed notes on agenda were sent at least seven days in
advance, except few Board Meetings and Committee Meetings which were held at shorter
notice and a system exists for seeking and obtaining further information and clarifications on
the agenda items before the meeting and for meaningful participation at the meeting.

3. SYSTEMS AND PROCESSES FOR COMPLIANCE WITH APPLICABLE LAWS,
RULES, REGULATIONS AND GUIDELINES

We further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

' Contact us on +91 49058932 45040-_;89 V-‘mall mfo@vapn m
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We further report that during the audit period the Company has no specific events /actions
having a major bearing on the Company’s affairs in pursuance of the above-mentioned laws,
rules, regulations, guidelines, standards, etc. referred to above.

For VAPN & Associates

Practicing Company Secretaries
ICSI Unique Code: P2015DE045500
Peer Review Certificate N0.975/2020

g

Prabhakar Kumar

Partner

FCS No: 5781 |[COP No: 10630
ICS] UDIN: FO05781F002036073

Date:11/11/2024
Place: New Delhi

Note: This report is to be read with our letter of even date which is annexed as ‘ANNEXURE’
and forms an integral part of this report.

Office : B-5/41, Vivekanand Apartment, Sector-8, Rohini, Delhi-110085
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VAPN & ASSOCIATES

COMPANY SECRETARIES

‘ANNEXURE A’

To,

The Members,

SAGARMALA DEVELOPMENT COMPANY LIMITED
CIN: U74999D1.2016G0O1305194

1¥ Floor, Thapar House, Gate No.2, 124,

Janpath, New Delhi-10001

Our report of even date is to be read along with this letter.

(I) Maintenance of secretarial records is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these secretarial records based on our audit.

(2) We have followed the audit practices and processes as appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on a test basis to ensure that correct facts are reflected in secretarial records. We believe
that the processes and practices we follow provide a reasonable basis for our opinion.

(3) We have not verified the correctness and appropriateness of the financial records and Books of
Accounts of the Company.

(4) Wherever required, we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events etc.

(5) The compliance of the provisions of corporate laws, rules, regulations, and standards is the
responsibility of management. Our examination was limited to the verification of procedures
on a test basis.

(6) As regards the books, papers, forms, reports and returns filed by the Company under the
provisions referred to in our Secretarial Audit Report in Form MR-3, the adherence and
compliance to the requirements of the said regulations is the responsibility of management.
Our examination was limited to checking the execution and timeliness of the filing of various
forms, reports, returns and documents that need to be filed by the Company with various
authorities under the said regulations. We have not verified the correctness and coverage of the
contents of such forms, reports, returns and documents.

Office : B-5/41, Vivekanand Apartment Sector-8, Rohini, Delhi-110085
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(7) The secretarial audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

For VAPN & Associates
Practicing Company Secretaries
ICSI Unique Code: P2015DE045500

Prabhakar Kumar

Partner

FCS No: 5781 |COP No: 10630
ICSI UDIN: FO05781F002036073

Date:11/11/2024
Place: New Delhi

Office : B-5/41, Vivekanand Apartment, Sector-8, Rohini, Delhi-110085

* e-mail : info@vapn.in
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Observations of the Secretarial Auditor along with explanations to the same is as under:

Observation SDCL Explanation

As per DPE Guidelines the number of Nominee | The appointments of Nominee Directors
Directors appointed by the Government/ other CPSE | are made by the Administrative Ministry.
shall be restricted to a maximum of two. However,
there are 3 (Three) Nominee Directors on the Board of
the Company.
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Annexure-4

Management reply to Statutory Audit observations on Audited Financial

Statements for FY 2023-24

Sk | Auditor's Comments for Financial Year 2023-24
No.

Basis for Qualified Opinion: _
1 Monthly freight/revenue  collection  and

apportionment sheet are being received from
South Central Railway (*SCR™), which are
marked as "provisional”. Difference arises, if any,
are being accounted for in the period of
identification. Thus, the financial statements are
drawn on the strength of such provisional revenue.
Further, as stated in Note 19(i)(d). all supporting
evidences related to revenue booking are being
controlled and managed by the SCR. The same are
not available with the company for verification,
hence, the same could not be verified.

Management Reply

It is the practice of Zonal Railway
Administration to furnish statements of
Revenue or O&M or any other amount paid,
to be marked as ‘Provisional®.

KRCL. does not have any control over the
practices followed by the Railway
Administration (SCR).

Despite of contractual obligation in terms of the
construction agreement with Rail Vikas Nigam
Limited (“RVNL”), the company is neither paying
nor providing towards departmental charges (@ 5%
of the project cost without obtaining any waiver or
concession in the agreed terms of agreement. The
company has estimated liability of Rs. 11449.14
lakhs being 5% of total project cost, which has
been considered as contingent liability (Reler
Note-38¢) in the financial statements. In view of
no accounting treatment ol the said departmental
charges, Other Intangible Assets and Other
Financial Liabilities are understated to that extent.
Further, had it been capitalized, the corresponding
impact on profitloss of the year due to
amortisation cost  of intangible assets, not
considered.

40

In terms of Construction Agreement with Rail
Vikas Nigam Limited, Departmental Charges
are payable to RVNL on the basis of *final
cost of work”, Since RVNL has not raised any
invoice/claim in this regard, thercfore, this
amount has been treated as “Contingent
Liability” in the Books of Accounts. The
company has estimated provisionally the
liability of Rs. 11449.14 lacs being 5% of
total project cost, which has been considered
as contingent liability.

The Company has represented to RVNL for
waiving off the Departmental Charges (@5%.
Hence, it would be logical to retain the
amount of Departmental Charges as
Contingent Liability.




Annexure- 5

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm'’s length transactions under third proviso

thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis: Nil

(@
(b)
(0
(d)

(e)
®
9)
(h)

Name(s) of the related party and nature of relationship: N.A.

Nature of contracts/arrangements/transactions: N.A

Duration of the contracts/arrangements/transactions: N.A

Salient terms of the contracts or arrangements or transactions including the value, if
any: N.A

Justification for entering into such contracts or arrangements or transactions

Date of approval by the Board: N.A

Amount paid as advances, if any: N.A

Date on which the special resolution was passed in general meeting as required
under first proviso to section 188: N.A

2. Details of material contracts or arrangement or transactions at arm's length basis: Nil

(@
(b)
(©)
(d)

(e)
()

Name(s) of the related party and nature of relationship: N.A

Nature of contracts/arrangements/transactions: N.A

Duration of the contracts/arrangements/transactions N.A

Salient terms of the contracts or arrangements or transactions including the value, if
any: N.A

Date(s) of approval by the Board, if any: N.A

Amount paid as advances, if any: N.A

For and on behalf of Board of Director of
SAGARMALA DEVELOPMENT COMPANY LIMITED

8

Raju Lakshmanan Ananga Charan Nayak

Director

Director (Finance)

DIN: 06908182 DIN: 10057433

o

Ananhga Charan Nayak Maanas Srivastava
Chief Financial Officer Company Secretary
PAN: ABVPN6834H PAN: BFAPS1336B

Date: 28-10-202Y
Place: Newd DeQN
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Annexure -6
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES
FOR FINANCIAL YEAR ENDED ON 31T MARCH, 2024
[Pursuant to Section 134(3)(o) of the Companies Act, 2013 and
Rule 9 of the Companies (Corporate Social Responsibility Rules 2014]

1. Brief outline of the CSR policy. Sagarmala Development Company Limited is a CPSE under Ministry of Ports, Shipping &

Waterways. As per the CSR Policy, the Company will prioritise activities pertaining to:

Vi.

Vii.

viil.

Xi.

Eradicating hunger, poverty, and malnutrition, promoting preventive health care and sanitation and making available
safe drinking water.

Promoting education, including special education and employment enhancing vocation skills especially among
children, women, elderly, and the differently abled and livelihood enhancement projects.

Promoting gender equality, empowering women, setting up homes and hostels for women and orphans; setting up
old age homes, day care centres and such other facilities for senior citizens.

Measures for reducing inequalities faced by socially and economically backward groups.

Ensuring environmental sustainability, ecological balance, protection of flora and fauna, animal welfare, agroforestry,
conservation of natural resources and maintaining quality of soil, air and water.

Protection of national heritage, alt and culture including restoration of buildings and sites of historical importance
and works of art; setting up public libraries; promotion and development of traditional and handicrafts:

Measures for the benefit of armed forces veterans, war widows and their dependents.

Training to promote rural sports, nationally recognised sports, Paralympics sports and Olympic sports.

Contribution to the Prime Minister's National Relief Fund or any other fund set up by the Central Government for
socio-economic development and relief and welfare of the Scheduled Castes, the Scheduled Tribes, other
backward classes, minorities and women.

Contributions or funds provided to technology incubators located within academic institutions which are approved
by the Central Government.

Rural development projects.

2 Composition of CSR Committee: N.A.

3 Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects | https://www.sdclindia.com/csrpolicy

approved by the board are disclosed on the website of the Company.

4 Provide the details of Impact assessment of CSR projects carried out in pursuance of N.A.
sub-rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules,
2014.

5 Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the N.A.

Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for
set off for the financial year.

Sr. Financial | Amount Available for set-off from preceding financial years Amount required to be set off for

No Year

the financial year, if any

6 Average net profit of the Company as per section 135(5). Rs. 9.86 Lakhs
7 a) Two percent of average net profit of the company as per section 135(5): 19.71 Lakhs
b) Surplus arising out of the CSR projects or programmes or activities of the | -

previous financial years

o)

Amount required to be set off for the financial year, if any -

d)

Total CSR obligation for the financial year (7a+7b-7c). 19.71 Lakhs
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8. (a) CSR amount spent or unspent for the financial year:

Total Amount Spent for the

Fina

Amount Unspent (in Rs.)

ncial Year. (in Rs Lacs.)

Total Amount transferred to Unspent

CSR Account as per section 135(6).

Amount transferred to any fund specified under Schedule VII
as per second proviso to section 135(5).

Amount Date of transfer Name of the Fund | Amount (in Rs | Date of Transfer
Lacs.)
19.71 NA | NA NA NA NA

8. (b) Details of CSR amount spent against ongoing projects for the financial year:

1 2 3 4 5 6 7 8 9 10 11
Name of the | Item  from | Local Location of the | Proje | Amoun [ Amou | Amount | Mode  of | Mode of
Project the list of | area project. ct t nt transferr | Implementa | Implementatio

activities in | (Yes/N dura | allocate | spent ed to | tion - Direct | n - Through
Schedule VII | o State District | tion | d for | in the | Unspent | (Yes/No Implementing
to the Act the current | CSR Agency
project | financi | Account Name | CSR
(in Rs) al Year | for the Reg.
(in Rs.) | project No.
as  per
Section
135(6) (in
Rs.)

- NA NA NA NA NA NA NA NA NA NA NA NA

8 (c) Details of CSR amount spent against other than ongoing projects for the financial year:

1 2 3 4 5 6 7 8

Sr. Name of Project ltem  from | Local | Location  of  the | Amount Mode of | Mode of
the list of | area project. spent for | implementation | implementation
activities in | (Yes/ the project | Direct (Yes/No) Through
schedule VII | No). (in Rs in implementing agency
to the Act. State District lacs). Name | CSR

Registration
Number

1 PM Cares Fund Health Yes National | National | 19.71 Yes - -

(d) Amount spent in Administrative Overheads: -

(e) Amount spent on Impact Assessment, if applicable -

(f) Total amount spent for the Financial Year (8b+8c+8d+8e) 19.71 Lakhs

(9) Excess amount for set off, if any -

SL. Particular Amount

No

i. Two percent of average net profit of the company as per section 135(5) 19.71 Lakhs
ii. Total amount spent for the Financial Year 19.71 Lakhs
iii. Excess amount spent for the financial year [(ii)-(i)] -
iv. Surplus arising out of the CSR projects or programmes or activities of the previous financial years, if any -
V. Amount available for set off in succeeding financial years [(iii)-(iv)] -

9 (a) Details of Unspent CSR amount for the preceding three financial years:

Sr. Preceding  Financial | Amount transferred | Amount Amount transferred to any fund | Amount remaining
Year. to Unspent CSR | spent in the | specified under Schedule VII as per | to be spent in
Account under | reporting section 135(6), if any. succeeding
section 135 (6) (in | Financial Name Amount (in | Date of | financial years. (in
Rs.) Year (in Rs. | of the | Rs). transfer Rs. In Lacs)
Lacs). Fund
NA NA NA NA NA NA NA NA
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9 (b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s): Not Applicable

1 2 3 4 5 6 7 8 9
Sr. Project ID | Name of | Financial Year in which | Project | Total = amount | Amount Cumulative | Status of the
Project the project was | duration | allocated for the | spent on the | amount project -
commenced project (in Rs.). project  in | spent at the | Completed
the end of | /Ongoing.
reporting reporting
Financial Financial
Year (in Rs). | Year. (in Rs.)
NA | NA NA NA NA NA NA NA NA

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through

CSR spent in the financial year : NIL

a) Date of creation or acquisition of the capital asset(s). NA

b) Details of the entity or public authority or beneficiary under whose name such | NA
capital asset is registered, their address etc.

C) Provide details of the capital asset(s) created or acquired (including complete | NA
address and location of the capital asset).

11 Specify the reason(s), if the company has failed to spend two per cent of the NA
average net profit as per section 135(5)

Date: 19-12-2024
Place: New Delhi

For and on behalf of Board of Director of

SAGARMALA DEVELOPMENT COMPANY LIMITED

ANANGA CHARAN
NAYAK
Chief Financial Officer
PAN: ABVPN6834H
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Director (Finance)

DIN: 10057433

\95;""
ARES SRIVASTAVA

Company Secretary
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VAPN & ASSOCIATES

COMPANY SECRETARIES

CERTIFICATE ON COMPLIANCE OF CORPORATE GOVERNANCE NORMS

(Pursuant to clause 8.2.1 of the Guidelines on Corporate Governance for Central Public
Sector Enterprises, 2019 issued by DPE)

To,

The Members,

SAGARMALA DEVELOPMENT COMPANY LIMITED
CIN: U74999D1.2016G 01305194

1st Floor, Thapar House, Gate No.2,

124 Janpath, New Delhi-110001

We have examined the relevant books, records and statements in connection with compliance
of the conditions of Corporate Governance of SAGARMALA DEVELOPMENT
COMPANY LIMITED (hereinafter called ‘the Company?) for the financial year ended 315
March, 2024 (“During the period under the review”), as stipulated in Guidelines on
Corporate Governance for Central Public Sector Enterprises (CPSEs), 2019 issued by the
Department of Public Enterprises (DPE), Ministry of Heavy Industries and Public Enterprises,
Government of India (Hereinafter referred to as “ DPE Guidelines, 2019”) .

- The compliance of the conditions of the Corporate Governance is the responsibility of the
Management. Our examination was limited to procedures and implementation thereof, adopted
by the Company for ensuring the compliance of the conditions of Corporate Governance as
laid down in the guidelines. Our Certification is neither an audit nor an expression of the
opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to
us, we certify that the Company has complied with the conditions of Corporate Governance
norms as stipulated in DPE Guidelines, 2019 except the following: -

1. The Board of Directors of the Company does not have the optimum combination of
Nominee Directors:

> As per DPE Guidelines, 2019, the number of Nominee Directors appointed by
the Government/ other CPSE shall be restricted to maximum of two. However,
there are 3 (Three) Nominee Directors on the Board of the Company.

2. The Company has not maintained the Risk Management Policy to ensure the integration
and alignment of the risk management system with the corporate and operational
objective.

Contact us on. +91 49058932 45040789 ' e-mall mfo@vapn in " | WWW,



VAPN & ASSOCIATES

COMPANY SECRETARIES

3. We further state that such compliance is neither an assurance as to the future viability of
the Company nor the efficiency of the effectiveness with which the management has
conducted the affairs of the Company.

For VAPN & Associates

Practicing Company Secretaries

ICSI Unique Code: P2015DE045500
Peer Review Certificate N0.975/2020

W\W

Prabhakar Kumar

Partner

FCS No: 5781 |COP No: 10630
ICSI UDIN: F005781F002036546

Place: New Delhi
Date: 11/11/2024

Office : B-5/41, Vivekanand Apartment Sector-8, Rohini, Delhi-110085

Contact us on +91 49058932 45040789 »: e-mall mfo@vapn in - Wwwvépn m | 3




Observations in the certificate along with explanations to the same is as under

Observation

SDCL Explanation

As per DPE Guidelines, 2019, the number of Nominee
Directors appointed by the Government/ other CPSE
shall be restricted to maximum of two. However, there
are 3 (Three) Nominee Directors on the Board of the
Company.

The appointment of Nominee Directors
are made by the Administrative Ministry.

The Company has not maintained the Risk
Management Policy to ensure the integration and
alignment of the risk management system with the
corporate and operational.

The formulation of Risk Management
Policy is under process in line with NBFC
requirements.
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RAJ HAR GOPAL & CO.
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of
SAGARMALA DEVELOPMENT COMPANY LIMITED

Report on the Audit of the Standalone Financial Statements

Opinjon _
We have audited the accompanying Standalone Financial Statements of Sagarmala Development
Company Limited (“the Company™), which comprise the Balance Sheet as at 31% March 2024,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended, and notes to the financial
statements, including a Summary of significant accounting policies and other explanatory
information. (Hereinafter referred to as the “Standalone Financial Statements™).

Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,2024, the profit
and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis of Opinion

Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical

: 1302 Mob. : 9810133967
B, Kasturba Gandhi Marg, New Delhi - 110001+ Ph. : 4‘[5_20698, 41250699 Fax : 4101
MG R annn. e E-mail : rajhargopal!@hotmail.com
Website : wwugajhargopal.com



Information other than the Financial Statement and audit report thereon
2222241100 olner than the Financial Stat

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report and Corporate Governance, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not eXpress
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financia] position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can.arise from fraud or error and are considered




material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

—-—

where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the ‘Annexure A’, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, based on our audit we report that:

a)

b)

d)

" g)

h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, except that based
on our examination which included test checks, the Company has used accounting
software ie. tally for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility, however the same has not operated throughout
the year for all relevant transactions recorded in the respective software.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

Being a Government Company pursuant to Notification No. G.S.R. 463 (E) dated 5
June 2015 issued by the Ministry of Corporate Affairs, Government of India,
provisions of sub-section (2) of Section 164 of the Companies Act, 2013 in respect of
disqualification of directors, are not applicable to the Company.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure B’.

In terms of notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of
Corporate Affairs, Govt. of India, Section 197 of the Act is not applicable to the
Government Companies. Accordingly, reporting in accordance with requirement of
provisions of Section 197(16) of the Act is not applicable on the company.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 and the Companies
(Audit and Auditors) Rules, 2021, in our opinion and to the best of our information and
according to the explanations given to us:




ii.

iv.

V.

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Based on the representations received from Management, other than as disclosed in
the notes to the accounts, no funds have been advanced/received or loaned or
invested by the company with the understanding that the intermediary shall lend or
mvest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company.

No dividend or interim dividend has been declared by the Company.

vi. The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is
applicable.

(V5]

Based on our examination which included test checks, the company has used the
accounting software i.e. tally for maintaining its books of account, which have a
feature of recording audit trail (edit log) facility, however the same has not operated
throughout the year for all relevant transactions recorded in the respective software.

On the basis of such checks of the books and records of the Company, as we considered

appropriate and according to the information and explanations given to us, we are
enclosing our report in terms of Section 143(5) of Act, on the directions, sub-directions and
additional directions issued by the Comptroller and Auditor General of India in
“Annexure C”,

For Raj Har Gopal & Co.
Chartered Accountants

FRN: 002074N

L

CA.G. K.G
Partner

M. Ne: 081085

ta

Place: New Delhi

Date: 28/10/2024
UDIN: 24081085BKAULG2438
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Annexure ‘A’ to Independent Auditors’ Report

(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements™” of our report to the member of Sagarmala Development Company Limited
(“the Company”), for the year ended 31*March, 2024)

To best of our information and according to the explanation provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state that:

ii.

iii.

1v.

The company has maintained proper records showing full particulars, including
quantitative details and the situation of its fixed assets.

According to the information and explanations given to us, physical verification of
fixed assets has been conducted by the management under a program designed to
cover all the property, plant and equipment including intangible assets at
reasonable intervals, which in our opinion, is reasonable having regard to the size
of company and nature of its business and no material discrepancies were noticed
on such verification to the extent verification was made during the year.

According to the information and explanation given to us and the records examined
by us, no immovable properties are held in the name of the Company: hence this
clause is not applicable.

. The company has not revalued its Property, Plant and Equipment (including Right

of Use assets) or intangible assets or both during the year.

No proceedings have been initiated or are pending against the company for holding
any benami property under Benami Transactions (Prohibition) Act, 1988 and rules
made there under.

The company has not maintained any inventory during the year. Accordingly, the
provisions of clause 3(ii) of the Order are not applicable.

. The company has not been sanctioned working capital limits in excess of five crore

rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets.

According to the information given to us, the Company has not granted any loans or
advances in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties listed in the register maintained under section 189 of
the Companies Act, 2013. Therefore, clauses (iii) (a-A, B), (iii) (b), (iii) (c), (iii) (d), iii) (¢)
and iii (f) of Paragraph 3 of the Order are not applicable to the Company.

The company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 in respect of loans, investments, guarantees, and securities.

Based on our examination of the Company’s records and according to the information and
explanations given to us, the Company has not accepted any deposits from public during




Vi,

vii.

viii.

ix.

the year within the meaning of section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the Companies (Acceptance of Deposit) Rules 2014.

As per information & explanation given by the management, maintenance of cost records
has not been specified by the Central Government under sub-section (1) of section 148 of
the Companies Act, 2013.

(a) According to the information and explanations given to us, in our opinion, the Company
is generally regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service
Tax, duty of Customs, duty of Excise, Value Added Tax, Goods and Service Tax, Cess and
any other statutory dues as applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employee State Insurance, Income Tax, Sales Tax,
Service Tax, duty of Customs, duty of Excise, Value Added Tax, Goods and Service Tax,
Cess and any other statutory dues were outstanding as at 31* March, 2024 for a period of
more than six months from the date they became payable.

According to the information and explanation given to us, no transaction has been recorded
in the books of accounts which have been surrendered or disclosed as income during the
year in the assessments order under the Income Tax Act, 1961 (43 of 1961).

(@) According to the information and explanations given by the management, the Company
has not taken any loans or borrowings from any lender financial institution, bank,
Government or debenture holder, as applicable to the company.

(b) The company has not taken any loans or borrowings; hence this clause is not applicable.
(c) The company has not taken any loans or borrowings; hence this clause is not applicable.
(d) The company has not taken any loans or borrowings; hence this clause is not applicable.

(e) In our opinion and according to the information and explanations given to us, the
company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) In our opinion and according to the information and explanations given to us, the
company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(a) According to the records of the Company examined by us and the information and
explanations given to us by the management, the company has not raised any money by

way of initial public offer or further public offer (including debt instruments) or taken any
term loan during the year.

(b) According to the information and explanations given by the management, the company
has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible)




xi.

Xii.

xin.

Xiv.

XV.

Xvi.

XVil.

XViil.

X1X.

(a) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, no fraud by the Company or any fraud on the
Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with Central Government.

(c) There are no Whistle Blower Complaints received by the company during the FY
2023-24.

Since the company is not a Nidhi Company, the provisions of clause no. 3(xii) do not apply
to the Company.

According to the records of the company examined by us and the information and
explanations given to us, the related party transactions are in compliance with sections 177
and 188 of the Companies Act, 2013 and have been disclosed in the Financial Statements.
The provisions of section 177 are not applicable to the Company and accordingly the
reporting under Clause 3 (xiii) in so far as it relates to Section 177 of the Act is not
applicable to the Company.

(a) Based on our examination of records and information and explanation given to us by the
Management, the company has an intemal audit system commensurate with the size and
nature of its business.

(b) The reports of the Internal Auditors for the period under audit were considered by us.

Based on our examination and the information and explanations given to us, the company

has not entered into any non-cash transactions with directors or persons connected with
them.

(a) Based on our examination and the information and explanations given to us, the
company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934,

(b) In our Opinion, the Company is an unregistered Core Investment Company and it
continues to fulfill the criteria of being unregistered Core Investment Company (CIC)

The company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

There has not been any resignation of the statutory auditors during the year.

On the basis of financial ratios, ageing and expected date of realization of financial assets
and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, we are of the
opinion that no material uncertainty exits as on the date of audit report, that company is
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date.
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XX.  According to the records of the Company examined by us and the information and
explanations given to us:

(a) There are no unspent amount towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in schedule VII to the
Companies Act in compliance with second proviso to sub section (5) of Section 135 of the
said Act. Accordingly, reporting under clause 3(xx) (a) of the Order is not applicable.

(b) No amount remaining unspent under sub section 5 of section 135 of the Companies Act,
pursuant to any ongoing project, has been transferred to special account in compliance with
the provision of sub-section 6 of section of 135 of the said Act.

For Raj Har Gopal & Co.
Chartered Accountants
FRN: 002074N

s

CA. G.K. Gupta
(Partner)

M. No: 081085
Place: New Delhi
Date: 28/10/2024
UDIN: 24081085BKAULG2438
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Annexure ‘B> TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SAGARMALA DEVELOPMENT COMPANY LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sagarmala
Development Company Limited (“the Company™) as of March 31, 2024 in conjunction with our
audit of the Standalone financial statements of the Company for the year ended on that date.

Management’s Responsibili

 for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understandin g of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies
and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company:

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

LD

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
mternal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2024 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Raj Har Gopal & Co.

Chartered Accountants
FRN: 002074N

-

CA. G.K. Gupta

(Partner)
M.No: 081085
Place: New Delhi

Date: 28/10/2024
UDIN: 24081085BKAULG2438
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Annexure ‘C’ TO INDEPENDENT AUDITOR’S REPORT

Directions issued by the Comptroller & Auditor General of India under Section 143(5) of

Companies Act, 2013 indicating the areas to be examined by the Statutory Auditors during
the course of audit of annual accounts of Sagarmala Development Company Limited for the

year 2023-24.

S. Areas Examined

Replies

Whether the company has system in place to
process all the accounting transactions
through IT system? If yes, the implications of
processing of accounting transactions outside
IT system on the integrity of the accounts
along with the financial implications, if any,
may be stated.

Yes, the Company has system in place to process
all the accounting transactions through LT.
System i.e. Tally. As per Companies (Accounts)
Amendment Rules, 2021 issued by MCA that
mandating that companies using accounting
software must choose platforms equipped with a
feature recording an audit trail (Edit Log) for
every transaction. however, the company has not
operated the audit trail (Edit Log) throughout the
year for all relevant transaction recorded in the
respective software.

Based on the verification carried out by us during
the course of our audit and based on the
information and explanations given to us, we have
not come across any instance having significant
implication on the integrity of accounts.

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts /loans/interest etc. made by a lender to
the company due to the company’s inability
to repay the loan? If yes, the financial impact
may be stated. Whether such cases are
properly accounted for? (In case, lender is a
government company, then this direction is

also applicable for statutory auditor of lender
company).

According to the information and explanations
given to us and based on our examination of the
records of the company, the company has not
taken any loans or borrowings, hence direction
regarding re-structuring of loans or waiver/write
off of debts/loans/interest etc. and its impact is not
applicable to the company.

[F5]

Whether  funds (grants/subsidy  etc.)
received/receivable for specific schemes
from Central/State Government or its
agencies were properly accounted for/
utilized as per its term and conditions? List
the cases of deviation.

Based on the audit procedures carried out and as
per the information and explanations given to us.
During the year, neither the company has received
nor any receivable is outstanding towards the
funds (grant/subsidy) for specific purpose from
Central/State Agencies.




Additional direction issued by the Comptroller & Auditor General of India under Section
143(5) of Companies Act, 2013 indicating the areas to be examined by the Statutory
Auditors during the course of audit of annual accounts of Sagarmala Development

Company Limited for the year 2023-24,

Whether the receivables (both current
and non-current) were supported by
agreements, work orders, Invoices or such
other documents that establishes the legal
rights of the company over the claim?

According to the information and explanations
given to us and based on our examination of the
records of the company, the company has
Recoverable from Ministry of Shipping, Ports
and Waterways and Other Recoverable in Note
No. 7.3 “Other Financial Assets” under the
main head “Current Assets” and these are
supported by other documents that establishes
the legal rights of the company over the claim.

For Raj Har Gopal & Co.
Chartered Accountants

FRN: 002074N

CA.G. KL&%

(Partner)

M. No: 081085
Place: New Delhi
Date: 28/10/2024
UDIN: 24081085BKAULG2438
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RAJ HAR GOPAL & CO.
CHARTERED ACCOUNTANTS

Independent Auditor's Report

To the members of
SAGARMALA DEVELOPMENT COMPANY LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Sagarmala Development
Company Limited (hereinafter referred to as the 'Holding Company") and its subsidiary (Holding
Company and its subsidiary together referred to as “"the Group"), and its three associates which
comprise the consolidated Balance Sheet as at 31 March, 2024, and the consolidated statement of
Profit and Loss (including other comprehensive income), the consolidated statement of changes in
equity and the consolidated cash flows Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies (hereinafter
referred to as "the consolidated financial statements").

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the
other financial information of the subsidiary and associates, the aforesaid Consolidated financial
statements give the information required by the Companies Act 2013 ("the Act") in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS") and other accounting principles generally accepted in India, of the state of affairs
of the Group and its associates as at March 31, 2024, of its consolidated profit and total comprehensive
income, consolidated changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We arc independent of the Group in accordance with the Code of Ethics issued by ICAI, and
we have fulfilled our other ethical responsibilities in accordance with the provisions of the Companies

Act, 2013. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

412, Ansal Bhawan, 16, Kasturba Gandhi Marg, New Delhi - 110001e Ph. : 41520698, 41250699 Fax : 41011302 Mob. : 9810133967
E-mail : rajhargopal! @hotmail.com
Website : wwgy.rajhargopal.com



Information other than the Consolidated financial statements and auditors' report thereon

The Holding Company's management and Board of Directors are responsible for the preparation of
the other information. The other information comprises the information included in the Holding
Company's Annual Report but does not include the consolidated financial statements and our
auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other info and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed and based on the work done/ audit report of other auditor,
we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

The Holding Company's Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Companies Act, 2013 that
give a true and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash flows of the Group including its Associates in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act. The respective Board of Directors of the companies included in the Group and of its
associates are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the

compani¢s included in the Group and of its associates are responsible for assessing the ability of the
Group and of its associates to continue as a geing concern, disclosing, as applicable, mauers related
to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.
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The respective Board of Directors of the companies included in the Group and of its associates and
are responsible for overseeing the financial reporting process of the Group and of its associates.

Auditor’s Responsibilities for the Audit of Consolidated Financial Statement

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAS will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associates to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group and its associates to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associates to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial statements
of which we are the independent auditors. For the other entities included in the consolidated
financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion. Our responsibilities in this regard are further
described in Para (a) to Para (b) of the section titled “Other Matters” in this Audit Report.




Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the

results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

(2) We did not audit the financial statements / financial information of one subsidiary M/S India Ports
Global Limited (IPGL)whose financial statements / financial information reflect the details given
below of total assets as at 31°' March, 2024, total revenues and net cash flows for the year ended on
that date, as considered in the Consolidated Financial Statements:

(Rs, in lacs)
Name of Entity India Ports Global Limited (IPGL)
Relation Wholly Owned Subsidiary
Total Assets Rs. 37,234.63
Total Revenues Rs. 6,007.49
Net Cash Inflow/(Outflow) Rs. 9,274.91

(b) We did not audit the following Ind AS financial statements / financial information of 3 jointly
controlled entities whose financial statements / financial information reflect the details given below
of total assets as at 31% March, 2024, total revenues and net cash flows for the year ended on that
date, as considered on the Consolidated Ind AS Financial Statements:

(Rs. in lacs)
| Name of the Entity ‘El(rishnapamam Railway |
Company Limited

. (KPRCL) ) o ] |
| Relation Associate i
L ' - — P P |
Total Assets Rs. 2,81,782.47 i
' Total Revenues ER;.-63,696.33' ) o
| Net Cash Inflow / (Outflow) Rs. (8,500.83) -

L

| Group’s share of net profit / (loss) Rs.2,347.06
S - l

1
|
|
!
L




’Name of Entity - [Haridaspur Paradip Railway
-~ — — __ (Company Limited (HPRCL) |

elation Associate
Total Assets Rs.2,6832267 |
Total Revenues Rs. 49,692.81
Net Cash Inflow / (Outflow) Rs. 1,825.19
(Group’s share of net profit / (loss) Rs.2,058.27 B
EName of Entity Vishakhapatnam Port Road
| ~_Company Limitgﬂ__@li@&)_____ﬁ
!Relation Associate
‘Total Assets Rs. 18,663.50
Total Revenues Rs. 5,430.40
Net Cash Inflow / (Outflow) Rs. 379.00
Group’s share of net profit/ (loss) | Rs.48060

Basis for Qualified Opinion in the concerned Independent Auditor's Report

As reported by respective jointly controlled entities Statutory Auditors:
1. Krishnapatnam Rai Iway Company Limited (KPRCL)

* “Regarding Monthly freight/revenue collection and apportionment sheet are being received
Jrom South Central Railways(“SCR "). Which are marked as “provisional. Difference arises, if
any are being accounted for in the period of identification. Thus, the financial statements are
drawn on the strength of such provisional revenue. All supporting evidences related to revenue
booking are being controlled and managed by the SCR. The same are not available with the
company for verification, hence the same could not be verified.

Despite of contractual obligation in the terms of construction agreement with Rail Vikas Nigam
limited (“RVNIL, "), the company is neither paying nor providing towarde departmental charges
@ 57 of the project cost without obtaining any waiver or concession in the agreed term of
agreement. The company has estimated liability of Rs. 11,449.14 lacs being 5% of total project
cost, which been considered as contingent liability in the financial statements. In view of no
accounting treatment of the said department charges, other Intangible Assets and other
Financial Liabilities are understated to that extent Further, had it been capitalized, the




corresponding impact on profit/loss of the year due to amortization cost of intangible assets,
not considered.

Emphasis of Matter in the concerned Independent Auditor's Report

As reported by respective jointly controlled entities Statutory Auditors:

1.

Krishnapatnam Railway Company Limited (KPRCL)

* Attention is drawn to financial statements of KPRCL, Directional & General (“D&G”)
charges are subject to change as per the agreement. Impact, if any, due to changes in D&G
charges will have corresponding impact on the value of capitalization of intangible Assets
and amortization thereupon.

* Attention is drawn to financial statements of KPRCL in relation to project cost, the cost is
subject to change till the completion certificate issued by RVNL. Impact, if any, will have
corresponding impact on the value of capitalization of intangible Assets and amortization
thereupon.

° Attention is drawn to financial statements of KPRCL in relation to impact of anticipated
earnings on account of (a) apportioned revenue for length of about 14.45 KM section from
Krishnaptanam Railway Station and (b) payment of terminal costs for past periods. These
issues are now pending under arbitration and the revenue is subject to the outcome of
Arbitration proceedings.

o Attention is drawn to financial statements of KPRCL in relation to recognition of O&M
Expenses on the basis of provisional bills intimated by SCR.

* Attention is drawn to financial statements of KPRCL in relation to ongoing arbitration
proceedings between the company and ministry of Railway. As opined by the company,
amount of claims and counter claims, being confidential as per section 424 of the
Arbitration and Conciliation Act, 1996, has not been disclosed in the financial statements.

® Attention is drawn to financial statements of KPRCL in relation to non-charging of GST on
its revenue and providing GST on operation and maintenance charges under Reverse
Charge Mechanism on the rationale that there is no supply of services on the part of
compary which is getting apportionment of revenue net off GST from ministry of Railway.

Haridaspur Paradip Railway Company Limited (HPRCL)

o Without qualifying our report, your attention is drawn to Note - 37(il) of the standalone
financial statements, which describes that an amount of INR 2,986.45 lakhs as on 31°
March, 2024 (INR 4,424.12 Lakhs as on 31" March, 2023) towards interest and other
charges claimed by M/s. RVNL is not acknowledged as the debt by the company

o CSR Expenditure for the FY: 2023-24

The Company has contributed an amount of INR 107.06 Lakhs among three districts of the
project area. However, the utilization certificate is awaited.

* FWoman Direcror;
The second provision of Section 149(i) of the Act provides that following class of
companies must appoint at least one-Woman Director on its Board.

- Every listed Company.
- Every Other public company having paid up share capital of Rs. 100 crore or more.
Turnover of Rs. 300 crore or more: ~




Upon meeting the aforementioned criteria, a company is required to appoint a Woman
Director to its board within six months Jrom the date of fulfilment of these conditions.

Smt. Gitanjali Mishra, Independent Director of the company has ceased to be director
w.ef. 28" Nov, 2023 on completion of her tenure. The Board is Yyet 1o fill the vacancy of
woman director.

The concerned Statutory Auditors have not modified their Independent Statutory Audit Report
in this matter.

These financial statements/financial information have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures included in respect of Group's share
of net profit/loss (including Other Comprehensive Income) and our report in terms of sub-section 3)
of Section 143 of the Act, is based solely on the reports of the other auditors. In our opinion and
according to the information and explanations given to us by the Holding Company's Management,
the group's share of net profit/loss included in the Consolidated Financial Statements are material to
the group.

Our opinion on the Consolidated Ind AS Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the Ind AS financial statements /
financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act based on our audit and on the consideration of audited
financial statements by the other auditors and certified by the management of subsidiary, jointly
controlled entities as referred in “Other Matters™ paragraph, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.,

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept, except in the case of

* Sagarmala Development Company Limited: Based on our examination which included
test checks, the Company has used accounting software i.e. tally for maintaining its books of
account, which have a feature of recording audit trail (edit log) facility, however the same
has not operated throughout the year for all relevant transactions recorded in the respective

software.

* Vishakhapatnam Port Road Company Limited: The company has migrated its financial
data to Tally Prime from Tally ERP 9 during the year and is in the process of establishing
necessary controls and documentation regarding the audit trail. Consequently, as per the
statutory auditor of the company, they are unable to comment on the audit trail feature of the
said software, =




¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the Consolidated Financial Statements.

d) In our opinion, the aforesaid Consolidated Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally accepted
in India;

¢) Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5th June 2015
issued by Ministry of Corporate Affairs, Government of India, provisions of sub section (2) of
Section 164 of the Act, are not applicable to the Holding Company, its subsidiary and its associates.

f) With respect to the adequacy of internal financial controls over financial reporting of the Group and
the operating effectiveness of such controls, refer to our separate report in Annexure A.

g) As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to the Government Companies.
Accordingly, reporting in accordance with requirement of provisions of Section 197(16) of the Act is
not applicable on the Company.

L. There were no pending litigations which would impact the consolidated financial position of the
Group and its associates.

Il. The Group and its associates did not have any material foreseeable losses on long- term contracts
including derivative contracts.

II. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, its subsidiary companies and associate companies
incorporated in India.

IV. The reporting under Rule 1 1(g) orthe Companies (Audit and Auditors) Rules, 2014 is applicable.
India Ports Global Limited, Krishnapatnam Railway Company Limited, Haridaspur Paradip Railway

Company Limited and Haldia Port Road Company Limited has used the accounting software i.e.,
tally for maintaining its books of account, which havg a feature of recording audit trail (edit log)
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facility and the same has been operated throughout the year for all relevant transactions recorded in
the respective software except the followin g:

¢ Sagarmala Development Company Limited: Based on our examination which included
test checks, the Company has used accounting software i.e. tally for maintaining its books of
account, which have a feature of recording audit trail (edit log) facility, however the same
has not operated throughout the year for all relevant transactions recorded in the respective
software.

¢ Vishakhapatnam Port Road Company Limited: The company has migrated its financial
data to Tally Prime from Tally ERP 9 during the year and is in the process of establishing
necessary controls and documentation regarding the audit tral. Consequently, as per the
statutory auditor of the company, they are unable to comment on the audit trail feature of the
said software.
L ]
With respect to the matter of paras 3(xxi) and 4 of the Companies (Auditor’s Report) Order 2020, the
subsidiary and three associates have been audited by Other Auditors as mentioned in the section titled
“Other Matters” and CARO report has been issued by the Auditors of such entities as on the date of
issue of this report. Based on the CARQ report issued by the other auditors for such entities for the
year ended 315 March 2024, we report that there are following adverse remarks in the CARO report in
case of Vishakhapatnam Port Road Company Limited:

e The company has not maintained proper records showing full particulars, includin g quantitative
details and the situation of Property, Plant and Equipment;

* The Property, Plant and Equipment have not been physically verified by the management;

* The unspent amounts for Financial Year 2023-24 towards Corporate Social Responsibility
(CSR) relating to other than ongoing projects is not transferred to a Fund specified in Schedule
VIl to the Companies Act as the six-month period has not expired till the date of signing of this
Audit Report. However, the company has not transferred the unspent amount related to the
Financial Years from 2018-19 till 2022-23 to the fund specified in Schedule VII to the
Companies Act, which resulted in non-compliance of Provision under section 135 of the
Companies Act, 2013.

For Raj Har Gopal & Co
Chartered Accountants—

L

W \g
CAG.K G{pta
Partner

M.No: 081085

Place: New Delhi

Date: 28.10.2024

UDIN: 24081085BKAULH4443
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED INDAs FINANCIAL STATEMENTS OF SAGARMALA DEVELOPMENT
COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("'the Act")

We have audited the internal financial controls over financial reporting of Sagarmala Development
Company Limited ("the Company") as of March 31,2024 in conjunction with our audit of the
consolidated financial statements of the Company, its subsidiary company and its associates which are
companies incorporated in India, as of that date, for the year ended on that date.

Managen_lent‘s Resnonsib_ilitv for Interl_l;ll Financial C_ontrols

The respective Board of Directors of the Parent, its subsidiary company and its associates, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India ("ICAI"). These responsibilities include the design, implementation and
maintcnance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Parent, its subsidiary company and its associates which are companies incorporated in India, based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls

over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of intornal

financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained and the audit evidence obtained by auditors of
the subsidiary company and associates which are companies incorporated in India, in terms of their
reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of the
Parent, its subsidiary company and associates which are companies incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures
that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company,

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates to subsidiary company and
its associates which are companies incorporated in India, is based solely on the corresponding reports
of the auditors of such companies incorporated in India.
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In our opinion, to the best of our information and according to the explanations given to us and based
on the consideration of the reports of the other auditors referred to in the Other Matters paragraph
above, the Parent, its subsidiary company and associates which are companies incorporated in India,
have in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31
2024, based on the criteria for internal financial control over financial reporting established by the

respective companies considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Raj Har Gopal & Co
Chartered Accountants
FRN -002074N

CAG. K. Eupta

Partner

M.No - 081085
Place: New Delhi
Date: 28.10.2024
UDIN: 24081085BKAULH4443
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SAGARMALA DEVELOPMENT COMPANY LIMITED
STANDALONE BALANCE SHEET

As at 31st March 2024

(ENR in Lakhs)
Particulars 2o As at 315t March 2024 As at 315t March 2023
1. |ASSETS
(1) |Non-current asscts
(a) Property, Plant and Equipment 3 244.12 38.23
(b) Capital Work-in-Progress 3.1 0.25 -
(¢) Other Intangible assets - -
(d) Financial Assets 5
(i) Investments 5.1 50,218.81 50,218.81
(ii) Loans . i
(iii) Other Financial Assels 52 15,385.49 79.62
(e) Deferred tax assets (net) 12 10.72 4.10
(fy Other Non Current Assels 6 99.21 65,958.60 1.88 50,342.64
(2) | Current assets
(a) Financial Assets 7
(i) Trade Receivables - -
(ii) Cash and cash cquivalents 74 88.63 5,906.5)
(i) Bank balances other than (ii) 7.2 34,400.00 33,700.00
(iv) Loans - -
(v) Other Financial Assets 7.3 2,206.76 1,227.91
(b) Current Tax Assets (Net) 8 40.72 4575
(c) Other current assets 9 24.16 0.49
36.760.27 40.880.66
Tuotal Assets 102,718.87 91,223.30
L. |EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 10 100,000.00 85,657.00
(b) Other Equity 11 2,217.15 102,217.15 5,223.53 90,880.53
LIABILITIES
(1) |[Non-current liabilitics
(a) Financial Liabilities
(i) Lease Liabilities 13 137.35 2
{b) Provisions 14 26.05 -
(¢} Deferred tax liabilities (Net) 12 - -
(d) Other non-current liabilitics - 163.40 - =
(2) |Current liabilities
(a) Financial Liabilities 15
(i) Lease Liabilitics 15.1 94.06 37.09
(ii) Other financial liabilitics 15.2 145.44 168.65
(b) Other current liabilities 16 59.05 58.87
(c) Provisions 17 39.77 78.16
(d) Current Tax Liabilities (Net) 8 - 338.32 - 342.97
| Total Equity and Liabilities 102,718.87 91.223.30
The accompanying notes are integral part of financial statements. 1to 43

As per our Report of even date attached

For Raj har Gopal & Co.
Chartered Accountants

FRN: p02074N
FCA. GK &tpta
Partner

M.No: 081085

Date: Q& | 9‘&0&‘-‘

Place: New Delhi
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For and on behalf of Board of Directors of
SAGARMALA DEVELOPMENT COMPANY LIMITED

Raju Liﬁmanan

Director
DIN: 06908132

Ananga Charan Nayak
Director Finance
DIN - 10057433

Maar s&f(siava

Company Scerclary
PAN: BFAPS1336B

Ananga Charan Nayak
Chief Financial Officer
PAN: ABVPNG6834H
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SAGARMALA DEVELOPMENT COMPANY LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS
For the Year ended 31st March 2024

(INR in Lakhs except EPS)

Parficala Mote | For the Year ended For the Year ended 31st
artiealars No. | 3lst March 2024 March 2023
1. |Revenue from Operations 18 430.00 654.15
11, |Other Income 19 3,626.85 1,748.86
111, |Total Income (I +IN) 4,056.85 2,403.01
1V. |EXPENSES;
Employee Benefits Expense 20 188.32 . 102.27
Finance Cosls 1] 2023 15.82
Depreviation and Amortization Exp 2 108.80 104.36
CSR expenses 22(A) 19.71 13.03
Other Expenses 3 474,54 270.60
Total Expenses (IY) §11.60 506.08
VY. |Profit/(loss) before exceptional items and tax (I11 - IV) 3,245.25 1,896.93
V1, |Exceptional [tems i
VIL |Profit/{Loss) before tax (V - V1) 3,245.25 1,896.93
VIII. | Tax expense:
(1) Current tax
- For the year 25.1 842.36 47438
- For earlier years (net) 58.54 7.49
(2) Deferred tax (ner) 12 {0.61) _ Tog
Total Tax Expense (VLII) 894,29 488,96
IX |Profit/(loss) for the period from continuing operations (VII - VIII) 2,350.96 1,407.97
X |Profitf{loss) from discontinued operations “
XI |Tax Expense of discontinued operations -
X1l |Profit{loss) from discontinued operations (after tax) (X-XT) - -
XIII | Profit/(loss) for the period (IX+XII) 2,350.96 1,407.97
X1V |Qther Comprehensive Income
A. Items that will not be reclassified to profit or loss
(i) Re-measurement of investment in Equity investment 24 - -
(i) Income tax relating to items that will not be reclassified to profit or loss )
B. {i) Items that will be reclassified to profit or loss - -
(i1} income fax relating to items that will be reclassified to profit or loss - -
Total Compreheasive Income for the period (XIII +XIV) (Comprising
Xy Profit/(L.ass) and Other Comprehensive Income for the period) 2,350.9 140797
XVI |Eamings per equity share:
(for continuing operation)
(1) Basic (Face Value Rs. 10 Per shar) {in Rs.) 26 024 0.17
(2) Diluted {Face Value Rs. 10 Per share) (in Rs.) 26 024 0.17
XVII|Earnings per equity share:
(for discontinned operation}
(1) Basic . i
(2) Diluted -
XVI1L Eamings per equity share:
(for discontinued and continuing Operations)
(1) Basic (Face Value Rs. 10 per share} (in Rs.) 26 0.24 0.17
(2) Diluted (Face Value Rs. 10 per share) (in Rs.) 26 0.24 017
The accompanying notes are integral part of financial statements. 1to 43

As per our Report of even date attached

For Raj har Gopal & Co. _—
Chartered Accountunts

FRN; 002074N

FCA. GK Gdpta

M.No: 081085

Date: _gg—-[p 221 74

Place: New Delhi

For and on behall of Board of Dircetors of
SAGARMALA DEVELOPMENT COMPANY LIMITED

%

Raju Lakshmanan Ananga Charan Nayak
Director Diregtor Finance

DIN: 06508182 DIN - 10057433

Adfitngd 'Charan Nuyak Maannas Sriud(

Chicf Financial Officer Company Secretary
PAN: ABVPNG6834H PAN. BFAP51336B




SAGARMALA DEVELOPMENT COMPANY LIMITED
Standalone Statement of Cash Flow for the Year ended 31st March 2024

(INR in Lakhs)
For the year For the year
Particulars Sr. No. cnded ended
31st March 2024 31st March 2023
. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before taxation 3,245.25 1,896.93
Adjustment for :
Depreciation and amortization 108.80 104.36
Interest Income on FDR's -3,614.34 -1,738.97
Interest on lease liability 17.92 14.06
Unwinding of Interest on Security deposits {5.78) (4.69)
Share Issue Expenses (14.34) {4.66)
Amortisation of Prepaid Rent 394 4.24
Operating Profit before operating capital chunges i (258.56) 271.27
Adjustment for :
Decrease / (Increase) in Non-current Financial Assets (15,300.09) 0.01
Decrease / (Increase) in Other Non-current Assets (97.33) (0.77)
Decrease / (Increase) in Other financial assets (978.85) (692.69)
Decrease / (Increase) in Trade Receivable - 303.11
Decrease / {Increase) in Other current Assets (27.61) (0.40)
(Decreasc) / Increase in Long term Provisions 26.03 -
(Decreasc) / Increase in Other financial Liability (23.21) (72.31)
(Decrease) / Increase in Other current liabilities 0.18 5.31
(Decrease) / Increase in Short term Provisions (38.39) 9.40
2 (16,439.25) (448.34)
Cash generated from operation (1+2) (16,697.81) (177.07)
Income Tax Paid (Net of Refunds) (895.87) {473.09)
NET CASH USED IN OPERATING ACTIVITIES {A) (17,593.68) (650.16)|
CASH FLOW FROM INVESTING ACTIVITIES
Interest Received on FDR's _ 3,614.34 1,738.97
Decrease / (Increase) in Bank Balance other than those taken to -
Cash and Cash Equivalent (700.00) (5.790.00)
Invesunent in Equity shares - -
(Purchase) / Sale of PPE (Net) (18.89) (7.09)
NET CASH USED IN INVESTING ACTIVITIES (B) 2,895.45 (4,058.12)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Share application money/ Share issue 9,000.00 10,000.00
Interest on lease liability (17.92) (14.06)
Lease Payment (101.72) (129.30)
NET CASH FLOW FROM FINANCING ACTIVITTES (C) 8,880.34 9,856.64
NET INCREASE/ (DECREASE) IN CASH & CASH 2
EQUIVALENT {A+B+C) (5,817.89) 5,148.36
CASH AND CASH EQUIVALENT (OPENING) (D) 5,906.51 758.15
Cash g s
On Current Accounts 5,680.46 26.90
On Sweep Accounts 226.05 731.00
Deposits with original maturity of less than three months -
CASH AND CASH EQUIVALENT (CLOSING) (E) 88.63 5,906.51
Cash = =
On Current Accounts 9.47 5,680.46
On Sweep Accounts 79.16 226.05
Deposits with original maturity of less than three months -
NET DECREASE IN CASH & CASH EQUIV, {IL-D) (5,817.89) 5,148.36
75
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... Reconciliation of Liabilities arising from financing activities

(i)

. The Cash Flow Statement has been prepared under the Indirect method as set out in Ind AS-7 on Cash Flow Statement notified by the Ministry of
~ Corporate Affairs, Government of India under the Companies Act, 2013,

The company adopted the amendment to Ind-AS 7 effective from April 1, 2017, which require the entities to provide disclosures that enable users of

financial statements to evaluate changes in liabilities arising from financing activit
() changes, suggesting inclusion of a reconciliation between the opening and closing

aclivities, to meet the disclosure requirement,

ies, including both changes arising from cash flows and non-cash
balances in the Balance Sheet for liabilities arising from financing

Particulars Lease Liabilities Share Capital i
Note 13 & 15(() Note {0
Balance at Ist April, 2023 37.08 91,000.00
Cash flows:-
-Repayment 119.64 -
-Proceeds 206.05 9.000.00
Non-Cash:-
- Fair Value 1792 -
-Conversion of Share Application Money to Share Capital =
Balance at 31st March, 2021} 231.41 100,000.00

(INR in Lakhs)

|Particulars Lease Liabilities Share Capital
Note 12 & 13 Note 9

Balance at 1st April, 2022 166.38 $1,000.00
Cash flows:-

-Repayment 143.36

-Proceeds - 10,000.00
Non-Cash:-

- Fair Value 14.06

Conversion of Share Application Moncy to Share Capital -
Balance at 31st March, 2023 37.08 91,000.00

(iv) Previous year's figures arc reclassified/regrouped to confirm and make them comparable with those of the current year.

The accompanying notes are intcgral' part of financial statements.

As per our Report of even date attached

¥or Raj har Gopal & Co.
Chartered Accountants

FRN: 002074N
FCA. pta

PartnerM.No; 081085
M.No.: 081085

- Date: =24 *10 Jﬂ&"[

Place: New Delhi

For and on behalf of Board of Dircctors of
SAGARMALA DEVELOPMENT COMPANY LIMITED

g

Raju Lﬂksl‘!l manan
Director
DIN: 06908182

Ananga Charan Nayak
Chief Financial Officer
PAN: ABVPNGB34H
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Equity Share Capital

SAGARMALA DEVELOPMENT COMPANY LIMITED
Standnlone Statement of Changes in Equity for the Year ended 31st Murch 2024

INR I Lakhs

Particulurs

Balance as at 1st Aprif 2023

duc to prior period ervors

Changes in Equity Share Capital

1st April, 2023

Restated balance at the

Chunges in equity share
capitnl during the current
YEAr

Balance as at 3lst|
March, 2024

No. of Shares

B,563.70

8,565.70

1,434.530

10,000.00

Amouant

85,657.00

85,657.00

14,343.00 |

100,000.00

Other Equity

Tarticalars

Share Application Moncy
Pending Allotment

Reserves & Surplas

Securitics Preminm Reserves

|Retained Earnings

Equity Instruments

thraugh OCI

{INK in Lakhs)

Total

Balance as at [st April, 2023

5,343.00

1,840.52

(3,960.00)

521352

Chapges In Accounting

Policy or Prlor Period Ervors

Restated balance as at 15t
April, 2023

5,343.00

3,840.52

(3,960.00)

£223.52

Profit for the year

2,330,986

2,350.%6

OCH {Net of Tax)

Taotal Comprehensive [ncome

for the year

2,55096

R

1,350.96

Dividends

Transfer to Retincd
Earmings {Share issue
expenditare)

(1434) o

(14.34)

Any Other Changes
(Received during the year)

9,000.00

9,000.00

Transfer (0 Equity Share
Cupital

(14,343.00)

Balance ag a1 1st March,
2024

6,177.13

{3.960.00}

211713

As sl 315t Ma 2023
Equity Share Capital

(INR in Eskhs}

Particulars

Balance as at st April 2022

due to prior period errors

Changes in Equity Share Capital

1st April, 2022

Restated balance at the

Changes in eqguity sharc
capital during the curreni
year

March, 2023

Balance as at 3lst

No. of Shares

8,100,00

8,100 00

465.70

8,565.70

Amount

81,000.00

81,00000

4,657.00

85,657.00

Other Equity

(INR in Lakhs)

Particulars

Share Application Money
Peading Allotment

Reserves & Surplus

Securities Premium Reserves

Retained Enrnings

Equily [nstruments
through OCI

Total

Balance as at 1st April, 2022

24572

{3,960.00)

(1,522.78)

Changes in Accounting

Paolicy or Prior Period Errors | -

Resialed balance as at 15T
April, 2022

a2

(3,960.00)

(1,522.78)

Prafit for the year

1,407.97

1,407.97

OCI (Net of Tax}

for the year

Tatal Comprehensive Income

1,407.97 -

1,407.97

Dividends

Transfer to Retained
Earnings (Share issue
expenditure)

{4.66) .

(06}

Any Other Chunges
{Rercived during the year)

10,000.00

10,000.00

Transfer to Equiiy Share
Capital

(4.657.00)

]

Balance as a1 31st March,

2013

5,353.00

3,540.52

(3,260.00)

5223152

The accompanying notes are integra? part of financial siatements.
As per our Repont of even date attached

For Raj har Gapal & Co.
Chartered Accountants
FRN: 002074N

Patn:r

M.No: 051085

Date:
Place: New Deihi
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For and on behalf of Board

SAGARMALA DEVELOPMENT COMPANY LIMITED

Raju Lalulm-mnln
Drirector
DIN: 066908152

~haran Navak
Chief Financial Chicer
PAN: ABVPNESILH

of Directors of’

Due.cl. il ¥inance

DIN - 16057433

astava
Company Secretary
PAN: BFADRI336R

Maanas
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

General Information

Sagarmala Development Company Limited is a public limited company domiciled in India having registered office 124,
1st Floor, Thapar House, Gate No.2, 124, Janpath, New Delhi— 110001 Central Delhi.

The Company was incorporated in India under the provisions of Companies Act, 2013 on 31st August 2016 with the
underlying objective of promoting port-led development. Company provides funding window to residual projects
which cannot be funded through any other means/mode and assist Project SPVs sef up by the Central Ministries/State
Governments/Ports/State Maritime Boards etc.

Under the Sagarmala programme, Ministry of Shipping, Government of India, had identified projects for equity
participation by the company. Since these projects were undertaken before the incorporation of the company, equity
participation was undertaken through respective Ports acting as assignees on behalf of the company. Proportionate
shares held by the assignees are to be transferred to the company in due course.

'Accounting Policies, Measurement Methods and Basis of Preparation

Statement of Compliance

The Standalone financial statements as at and for year ended 31st March, 2024 have been prepared in accordance with
Indian Accounting Standards (Ind-AS) notified under section 133 of the companics Act, 2013 read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended from time to time.

Basis of Measurement

The financial statements have been prepared under the historical cost convention and on an accrual basis, except for the
following item that have been measured at fair value as required by relevant Ind-AS.

a. Employee defined benefit plan.

b. Certain financial assets and liabilities measured at fair value.

Use of Estimates and Judgement

The preparation of financial statcments in conformity with Ind AS requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
disclosure of contingent assets and liabilities at the date of financial statements and the reported amount of income and
expenses. Examples of such estimates includes future obligations under employee retirement benefit plans and
estimated useful life of property, plant and equipment, Employce benefit expenses, provisions ctc. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Future results could differ due to changes in
these estimates and difference between the actual result and the estimates are recognized in the period in which the
results are known /materialized.

Tn order to enhance understanding of the financial statements, information about significant areas of estimation,
uncertainty and critical judgements in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements is as under:

Property, Plant and Equipment: The useful lives and residual values are reviewed periodically along with
depreciation method.

Provisions: Provisions are determined based on estimation to settle the obligation at balance sheet date.

Contingent Liabilities/Assets: Contingent Liabilities/Assets are disclosed based on judgement of management, are
reviewed at each balance sheet date and are adjusted to reflect current management estimate.

Recognition of Deferred Tax Assets: Deferred Tax Asset is recognized based on the assessment of probability of
future taxable income against which the deferred tax can be utilized.

Leases:- Company uses its judgement in determining whether or not contract contains a lease, extension option of the
lease agreement and termination option of the lease agreement will exercised or not. Further company uses estimation in
calculating the appropriate discount rate to use and lease term of the leases.

All financial information presented in Indian rupees and all values are rounded to the nearest lakhs except where
otherwise stated. '

Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.
For tho purposcs of tho vash flow statement, cash and cash equivalents include cash in hand, cash ut banks and demand

deposits with banks, net of outstanding bank overdrafts that are repayable on demand which are considered part of the
Company’s cash management system.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Amendment to Ind-AS 7

Effective April 1, 2017, the company has adopted the amendment to Ind-AS 7, which require the entities to provide
disclosures that enable users of financial Statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between
the opening and closing balances in the Balance Sheer for liabilities arising from financing activities, to meet the
disclosure requirement, The adoption of amendment did not have any material effect on the financial statements.

Functional and Presentation Currency
Items Ineluded in the Financial Staterents are measured using the currency of primary economic environment in which
the Company operates (Functional Currency) The financial statements are presented in Indian Rupee (INR), which is
functional as well as presentation currency of company.

a) Transactions in foreign currency are recorded al the rate of exchange prevailing at the time of transaction.
Exchange differences arising on settlement of foreign currency transactions are recognized in the Statement of Profit

b) Monetary items denominated in foreign currency are translated using the exchange rate prevailing at the reporting
date and the resulting exchange difference is recognized in the Statement of Profit and Loss.

Property, Plant and Equipment

Property, Plant and Equipment

Property, Plant and Equipment are measured at cost less accumulatcd depreciation and impairment losses, if any. Cost
of asset includes the following:

(a) Cost directly attributable to the acquisition of the assets

(b) Present valuc of the estimated costs of dismantling & removing the items & restoring the site on which it is located
if recognition criteria are met.

(c) Cost of replacement, major inspection, repair of significant parts is capitalized if the recognition criteria are met.

(d) An item of property; plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from continued use of assets. Any gain or loss arising on disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sale proceeds and the carrying amount of the asset and
is recognised in statement of profit or loss.

Depreciation

(a) Depreciation on Property, Plant and Equipment is provided on Written Down Value method (WDV) over the useful
life of the assets as specified in Schedule I of the Companies Act, 2013.

(b) Each part of an item of Property, Plant and Equipment is depreciated scparately if the cost of part is significant in
relation to the total cost of the item and uscful life of that part is different from the useful life of remaining asset.

(c) Property, Plant and Equipment individually costing Rs. 5,000 or less are fully depreciated in the year of purchase.

The estimated useful life of assets for current and comparative period of significant items of property plant and
equipment are as follows:

[ Particulars. Useful Life
Computers and peripherals 3
Office Equipment's 5
Furniture and fixtures 10

(d) Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Capital Work in Progress
Capital work in propress includes the cost of property, plant and equipment (PPE) that are not yet ready for their
intended use and the cost of assets not put to use before the balance Sheet date.

Intangible Assets
An intangible Asset Is recognized Where i IS probable that MG uturc €coNomIG tencfits atributabls to the ussets will

flow to the company and cost of the asset can be measured reliability. Intangible assets are stated at historical cost less
accumulated amortization and impairment loss, if any.

Amortization
Assels are amortized over their respective estimated useful lives on a straight- line basis from the date that rhey are

The estimated useful life of intengibles are as follows:

Particulars Useful Life Generation Mode (Acquired/Self)
Software 3 Acqguired

Amortization methods, usctul lives and residual values are reviewed at each reporting date.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized in respect of liabilities which can be measured only by using a substantial degree of

(8) The Company has a present obligation as a result of a past cvent,

(b) I is Probable that an outflow of resources embodying economtic benefits will be required to settle the obligation;
and,

(¢ ) The amount of the obligation can be reliably estimated

Provisions are reviewed at each Balance Sheet date,

Discounting of provision "
Where the effect of the time value of money is material the amount of a provision shall be the present value of the
expenditure expected to be required (o seitle the obligation.

Contingent Liabilities are disclosed in either of the following cases:

I A present obligation arising from a past event, when it is not probable that an outflow of resources will be required to
sertle the obligation; or

2. A reliable estimate of the present obligation cannot be made; or

3. A possible obligation, unless the probability of outflow of resouree is remote,

Contingent Liability and Provisions nceded against Contingent Liability and Contingent Assets are reviewed at each
Reporting date.

Contingent assets arc disclosed where an inflow of economic benefits is probable.

Revenue Recognition
Revenue from contracts with customers is recognized when control of the goods or services are transferred to the

customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
go0ds or services.

Revenue is recognised to the extent that it is probable that the ecoromic benefits will flow to the Company and the
revenue can be reliably measured.

Dividend Income

Income from dividend on shares of corporate bedies is taken into account on accrual basis when tight to receive
payment is cstablished, Provided that in case of final dividend, the right 10 receive payment shall be considered as
established only upon approval of the dividend by the sharcholders in the Annual General Meeting.

Dividend on financial assets subsequently measured at receipt value basis through profit and loss is recognised
scparately under the head “Dividend Income.

Interest Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the'interest
rate applicable using Effective Interest rate Method.

Other Income
Other income includes Tender fees/ Job Application Fee etc. have been sccounted for on reecipt basis.

Leases

(a) As a lcssee

(i) The Company Recognizes a right-of- use asset and a lease liability at the lease commencement date. The right of-use
asset is Initially measured at cost, which comprises the initial amount of lease liability adjusted for any lease payments
made at or before the commencement date , plus any initial direet cost incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it is located, fess any leage
neenfives rocaived.

(i) The right-of-use assct is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the uscful life of the right-to-use-asset or the end of the lease term. The estimated useful life of
the right-to-use asset is determined on the same basis as those of property, plant and equipment. In addition, the right-to-
use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

(i) The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the Company’s incremental borrowing rate. 2

(iv) The lease liability is measured at amortized cost using the effective interest method, it is remeasured when there is a
change in future lease payments from a change in an index or rate, When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right -of-use asset, or is recorded in the profit and loss
if the carrying amount of the right-of-use asset has been reduced to zero.

(v) The Company presents right-of-use asset that do not meet the definition of Investment property in the “Propertly
plant and equipment™ and lease liubilitics in “other financial liabiBfes” in the Balance Sheet.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Noles to the Standalone Financial Statements for the year ended 31st March 2024
(vi} Short term Lease and Leases of low value assets:-The Company has elected not to recognize right-of-use asset

(b) As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease. To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all the risk and rewards incidental to the ownership of the underlying asset. If this is the case, then the

lease is a finance lease, if not then it is an operating lease, As part of the assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset,

The Company recognizes lease payments received under operating lease as income on a straight-linc basis over the
lease term s part of “Other Income”.

Impairment of Asscts
In accordance with IND AS-36 Impairment of Assets, the carrying amounts of Company’s assets are reviewed at each
Balance Sheet date to determine whether there is any indication of impairment,

If any such indication exists, the asset’s recoverable amount is estimated as the higher of the Fair Valuc less cost to sell
and the value in use. An impairment loss is recognized in Statement of Profit and Loss whenever the carrying amount
of an asset or its cash generating unit exceeds its recoverable amount. The impairment loss recognized in prior
accounting periods is reversed if there has been a change in the estimate of recoverable amount and such losses either
no longer exists or has decreased. Reversal of impaired loss is recopnized in the Statement of Profit and Loss.

Borrowing Cost

The company incurred no borrowing cost atiributable to the acquisition or construction of any qualifying assets. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are charged to the statement of profit and Loss.

Employce Benefits

(a) Short Term Employee Benefits:
All eoployee benefits payable wholly within twelve months of rendering the services are classified as short-term

employee benefits. Benefits such as salaries, wages, short- term compensated absences, LTC etc. are recognized in the
period in which the employee renders the related service.

(b) Long Term Employee Benefits:

(i) The obligation for long-term employce benefits such as half pay leave and LTC
- Accounted for on actuarial valuation made at the end of year as per Ind AS-19.
. The actuarial gains/losses are recognized in the Statement of Profit and Loss for the year,

(ii) Leave Encashment

. The company recognizes the obligation of a defined benefit plan in its balance shect as a liability and are
determined by actuarial valuation, performed by an independent actuary, at the year end.
. Company recognizes components of defined benefit cost in the Statement of Profit and Loss for the year.

{b) Post Employee Benefits:

Defined contribution plans

The Company’s contribution to Provident Fund is recognized during the period in which the employee renders the
related service. _

Gratuity is a post-employment defined benefit plan. The liability recognized in the balance sheet is the present value of
the defined benefit obligation at the balance sheet date less fair value of plan asscts. The defined benefit obligation is
calculated by an independent actuary using projected unit credit (PUC) method as per Ind AS-19.

Provision/liabilities towards Foreign Service Contribution- Pension and Leave Salary arc made in terms of Government
Rules & Regulations for employees on deputation and charged ta statement of Profit and Loss on accrual basis.

Taxes

(2) Current Income tax
Tax expense forthe year comprises of current Income tax and deferred tax.

Curent tax is measured at the amount expected to be paid to the tax authorities using the applicable tax rates.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
Current tax related to OCI Items is recognized in Qther Comprehensive Income {OCI).
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CACARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024
{b) Deferred Tax
In accordance with the Indian Accounting Standard (IND-AS 12) “Income Taxes” issued by the Institute of Chartered
Accountants of India.
(i) Deferred income tax assets and liabilities are recognized for temporary differences which is computed using the tax
rates and tax laws that have been enacted or substantively enacted at the reporting date.

{ii) Deferred income tax assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilized. '

(iii) The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilized.

(iv) Deferred tax related to OCI Item are recognized in Other Comprehensive [ncome (OCI).

»

Earning Per Share

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

The weighted average number of equity shares outstanding during the period are adjusted for events of bonus issue
and share split.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity
sharcholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Dividend to Equity Sharcholders

Dividend paid/payable is recognized in the year in which the dividend are approved by sharcholders or board of
directors as appropriate. Due to non-availability of sufficient profits, the Board have not recommended any dividend for
the F.Y. 2023-24.

Events Occurring after Balance Sheet Date
Events occurring:after Balance Sheet date are considered in the preparation of financial statements in accordance with
Ind AS 10 (Contingencies and Events Occurring After Balance Sheet Date).

Fair Value Mcasurement

Company measures certain financial instruments at fair value at each reporting date. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

i. in the principal market for the assct or liability, or
ii: In the absence of a princinal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
asswming that market participants act in their economic best interest. The company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use
of relevant observable inputs and minimizing the use of unobservable inputs.

Expenditure on issue of shares _
Expenditure on issue of shares, if any, is charged to the retained earnings.

Financial Instrumenfts

Initial Recognition

Financial Assets and Liabilities are recognized when the company becomes a party to the contractua! provisions of the
instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly
atiributable to the acquisition or issue of financial assets and financial liabilities (other than fimancial assels and
financial liabilities at fair value through profit or loss) are added (o or deducted from the fair value measured on initial
recognition of financial asset or financial liability.

Subsequent Recognition

Financial Assets : are classified in following categories:

a) At Amortised Cost

Financial assets are subscquently measured at amortised cost if these financial asscts are held within a business whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

b) Fair Value through Other Co mprehensive Income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within

““a'businéss whose objective is achieved by both collecting contractual cash flows and selling financial assets and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

¢} At Fair Value through Profit and Loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value

through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition
of financial assets and jiabilitics at fair value through profit or Joss arc immediaely recognised in profit or loss.

d) Investment in Subsidiary and Associates

Equity investments in subsidiary and Associate companies are measured at cost as per the provisions of Ind AS 27 on

“Separate Financial Statements’.

Financial Liabilities :_are classified in following categories:
a) Financial liabilities at Amortized Cost

Financial liabilities at amortised cost represented by trade and other payables, security deposits and retention money etc.

are initially recognized at fair value, and subsequently carried at amortized cost using thie effective interest rate method.

b) Financial liabilities at Fair Value through Profit and Loss
The company has not designated any financial liabilities at FVTPL.

De-Recognition

Financial Asset
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is de-

recognized only when the contractual rights to the cash flows from the assct expires or it transfers the financial assets
and substantially a!l risks s and rewards of the ownership of the asset.

Financial Liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial [iability is replaced by another from the same lender on substantially diflerent terms, or the terms
of an existing lfibility are substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, and the difference in the respective camying amounts is
recognised in the starement of profit or loss.

Impairment of financial assets:

Company applies cxpected credit loss (ECL) model for measurement and recognition of impairment loss. The Company
Company assesses on a forward-looking basis the expected credit loss associated with its assets carried at amortised
ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/expense in the
statement of profit and loss.

83




) (N 2 |

ye )i

{

) ()t

)¢

114

) {

.

'O PI®® @I

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Property, Plant and Equipment

(INR in Lakhs)
. Computer & | Furniture Office
Facisesinr Peripherals | and Fixtures | Equipment Retl Axen Tomt
Cost or Decmed Cost
At 1st April 2022 7.62 7.10 12.58 508.40 534.25
Additions 2.65 - 4.44 - 7.09
Disposals/Adjustments - - - - -
At 31st March 2023 10.27 7.10 17.02 508.40 542.79
Additions 11.42 4.64 2.58 296.05 314.69
Disposals - - - 508.40 508.40
At 31st March 2024 21.69 11.74 19.60 296.05 349.08
Depreciation and impairment
At 1st April 2022 7.07 4435 10.10 378.58 400.20
Depreciation charge for the year 0.82 0.68 1.18 101.68 104.36
Impairment - - = . 3
Disposals/Adjustments - - o " a
At 31st March 2023 7.89 5.13 11.28 480.26 504.56
Depreciation charge for the year 5.15 1.04 3.10 99.51 108.80
Disposals - - - 508.40 508.40
At 31st March 2024 13.04 6.17 14.38 71.37 104.96
Net book value
At 31st March 2024 8.65 5.57 5.22 224.68 244.12
At 31st March 2023 2.38 1.97 5.74 28.14 38.23
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Capital Work in Progress

(INR in Lakhs)
, Office Computer & | Furniture and e
Particulars : -p . Buildings Total
Equipments | Peripherals Fixtures

Opening Ralanea ac at st April ] ] ) : )
2022
Additions - - = = s
Disposals/Adjustments - - - . .
Closing Balance as at 31st March i
2023 - :
Additions 0.25 - - - 0.25
Disposals/Adjustments - - s 2 b
Closing Balance as at 31st March '

2 - = e 25
2024 025 0.25
Capital Work in Progress ageing Schedule
CWIP ageing schedule as on 31st March 2024
Capital Work in Progress Amount in CWIP for a period of

' Less than 1 1-2 years 2-3 ycars More than 3
Total
: year years

Projects in progress 0.25 - = : 0.25

CWIP ageing schedule as on 31st March 2023
Capital Work in Progress

Less than 1
year

Amount in CWIP for a period of

1-2 years More than 3

years

2-3 years

Total

Projects in progress -
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Other Intangible Assetls

(INR in 1.akhs)

Particulars

Software Total

At Cost or Deemed cost

At 1st April 2022
Addition
Disposal/Adjustments
At 31st March 2023
Addition during the year
Adjustment

At 31st March 2024

Amortization and Impairment

At 1st April 2022
Amortization for the year
Impairment
Disposals/ Adjustments

At 31st March 2023
Amortization
Impairment
At 31st March 2024

Net book value

At 31st March 2024 -
At 31st March 2023

~ 4.1 Amortisation on otht;r intangible assets included in Note- 22 Depreciation & Amortisation.
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SAGARMALA DEVELOPMENT COMPANY LEMITED
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Financial Assets - Non-Current

Investments {INR in Lakhs)
s Asat31st March  As at 31st March

Particulars 2024 2023

Subsidiary Compaay

In Equity Shares- Unquoted-at- cost, fully paid up

India Port Global Limited

{ 10,00,000 shares of Rs.100 each) ' 1,000.00 1,000.00

(Previous Year 10,00,000 shares of Rs.100 each)

Total 1,000.00 1,000.00

Associ m

Tit Equity Shares- Unquoted-at- cost, fully paid up

Krishnapatnam Railway Company Limited

( 12,50,00,000 shaces of Rs,10 each) ' 12,500.00 12,500.00
(Previous Year 12,50,00,000 shares of Rs.10 each)

12,500.00 12,500.00

Associate Company

In Equity Shares- Unquoted-at- cost, fully paid up

Haridaspur Paradip Railway Company Limited 33,678.81 33 678 81
(33,67,88,058 shares of Rs.10 cach) (Previous Year

33,67.88.058 shares at Rs.10each)

Total 33,678.81 33,678.81

Vishakhapatnam Port Road Company Limited 2,000.00 2,000.00
(2,00,00,000 shares of Rs.10 each)
(Previous Year 2,00,00,000 shares of Rs.10 each)

2,000.00 2,000.00
Others at Fair Value through Other Comprehensive Income
Caleutta Haldia Port Road Company Limited 1,040.00 1,040.00
{2.00,00,000 shares of Rs.10 each at premium of Rs. 15)
(Previous Year 2,00,00,000 shares of Rs.10 each at premium
of Rs. 15)
Total 1,040.00 1,040.00
Total Non current investments 50,218.81 50,218.81
Aggregate value of unquoted investments 50,218.81 50,218.81
Aggregate amount of impairment in value of investments 2 3
Other Financial Assels (INR in Lakhs)

Hartentin As gt 31st March  As at 31st March

S

S ) ))

IEC N

<

'

(¢

2024 2023
Security Deposits : 8549 79.62
Deposits with original maturity of more than 12 months 15,300.00 -
Total ) 15,385.49 79.62
Othier Non Current Asset (INR in Lakhs)

Asat3ist March  Asat 31st March

Particulars 2024 2023
Prepaid Expenses 57 ] =
Fair Value Adjustment on Security Deposits (Refer note 9.1) 6.95 1.88
Total 99.21 1.88
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SAGARMALA DEVELOPMENT COMPANY LIMITED

e W die Stieduivay Thiansal Statonzzate - helrar snded Tiet March 2024
Financial Assets- Current
Cash and Cash equivalent (INR in Lakhs)
piictiducs Asat31st March  Asat31st March
2024 2023
Cash on hand 4 a
Balances with banks:
On Current Accounts 9.47 5,680.46
On Flexi Accounts 79.16 _226.05
Total 8_§.63 5.906‘.‘5;_
Bank Balances other than cash and cash equivalent ’ (INR in Lakhs)
particulars As at 31st March As at 31st March
2024 20123
Deposits with original maturity of more than 3 months
but less than 12 months 34,400.00 337
Total 34,40%_00 33!‘100.00
Other Financial Assets (INR in Lakhs)
Particulars As at 31st March As at 31st March
2024 2023
Interest Accrued on FDRs 1,791.26 71997
Recoverable from Ministry of Shipping, Ports and Waterways 409,65 507.51
Other Recoverable 5.85 043
_Total 2,206.76 1,227.91
Current tax asset/ (labllity) (INR in Lakhs)
Pirdcoliss As at31st March  As at 31st March
2024 2023
Assets:
Advance income tax : 2 544.86 301.81
. Incame tax refund receivable )
Tax Deducted at Source 338.22 21832
Provision for tax: _
Provision for Income Tax ; {842.36) (474.38)
Total 40,72 45.75
——
Other current assefs (INR in Lakhs)
= As at 31st March As at 31st Mﬂrﬁ
Particulars 2024 2023
Fair Value Adjustment on Security Deposits (Refer note 9.1) ' -1.09 0.05
Prepaid Expenses : 24.69 0.09
Prepaid Interest on Lease Liability 0.56 -
Advance Rent-DF - 0.35
Total " 24,16 0.49

Note 9.1 : It represents unamortised portion of the difference between the fair value of financial assets on initial recognition dnd expenditure incurred.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
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10 Equity Share Capltal (INR in Lokhs)
Asat3lat
Particzlars As zt 315t March 2024 Mareh 2023
Aunthorired share capital
1,00,00,00,000 Equity Sharcs of Rs. 10 each =
(315t Mazch, 2023: 1,00,00,00,000 Equity Shares of Rs.10 each) 100,000,00 100,000.00
. 100,000,00 100,000.00
Issued, Subscribed & Fully Paid up Share Capital with veting rights
1,00,00,00,000 Equity Shares of Rs. 10 each
{315t March, 2023: 85,65,70,000 Equity Shares of Rs.10 cach) 100,000.00 85.657.00
100,000.00 B5,657.00
(%) Details of Shareholding of each Promoter
As at 31at Macch 2024 Asat31st March 2023
Name of the Promoter No.of Shares o0 oot chares % Change No. of Shares 5% of total shares % Change
during the year doring the year
The President of India 999,999,994  99,9599993% 16.74% 856,569,994 $9.9999993% 575%
Shri Sushil Kumar Singh 1 (,0000001% i 0.00001%
Shri Bhushan Kumar 1 0.0000001% ! 0.00001%
Shri Lucas Kumar Kamsuzn . 0.0000000% 1 0.00001%
Shri R Lakshmanan 1 0.0000001% - 0.00000%
hri Vinay Kumar Prajapati | 0.0000001% 1 0.00001%
i Aprim Kaushal 1 0.0000001% 1 0.00001%
i Sunil Kumear Singh 1 0.0000001% 1 0.00001%
Total 1,000,000,600 100% 16.74% B56,570,000 100.00% 5.75%
(b) Reconciliation of the number of equity shares and share capital
As at 31st March 2024 As at 31st March 2023
Particulars No. of shares Amount No. of shares Amount
(in Lakha) (in Lakhs) in Lakhs) (in Lakhs)
Tssucd/Subseribed and Paid up equity Capital 8,565.70 85,657,00 8,100.00 81,000.00
at the of the year
Add: Shares [ssued during the year 1,434.30 14.343.00 465.70 4,657,00
Shares bought back dunng the Year ] £ & i
Issucd/Subscribed and Paid up cquity Capital i o
outstanding at the end of the year 150000 169,000.00 gons1a $5,657.00
(¢} Terms/Riphts attached tn Equity Shares
The company has only anc class of cquity shares having par value of Rs. 10/ per share, Each holder of equity shares is entilled to one vote per share.
The company has not declared any dividend in Indian Rupees. The dividend, if any, proposcd by the Board of Directors is subject Lo the approval of the sharcholders in the ing Annual
General Mecting.
(d) Details of Shares held by each shareholder holding more than 5% sharcs in the company
As at 313t March 2024 Asg at 31zt March 2023
Name of the shoreholder No. of Shares % holding in the No. of Shares Y% holding in the
{in Lakhs) class fin Lakhs) class
President of India 10,000.00 100.00 8,565.70 100,00
Total 10,000.00 100.00 8,565.70 100.00
(e} Aggregate no, of equity shares issued as fully paid by way of bonus, other than cash & strares bought back during Lhe period of five yeans immediately preceding the reporting date
d As at3lstMarch  Asat3lst As at 31st March Axat 31t
Particulars 2024 March 2023 2012 Avat3istMacch2021 o5 o0
Noin lakhs No in lakhs o in lakhs No in lukhs No in lakhs
Equity Shares issued for consideration other than cash - 700.00 "
Equity Shares issued a5 fully paid up bonus shares < . = & i
Equity Shares bought back o = A - -
Total = = = F00.00 &
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Other Equity

(INR in Lakhs)
Brrticdlars As at 31st March  As at 31st
2024 March 2023
Retained Earnings(Refer Note 11.1) 6,177.15 3,840.53
Share Application Money Pending allotment (Refer Note 11.2) - 5,343.00
FVTOCI Equity Instrument (Refer Note 11.3) (3,960.00) (3,960.00)
Total 2,217.15 5,223.53
Retained Earnings (INR in Lakhs)
Particulars As at 31st March As at 31st
2024 March 2023
Balance as per last financial statement 3,840.53 2,437.22
Add: Net profit for Current Year 2,350.96 1,407.97
Add: Other comprehensive income arising from Remeasurements
of defined benefit obligation net of income tax i }
Less: Share Issue Expenses (14.34) (4.66)
6,177.15 3,840.53

Closing Balance

Share application money pending allotment

(INR in Lakhs)

Bustloilline As at 31st March  Asat31st
2024 March 2023
Share Application Money Pending Allotment . ©5,343.00
Total - 5,343.00
FVTOCI Equity Instrument (INR in Lakhs)
Pachisl As at 31st March As at 31st
AENEITN 2024 March 2023
Change in fair value of FVTOCI equity instrument (3,960.00) (3,960.00)
Deferred Taxes - >
Total (3,960.00) (3,9060.00)

Nature and purpoese of Reserve

SDCL has elected to recognize changes in fair value of certain investment in equity securities in other comprehensive
income. These changes are accumulated within the FVTOCI Equity Investments Reserves within Equity. The company

transfers amounts from this Reserve to Retained Earnings when the relevant Equity Securities are de-recognized.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 24

Deferred Tax (INR in Lakhs)
Particnliss As at 31st March As at 31st
d 2024 March 2023
A. Deferred Tax Liabilities
Property, Plant and Equipment = =
Other Disallowances - -
Total of Deferred Tax Liabilities - &
B. Deferred Tax Assets
Property, Plant and Equipment 2.27 1.85
Employee Benefits 6.75 -
Lease Liability (Net of ROU) 1.70 2.25
Total deferred tax asset 10.72 4.10
Net Deferred Tax Assets/ (Liability) 10.72 4.10
Miovement in Deferred Tax (liability)/ asset (INR in Lakhs)
Pabticulars . Other Preliminary Propert}f, Plant Total
. E Disallowances Expenses and Equipment
Opening balanceas at Ist April 2022 - 11.19 11.19
Charged/(credited) during 2022-23 ESd R =W L8
~ To Profit & Loss - - . {7.08). . ~(7.08)
To other comprehensive income - . .
Closing balance as at 31st March 2023 - 4.11 4.11
Charged/(credited) during 2023-24 - - U
To Profit & Loss - 6.61 6.61
To other comprehensive income - < :
Closing balance as at 31st March 2024 - 10.72 10.72

Fin:_mc'ial Liabilities
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Standalone F

inancial Statements for the year ended 31st iviarch Luid

Lease Liabilities - Non Current (INR in Lakhs)
Particulars As at 31st March As at 31st
articula 2024 March 2023
Lease Liabilities 13735 -
Total 137.35 -
Provisions - Non Current (INR in Lakhs)
. As at 31st Mlarch As at 31st
BRGNS 2024 March 2023
Provisions for Employee Benefits 26.05 e
Total 26.05 -
Financial Liabilities - Current
Lease Liabilities (INR in Lakhs)
Papticuliis As at 31st March As at 31st
2024 March 2023
Lease Liabilities 94.06 37.09
Total 94.06 37.09

Other Financial Liabilities

(INR in Lakhs)

As at 31st March As at 31st

Partu?ulars _ 2024 March 2023

Security Deposits 1695 12.10
Other Payables 128.49 156.55
Total 145.44_ 168.65
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Other Current Liabilities (INR in Lakhs)
st As at 31st March As at 31st
artientars 2024 March 2023
Statutory Dues 59.05 58.87
Total . 59.05 58.87

Statutory Dues include TDS, GST Dues, Foreign Service Contribution Payable and Provident Fund payable.

Provisions- Current

(INR in Lakhs)

Paciiculiis As at 31st March As at 31st
2024 March 2023
Provision for stamp duty 39.00 73.16
Provisions for Employee Benefits 0.77 i
Provision for Penalty of late payment of
stamp duty expenses ' - 5.00
Total. 39.77 78.16
(a) Movement in:Provisions as at 31st March 2024 (INR in Lakhs)
an?;:ﬁ';sga : Additional Amount Cae 0
Pacticulars besiniiz of tie provision made  used/reversed ;f:om:] a;t(;n
" g during the year during the year G vl e
year year
Provision for stamp duty 73.16 14.35 -48.50 35.00
Provisions for Employee Benefits : - 0.77 - 0.77
73.16 15.12 -48.50 39.77
(b) Movement in Provisions as at 31st March 2023 (INR in Lakhs)
| au?:::l?:g " Additional Amount Ca"?’i“g
Particulars R 38 provision made  used/reversed sl
béginning of the " duri < the end of the
uring the year during the year
year year
Provision for stamp duty 68.50 4.66 73.16
Provision for Income Tax Demand for AY
2020-21 : -0.26 -
4.66 -0.26 73.16
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Revenue from Operations

(INR in Lakhs) -

i For the Year ended 31st For the Year ended 31st
articutars March 2024 March 2023
Dividend Income 430.00 65415 |
Totat 430.00 654.15
Other Income
(INR in Lakhs)
Parficul For the Year ended 31st For tha Year ended 31st
b March 2024 March 2023
Interest income on Security deposits(Unwinding of Discount) 578 4.69
Interest Income from Banks on Short Term Deposits 3,61434 1,73897
Misc. Income 329 470
Tender Fee 344 0.50
Total 3626.85 1,748.86
Employec Benefits Expenscs (INR in Lakhs)
Fiitai For the Year ended 31st. For the Year ended 31st
sl March 2024 March 2023
Salaries and Wages 134.94 84.62
Contribution to Provident Fund, Leave Encashment and Other Funds 28.52 1.11
Gratuity 2.61
Staff Welfare Expenses 16.71 8.95
Foreign Service Contribution 5.54 7.59
Total 188.32 102.27
Finance Costs (INR in Lakhs)
I For the Year ended 31st For the Year ended 31st
i v March 2024 March 2023
Interest expense for leasing arrangements 17.92 14.06
Other Finance Cost 231 1.76
Total 20.23 15.82
Depreciation and Amortization (INR in Lakhs)
For the Year ended 313t For the Year ended 31st
Particulars March 2024 March 2023
Depreciation on Property, Plant and Equipment (refer note 3) 929 2.68
Depreciation of right-of-use assets(refer note 3) 99.51 . 101.68
Amortization of Intangible Assets (refer note 4) - .
Total 108.80 104.36
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Netes to the Standalune Financial Statements for the year ended 31st March 2024

Other Expenses

{INR ia Lakhs)

March 2024

O For the Year ended 31st For the Year ended 31st
March 2024 March 2023

Advertiscment Expense 9.64 212
Qutsourcing Staff Expenses 31.83 34.40
Bank Charges 0.03 0.05
Communication Expenses 196 120
Legal and Professional Charges 158.14 123.4i
Cffice Expense 12.48 302
Office Rent Expense 0.00 30.05
Payment to Statutory Auditor (Refer Note: 23 A) 2.29 207
Power and Fuel Expense 924 9.03
Other Expeases 0.01 3.65
Repair & Maintenance Expense 69.68 23.66
Travelling & Conveyance Expense 47.43 26.71
Meeting & Conference 38.64 5.98
Rates & Taxes 85.75 2.00
Misccllaneous expenses 236 025
Leasc Expeuses 394 -

* Penalty for late payment of stamp duty expenses 0.13 5.00
Total 474.54 270.60
Note 23 A: Details of Payntent to Statutory Auditors (INR in Lakhs)
Payment to the Auditors comprises of the following; -

. For the Year ended 315t For the Year ended 31st
Pactin March2024 March 2023
Payment to Auditor -

Auditor 12.29 2.07
Total’ 2,29 207
Components of Other Comprehensive Income (ENR in Lakhs)

. For the Year ended 31st  ~ For the Year ended 31st

Particulars

Mavch 2023

Items that will not be reclassified to Profit & Loss

Fair Valuation of Investment
Deferred Tax (Note 24.1)

95

_ Note 24.1 : Deferred Tax assets for deductible temporary difference on fair valuation of investment has not been recognised since it is not probable that future
taxable profit shall be available against which the deductible temporary difference can be utilised.



)i’

—_—
15

=
'f" ™\ -
J.

b ?
_—

Yy Yy

)J

) )

» )

)

"

)

y

rx .y oy

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2024

Taxes

Income tax recognised in profit and loss

(INR in Lakhs)
A For the Year ended 31st For the Year ended 31st
March 2024 March 2023
Current Income Tax Expenscs
Current Tax on profirs for the vears 842.36 474.38
Adjustments in respect of current income tax of previous year 58.54 7.49
Totul Current Tax Expenses 900.90 481.87
Deferred Income Tax Expenses
In respect ol the current year (6.61) 7.08
Total Deferred Tax Expenses (6.61) 7.08
Income tax expenses attributable to continuing 894.29 488.95
operations
Tax related to items recognised in OCI during the year: (INR in Lakhs)
P For the Year ended 31st For the Year ended 31st
March 2024 Mareh 2023
Net loss/(gain) on fair valuation of investment " 5
Income tax charged to OCI - &
Reconciliation of tax expense and the accounting profit multiplicd by India’s domestic tax rate for 31st March 2024 and 31st March 2023: -
(INR in Lakhs)
. For the Year ended 315t For the Year cnded 31st
ul
Tavidan March 2024 March 2023
Accouating profit before tax from continumg operations 3,245.25 1,896.93
Profit/(loss) before tax from a discontinued operation i =
Accounting profit before income tax 3,245.25 1,896.93
ia? 0, a,
At India’s Statutory Income Tax ratc of 25.17% (3 1st March 2023 25.17% ) 316.76 477 42
Tax effect of amounts which are not deductible (taxablc) in calculating taxable income
Add/less : Tax effect due to Deductible & Non 4550 &5
Deductible expenses(INet) and other items : g
Tax expenses for previous year récognised 51.83 7.49
At the effective Income Tax rate of 25.17% (31st March 2023 25.17%) 394.28 188.96
Income Tax expenses reported in statement of profit and loss for current year 894.29 488.95
Income tax expenses reported in statement of Profit and loss 894.29 488.95
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Standalone Financial Statements for the year ended 31st March 2023

Earnings per share (EPS)

For the Year ended - For the Year ended

SRR 31st March 2024 31st March 2023
Basic EPS

From continuing operation (In Rs.) 0.24 0.17
Diluted EPS

From continuing operation (In Rs.) 0.24 0.17

Basic Earning per Share
Basic EPS are calculated by dividing the profit for the year attributable to equity holders of the company by weighted average

number of equity shares outstanding during the year
The earning and weighted average number of equity share used in calculation of basic carning per share:
(INR in Lakhs)

For the Year ended For the Year ended

Particulars

. 31st March 2024 31st March 2023
Profit attributable to equity holders of the company (Rs. In lakhs) 2,350.96 1,407.98
Earnings used in calculation of Basic Earning Per Share (Rs. In lakhs) 2,350.96 1,407.98

Weighted average numbers (In Lakhs) of shares for the purpose of basic

earnings per share 9,783.87 8,102.55

Diluted Earning per Share
The earnings and weighted average number of equity shares used in calculation of diluted earning per share:-

(INR in Lakhs)
Puctlonlais For the Year énded For the Year ended
31st March 2024 31st March 2023
Profit attributable to equity holders of the company (Rs. In lakhs) 2.350.96 1,407.98
Earnings used in ca.lculation of diluted earning per share (Rs. In lakhs) 2.350.96 1,407.98

The weighted number of equity shares for the purpose of diluted earning per share reconciles to the weighted average number
of equity shares used in calculation of basic earning per share as follows:

For the Year ended  For the Year ended

ticulars
Boropian 31st March 2024 31st March 2023
- Weighted average number (in Lakhs ) of Equity shares used in calculation of
basic earnings per share 9,783.87 8,102.55
Effect of dilution:
Potential number of Equity Shares
Weighted average number (in Lakhs) of Equity shares used in calculation of
8 . (rlgumgn oy 9,783.87 8,102.55

diluted earnings per share




2

28

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to fhe Standalone Financial Staternents for the year ended 31st March 2024

Capital management . = . .
The enamany objective to manage it3 CAPital N @ manner 10 Ensurs and safeguard their ability to continue as 4 gomng concem 50 that company can continue (o provid maximum returns to share

holders and benefit to other stake holders.

Further, company manages its capital structure to make adjustments in light of changes in economic conditions and the requirements of the financial covenants. There is no change in the objectives
of managing capital in the current period from the previous period.

Fair YValuc Measurements
(i) The carrying amount of financial instruments by Category arcas follow:

e 31st March 2024 315t March 2023
Eapcube FYTPL FVTOCI __ Amortised Cost __FVIPL FVIOCI ___ Amortised Cost
Financial Assets
(i) Investments - 1,040.00 49,178.81 - 1,040.00 49,178.81
(i) Security Deposits * : 85.49 . 79.62
(iti) Cash and cash equivalents - - 88.63 - - 5,906.51
{iv) Bank Balances other than (iii) above
- 34,400.00 - - 33,700.00
(v) Loans - - - -
(vi) Other financial assets - Current - . 2,206.76 - - 1,227.91
(vii) Other financial asscts - Non Current - - 15,300.00
Total Financial Assets 1,040.00 101 .JZ_:.W_.G‘? - 1,040.00 90,092.85
Financial [ iabilities
(i) Lease Liabilities - - 231.41 - - 3710
(ii} Other financial liabilities - - 145.44 - - 168.65
Total Financlal Liabilities 376_..82 - - 205.75

(i) The carrying smounts of cash and cash equivalents, bank balances other than cash and cash equivalents and other financial assets are considered to the same ag their fair values, due to short
term nature.

(ii) The fair value of security deposits were calculated based on discounted cash flows using average intercst rate of bank deposils. They are classified as level 3 fair values in fair value hierarchy
due to the inclusion of unobservable inputs.

(iii) Investment in Calcutta Haldin Road Company Limited has been valued bused on valuation certificate received from an Indopendent valuer registered with IBB1 valuer who has arrived at fair
value using DCF valuation method, Valuation of investment is made on the busis of furure cslimated cash flows.

(iv) Investment in Krishnapamam Railway Company Limited (KRCL) is carried at cost as on 31st March 2024 in compliance with requi t of Ind AS 27. KRCL has commenced operations
from July 2019 and its operational actiities are growing. As per financials statements on 31st March 2024 there is Ne profit of INR 1173530 Lakhs (Profit m previous Year INR 2953.02
Lakhs) . KRCL has filed arbitration with Ministry of Railways for apportionment of revenue in accordance with concession agrecment, whercin positive oulcome is expected. Accordingly, no
permancnt decling is considered in value of shares as an 31st March 2024

Fair Value of financial assets and liabilitics that are measured at amortised cost (But fair value disclogures are required)

31st March 2024 31st March 2023

Particulars
Carcying Value  Fair Value  Carrying Value Fair Valuc

Financial Asscts

Security Deposits 8549 72.54 79.62 7713
Total Financial Assets 77.13

Fair Value hierarchy as on 315t March 2024

; £ (INR in Lakhs)
Particalars Level 1 Level 2 Level 3 Total
Financial Assets at Amortized Cost 7254 7254
Secunity Deposits
72.54

P e ]

Fair Value hierarchy as on 31st Mareh 2023

. (INR in Lakhs)

Particulars Lewal 1 Tovel 2 Level 3 Total

Financial Assets at Amortized Cost

Security Deposits 7713 77.13
17.13
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SAGARMALA DEVELOPMENT COMPANY LIMITED
NOTES €0 TNE SIUNALIONE PINANCIRL STLTEMENs [0r tie yeur endéu 315z visrch suize

Finaacial risk management
The Company is exposed to various risk in relation to fi ial fnstr s. ‘The Company is expose to market risk, credit risk and liquidity risk. The company financial risk activities are governed
by appropriated policics and procedures and that financial risk are identified, measured and managed in accordance with the companies policies and risk objectives, which are surmnarized below-

1) Market Risk
Market risk is the risk that the fir valus of future cash flows of a financial i ts will fi b of chenges in market prices. Market risk comprises [ntecest rate risk and foreipn
currency risk. The company docs not have any interest rate risk since the company decs not have any loans/borrowings as on reporting date.

ign Co cy Ri

The exchange fluctuation is dus to import of seevices for project related work from outsidz India from time to time. Company does not have any hedging instruments to cover foreign exchange risk.

b) Credit risk
Credit risk refers to the risk of defaults on its obligation by the party resulting in a finanaial loss, The company is exposed to credit risk for various fi ial instr ts for le ad

o employees, security deposits, loans and other receivable, The maximum exposure to ceedit risk is equal to the canrying value of the financial assets.

¢) Financial instruments and cash depasits
Credit risk from balances with banks and financial institutions is managed in accord; with the companies policy. I of surplus are made only with approved with counterparty on
the basis of the financial quotes recelved from the counterparty.

d) Liquidity risk
Company managg its liquidity needs by continuously monitaring cash inflows and by maintaining adeguate cash and cash equivalents. Net cash requi 1t are pared 1o available cash in order

to determine any shortfalls. Short term liquidity requirements consists mainly of expenses payable for project related work, etnployees dues, security deposits arising during the normal course of
business as of each reporting date. The company maintain a sufficient balance in cash and cash equivalents to meet our short term liquidity requirernents,

The table below pravides details regarding the contractual maturities of significant financial liabilities on an indiscounted basis as at 31st March 2024 and 31st March 2023

{INR in Lakhe)
31st March 2024
Particulars Less than 1 2 Years and
Year 12 yeary above
Lease Liabilitics 110.64 116,17 2939
110.64 116.17 29.39
(INR in Lakhs)
) 31st March 2023
Particulars Less thap 1 2 Years and
1-2 years
Year nhove
Lease Liabilities B =
Amounls recopnised in Statement of Frofit and Loss
(INR in Lakhs)
31st March 2024 31st March 2023
Dcpreciation expense of right-of-use assets (Refer Note 3) 99.51 101.68
Intercst expense on lease liabilities (Refer Note 21) 17.92 14.06
' 117.43 11574
Contingent Liabilities and Capital Commitments
Fopeign currency transactions ) ; ;
Expenditure in Foreign Curency Nil (Previous period Nil}
Income in Foreign Cumrency Ni! (Previous period Nil)

Disclasures under the Micro, Small and Medium Enterprises Development Act, 2006:

Particulars

3ist March 2024 31st March 2023

The principal amount and the interest due thercon (to be shown separately) remaining unpaid to any supplier at the end of each accounting year

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006), along
with the amount of the payment made to the supplier beyond the appointed day during each accounting year

"['hc.a.muunl. of interest duc and ;;aynbla for the period of delay in making payment (which has been paid but beyond the appointed day during the year) but
without adding the intetest specified under the Miero, Small and Medium Enterprises Development Act, 2006

Tha smouat of Interest aceraad and rampining unpaid at the and of aach aceounting vear
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid to the

small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development
Act, 2006

Totzl

Nate: There are no [dentificd MSME as on balance sheet date.
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SAGARMALA DEVELOPMENT COMPANY LIMITED

vOLEs L (e i einancuil St s tor tne year cnded 3ist March ZUzZa

Related Party Disclosures
Related Parties

{2) Key Managerial Persoanel of the entity

Name

Position

_Mim'stry of Ports, Shipping & Wﬁtcmys; Government of India

Sh. Sudhanshu Pant (Ceased w.e.f. 19.06.2023)
Sh. T. K. Ramachandran { Appointed wef 19.06.2023)

Sh. Dilip Kumar Gopta {(Director w.e.f. 06.07.2018)

Significant control over entities

Chainnan & Director
Chairman & Direcior

Managing Director & CEQ

Sh. Ananga Charan Nayak (Director -F w.e.f. 13.02,2023) Director Finance & CFO
Sh. Maanas Srivastava (w.c.f. 08.08.2023) Company Secretary
{6} Other related party
- Principal Place of Proportion of Ownership Interest
: Operation As at 31st March As at 31st
: 2024 March 2023
Subsidiary
M/s India Ports Global Limited India 100% 10025
Associates
M/s Krishnapatnam Railway Company Limited India 20.00% 20.00%
Hardaspur Paradip Railway Company Limited Tadia 2591% 25.91%
Vishakhapatnam Port Road Company Limited India 25.87% 25.87%
Calcutta Haldia Port Road Company Limited India 3.28% 3,28%
Trznsactions and balances with related parties:
(a) Compensation of key management personnel:
The remuneration of directors and other members of key management personnel during the year was as follows:
(INR in Lakhs)
. As at 31st March  Asat 31st March
i 2024 2023
Short-term benefits (Refer Note
10.33.2(a-i) 115.86 101.20
Post-employment benefits 7.00 1.07
Total 122.85 102,27
Transactions with thc MoPSW
(INR in Lakhs)

Name Nature of Transactions i :;105; 4Mn o M 3;1;;31‘{““"
Ministry of Ports, Shipping & Waterways Capital Contribution 9,000.00 4,651.00

Capital Contribution pending

Allotment - 5,343.00

P:ig,rments on behalf of MoPSW on re-

imbursable basis during the year

LS 353.90 591.36
9,353.90 10,591.35

Balance recoverable from MoPSW 409,65 507.51

Note: During the year 14,34,30,000 Equity Shares having face value of INR 10 each have been allotted to MoPSW on 25.05.2023.

100



SAGABRMALA DEVELOPMENT COMPANY LIMITED
MNotes 10 the dandalone Financial Statcments 1or the year ended SISt March 2024

—
35 Disclosures for Employce Benelits as required under Ind AS- 19 *Employee Benefits:
(a) Actuarial Assumptions
~
5. No. Parti Asar3ist March  As at31st March
articulars 2024 2023
#~=_ (i} Discount rate(per annum) 7.09% -
(ii) Mortality Rate TALM 2012-14 -
(iii) Expected Return on assets - -
A2 (iv) Qalary Bepalation 7.00% -
(v) Attntion Rate 1.00% -

(vi) The estimate of future liability increases considered in actuarial valuation, takes into account inflation rate, senierity, promotion and other relevant factors.

p—
. (b) Total defined benefit cost recognized in statement of Profit or Loss and Other Comprehensive Income (INR in Lakhs)
. Furticulars Gratuity Leave Encashment Half Pay Leave
As at 31st March Asat31st March | Asat 31st March As at Ist As at 31st March As nt 31st March
— 2024 2023 2024 March 2023 2024 2023
Service Cost 261 - 10.42 i 8.70 =
et inrevest Cast - - - - - =
Past Service Cost - - - - - i
™ Administration Expenses - - - . - P
[Gain)fLozs due 1o
— Settl fCurtall /T lons/oi
A fvestitures . - - - = i =
Total 2.61 - 10.42 - 8.70 -
oy , .
(c) Net Asset/Liability Recognised in Balance Sheet
Gratuity Leave Encashment Half Pay Leave
Particulars Asat31stMarch | Asat3istMarch | Asat3lstMarch]  Asat3lst Asat31st March | Asat31st March
2024 2023 2024 March 2023 2024 2023
o~ Preseat Value of Unfunded Defined Benefit
Obligation ) 2.61 » - - - i3
{Falrvalue of Plan Assets - - & 5 - =
— Present Value of Funded Undefined Benefit
Obiligation 2.61
Present Value of Defined Benefit
oy Obligation - - i ki < -
Unrecognized Asset duc o the Assct )
Ceiling - - - - - -
~—
' Net Defined Benefit Cost{(Income)
lincluded in Statement of Profit & &
£ Loss at Period-End 261 - i =
. Defined Benefit Obligati - & 14,16 - 10,06 -
~ Fair value of Plan Assets - - ” . - F
= Unfunded Status - {Surplus)/Deficit
Present Value of Funded Defined Benelit
Obligation - - g = - i
. ;
k Unreo d Asset due to Asset Celling - = 4 7T s s
. {Asset)/Liability Recognised in the i : 1416
o Balance Sheet - - 3 ¥ 10,06 2
Current Benefit Obligation 0.01 - 0.40 5 0.36 =
e Non-Currcnt Bencfit Obligation 2.60 - 13.76 9.70 z
P :
(d) Change in Obligation ovaer the period ending on
‘,:-f-J. Gratuity Leave Encasbmeat Half Pay Leave
\ Particulars As at 31st March As at31st Marech | Asat31st March Asat 3t As at 31st March | As at 31st Maych
: 2024 2023 2024 March 2023 2024 2023
}/ Defined Benefit Obligation, Beginning of
Period - - - - - &
] Net Current Service Cost 2.61 10.42 .70
ﬁ Interest Cost on DBO - - - - - -
H Actual Plan Participants’ Contributions - - - - - -
}x\' Actuarial {Gains)/Losses - - N . = =
Changes in Fareign Currency Exchange
; |Rates - - - - = 2
o ComtinaponfDivestiture ; . s - 1.36
i Benefils Paid - - - = r
o~ Past Service Cost - - - - - z
Curtailments/Settlemants i = - = & .
S Defined Benefit Obligation, End of Period 261 - 14.16 3 10.06 -
;
Mg
_—
-
—~
s
S~
\o
-~
L
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Noles to the Standalone Financial Statentents 1or tne YCHT CRUCl JISE IVINTCH LUge

36 Disclosures under Ind AS-116

(s) Company has taken its officc on the Operating Leasc from the Indian City Property Limited. Totat lease pariod of the office is 5 yoars (i.e.) 11th July 2023 10 10th July
2028 with the minimum lock in period of the three years. License fees agreed to be paid during the lease period is Rs. 8.89 Lakhs per month plus applicable rate of the
GST. Licence fees shall be escalated @ 5% after every year. As per the terms of the lease agreement , subject to the lock in period (i.e. Jyears) licensee shall have an
option to terminate the agreement by serving the prior three months notice in advance, Licensee can also terminate the agreement during the lock in period, however in
that cese it shall be bound to pay an amount equivalent to the license fees for the remaining lock in pericd.

)

)

OO K JE XX W)

T )

¢

)
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)

4

CICICH )

(1) Movemeat In Right of use assets-Office Building (INR in Lakhs
AsatITst March | As'at 31st Marc
Particulars 2024 2023
Opening Balance as to the beginning of the year 28.14 129.82
Additions during the year 296,05 i
Depreciation charge during tive year 99.51 101.68
Closing Balance as on the end of the year 224,68 28.14
(¢} Mavement in Lease Liability
(INR m_mm‘
& Asat3Ist March | Asat3Ist March
PSS 2024 2023
Opening Balance as to the beginning of the year 37.08 166.38
Additions during the year 296.05 -
J'.n::re._v.( recognised during the year 17.92 14.06
Payment made during the year/iotal cash outflow [or the leases 119.64 14336 |
Closing Balance as on the end of the year 231.41 37.08
(d) Lease Liabilities are presented in the Balance sheet are as follows:- :
{ENR iz Lakhs)
Particulars As at 31st March As at 31st March
2024 2023
Current 94.06 37.09
Non-Current 137.35 -
Total 231.41 37.09
(e) Asat31st March 2024 the Company has not committed to any leases which has not been yet commenced.

o

(€]
()

(]

The Company has elected not to recognize a leasc liability for short term leases of leascs of low value assets. Expenses related to this leases are not included in the

measurement of the lease liability. These lease includes lease for Coffec Machines, Employees lease rent,

Interest expenses in relation to leasing activities refer Note No.: 21,
Expenses related (o the variable lease payments are nil.

Income from subleasing of the right of use assets is not applicable 1o the Company.

Gainfloss from sale and lcascback transattions is not applicable to the Company.
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SAGARMALA DEVELOPMENT COMPANY LIM ITED
Notes to the Stanaaione inancial Sutfements for tne YUir eaded sise i cis sucs

37 Impaicment of Assets

19

40

41

©On the basis of review, the management is of the opinicn that the economic performance of

non financial assets of the Company is not lower than expected and therafore
there is no impairment of any assets as on the Balance Sheet date,

Corporate Social Responsibility

With the enactment of the Companies Act, 2013 and the Companies (Cozporate Social Responsibility ) Rules, 2014 read with various clatifications issued by MCA, the
company has undertaken activities as per CSR palicy.

{INR in Lakhs)
i Asat3lstMarch  Asat31st March
Particulars 2024 2023
{i} Amount required to be spent by the company during the year 1971 Goa
(i) Amount of expenditure incurred on:- -
(2) Construction / sequisition of any assel 5 =
(L) On purposes other than (1) above ) 19.71 13.03
(€) Contribution to four funds as mentioned in Schedule VII of the Companies Act,

2013 ) g 5
(iii) Stortfull at the end of the year :

(iv} Total of provicus years shortfall
(v) Reasons for shortfall . _ N
(vi) Nature of CSR activities (Donation to PM CARES Fund) 1971 13.03
(vi) Details of related party transactions

COVID-19 impacts on the Financial statements

The pandemic of COVID-19 hss not result in any material impact of the Company's financial statements at year ended 2023. Since March 2020, the consequences of
the COVID-19 outspread have disrupted the work of the Company however Management is having a reasonable assirance that these uncartainties do not cast signifiéant
doubt on the Company’s ability 1o continue as a poing concern. il
Amendments not Effective on Balance Sheet Date

The Code on Socizl Security, 2020 ("Code") relating to employce benefits during employment and postemployment benefits received Indian Parliament's approval and
Presidential assent in September 2020. The Code has been published in the Gazette of India and subsequently, on November 13, 2020, drat rules were published, and
stakeholders' suggestions were invited. However, the date on which the Code will come into effect has not been notified. The Company will assess the impact of th
Code when it comes into effect and will record any related impact in the peiiod the Code becomes effective.

Other Disclosures

(i)The Company does not have any Benami property and further no proceeding has been initiated or pending against the company for holding any Benami property.
(ii)The Company does not havi any transactions with companies struck off.

(iii)The Company docs not have any charges or satisfaction which is to be registered with ROC.

(i%)The Company has not traded or invested in Crypto' currency or Virtual Currency during the financial year.

(¥)The Company does not hgvenny such transaction which is not recorded in the books of accounts that has been surrendered or diselosed as income during the yzar

1n the tax assessments under the Income Tax Act, 1961 (such as, seurch or survey or any other relevant provisions of the Income Tax Act, 1961).

(vi)The Company has no loans and edvances which are either repayable on demand or are without specifying any terms of period of repavment,
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{vii) Disclosure of Ratios ag required under the

Ratio

SAGARMALA DEVELOPMENT COMPANY LIMITED

Naotes

to Lhe Standalone Financial Statements
Schedule- BE:

for the year ended 31at March 2024

% Variance Reason for Variamce

Numerator Benominator Curreat Year Previous Year
|
- !
Change in matio due
1o change in increase
Current Ratio Current Assets Current Liabilities 108.66 119.27 -8.90%in cash and cash
equivalent and other
financial aszat
o o o
Debt-equity Ratio Total Debt Shareholder's Equity Not Applicab!ci Not Applicable - -
% - Earnings available for . . : ) i &
Debt service coverage ratio debt service Debt Service Not Applicable] Not Applicable _.

Returz on capital employed

Eaming before

.

> 1tal Employ % 0.02
interestand taxes Capital Employed 0.03 0

Return on investment Incoms S0 Investments 0.01 0.01
Investments

=

Previous year's [igures are reclassified/regrouped to confirm and make them compareble with those of the curent year.

Approval of financial statement

As per our Report of even date attached

For Raj Har Gopal & Co.
Charicred Accountants

FRN: QZ‘:;N
FCA.G pt
Partner >
M.No: 081085

*
v

Date: 2818 .J_JgZ/VI

Place: New Delhi

28 i0}202.4

The financial statements were approved for issue by the Board of Directors on —-9‘

—

52.11%

o T
. ; ratio change due to
Return on equity ratio otal Comprehensive |Averaye Sharcholder's 0.02 002 4B.46%|increase in interest
Income Equity ;
il income.
- 2 Cost of goods sold ; e i i
Inventory turnover ratio OR Average Inventory Not Applicable] Not Applicable - -
fatio change duc to
Trade receivables wrnover ratio Net Credit Sales ;:fe::::]i i 0.00 4.32 -100.00%|decrease in  frade
F\ i receivabie.
Trade payables turnover ratio Net Credit Purchases ;\;;g]g; e Not Applicable| Not Applicable -
i e = k.
ratio change dug to
Net capital turnover ratio Net Sales Working Capital 0.01 0.02 -26.84%|decrease in dividend
income
e e i S e A
‘retio change due to
Net profit ratio Net Profit Net Sales 5.47 215 154.02%increase in interest
income,
B R S N R

ratio change due o
increase in equity and
revenue as comparc|
to previous year

ratio change due to
decrease in dividend
income

SEESENNG: S S

Tor and on behalf of Board of Directors of

Raju Lakshmanaa
Director

i ]

SAGARMALA DEVELOPMENT COMPANY LIMITED

DIN: 06908182 DIN: 10057433
AnangalCharan Nayak Maan ‘Mﬂ
Chief Financial Officer Compaiy Secretary

PAN: ABVPN6834H
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SAGARMALA DEVELOPMENT COMPANY LIMITED
CONSOLIDATED BALANCE SHEET

As at 31st March 2024

(INR in Lakhs)

Particulars ]:me As at 31st March 2024 As at 31st March 2023
0.
I. |ASSETS
(1) |Non-current assets
(a) Property, Plant and Equipment 3 13,070.54 15,683.18
(b) Capital Work in Progress 4 0.25 -0.00
(c) Other Intangible assets 5 5.09 5.59
(d) Investment Accounted for using Equity method 6 53,959.03 49.727.25
(e) Financial Assets
(i) Investments 6.1 1,040.00 1,040.00
(11) Other Financial Assets 6.2 21,536.66 5,079.69
(f) Deferred tax assets (net) 14 26.20 18.34
(g) Other non-current assets 7 205.08 9.65
89,842.85 71,563.71
(2) |Current assets
(a) Inventories 8 14.42
(a)  Financial Assets 9
(i) Trade Receivables 9.1 292.26 390.52
(i1) Cash and cash equivalents 92 12,512.40 9,055.37
(111) Bank balances other than (ii) above 93 39,780.42 37,293.44
(iv) Other financial assets 94 2,209.46 1,230.18
(b) Current Tax Assets (Net) 10 40.72 4575
(c) Other current assets 11 41.19 54,890.88 11.50 48,026.77
Total Assets 144,733.73 119,590.48
II. |[EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 12 100,000.00 85,657.00
(b) Other Equity 13 30,097.27 130,097.27 | 17,476.60 103,133.60
LIABILITIES
(1) |Non-current liabilities
(a)  Financial Liabilities 15
(1) Lease liabilities 15.1 137.35 -
(b) Provisions 16 47.70 15.07
(c) Deferred tax liabilitics (Net) 14 - -
(d) Other non-current liabilities I5A 9,975.64 10,160.69 12,805.73 12,820.80
(2) |Current liabilitics
(a) Financial Liabilities 17
(1) Short term borrowings - -
(11) Lease Liabilities 17.1 94.06 37.09
(1ii) Other financial liabilities - -
(iii) Trade payables 17.2 467.64 194.52
(iii) Other payables 17.3 962.01 37423
(b) Other current liabilities 18 2,806.33 2.936.55
(c) Provisions 19 55.74 93.69
(d) Current Tax Liabilities (Net) 10 - 4,475.77 - 3,636.08
Total Equity and Liabilities 144,733.73 119,590.48
The accompanying notes are integral part of financial statements. 1 to 56

As per our Report of even date attached-

M.No: 081085

Date: 28 lo. n?.ﬂaﬁ

Place: New Delhi
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For and on behalf of Board of Directors of
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Raju La%\.manan

Director

DIN - 0690\2@/
Ananga Charab/Nayak
Chief Financial Officer

PAN: ABVPN6834H

Ananga Charan Nayak
Director Finance
DIN - 10057433

Maanas -
Company ¢
PAN: BFAPSM336B
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SAGARMALA DEVELOPMENT COMPANY LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS
For the Year ended 31st March 2024

(INR in Lakhs Except EPS)

Particilars Note No. For the Year ended | For the Year ended 31st
31st March 2024 March 2023
L. | Revenue From Operations 20 2,641 .86 1,939.39
I1. | Other Income 21 6,992.50 447126
1L Total Income (I + 11} 9.634.36 6,410.65
IV. | EXPENSES:
Direct Expense 22 886.33 806.69
Employee benefits expense 23 401.08 286.47
Finance costs 24 21.79 18.68
Depreciation and amortization expense 25 254317 2,444.58
Other expenses 26 893.53 502.51
CSR Expenses 19.71 13.03
Total expenses (TV) 5,165.60 4,071.95
Y. Profit/{loss) before exceptional items and tax (111 - 1V} 446875 233870
V1 Exceptional Items - 2
VIL. | Profit/(Loss) before tax (V- VI) 4,468.75 2,338.70
VIII. | Tax expense: .
(1) Current tax 28
- For the year 84236 47438
- For earlier years (net) 58.54 5.95
(2) Deferred tax (net) -7.84 5.07
Total Tax Expense (VIII) 893.06 485.41
Profit/(loss) for the period from continuing operation before share of net income of
IX
investments accounted for using equity method and tax (VII - VIII) 357570 18523
Add. Share of net income of joint venture accounted for using Equity method 5,315.93 2,568.84
X | Profit/(loss) for the period from continuing operations (VII - VITT) 8,891.63 4,422.13
XI | Profit{(loss) from discontinued operations -
XII | Tax Expense of discontinued operations - -
X1 | Profit/(loss) from discontinued operations (after tax) (X-XTI) - -
X1V | Profit/(loss) for the period (IX+XIT) 8,891.63 4,412.13
XV | Other Comprehensive Income
A. ltems that will not be reclassified to profit or loss 27 - -
(1) Income tax relating to items that will not be reclassified 1o profit or loss . 037
(ii) Re-measurement of defined benefit plans - -1.47
B. (i) Items that will be reclassified to profit or loss 29.82 -107 45
19.82 -108.54
Vi Total Comprehensive [fl:ome for the period {_xm +X1V) (Comprising Profit/(Loss) 8.921.45 431359
and Other Comprehensive Income for the period)
Earnings per equity share:
(for continuing operation)
(1) Basic (Face Value Rs. 10 Per share) 29 0.89 052
(2) Diluted (Face Value Rs. 10 Per share) 29 0.89 052
XVIL | Earnings per equity share:
(for discontinued operation)
(1) Basic =~ %
(2) Diluted - .
XVIIL | Earnings per equity share:
(for discontinued and continuing Operations)
(1) Basic (Face Value Rs. 10 Per share) 29 0.89 052
(2) Diluted (Face Value Rs. 10 Per share) 29 0.89 0.52
The accompanying notes are integral part of financial statements, 1 to 56

As per our Report of even date attached

For Rajhar Gopal & Co.
Chartered Accountants

FRN:

FCA. GK Gupt.
Partner
M No: 0B1085

Date:

Place:

T4N

2gli0 2024 -

New Delhi
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For and on behalf of Board of Directors of
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Raju Lakshmanan Ananga Charan Nayak
Director Director Finance

DIN - 06908182 DIN - 10057433

Maanas Sri\-!(

Company Secretary
PAN: BFAPS1336B

Ananga Charan Nayak
Chief Financial Officer
PAN: ABVPNG834H



SAGARMALA DEVELOPMENT COMPANY LIMITED
Consolidated Statement of Cash Flow for the period ended 31st March 2024

(INR in Lakhs)

For the year

For the year

Particulars Note No. ended ended
31st March 2024 31st March 2023

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before taxation 4.468.73 2.338.70
Adjustment for :
Depreciation and amortization 2,943.17 2.444 58
Interest Income -3,701.47 -1,783.19
FCTR Impact 29.82 -107.45
Interest Expense - 1.76
Share [ssue Expenses -14.34 -4.66
Interest expense on security deposit 1.56 2.86
Interest income on security deposits -5.78 -7.29
Expected credit loss - 0.82
Interest on lease liability 17.92 14.06
Amortisation of Prepaid Rent 3.94 424
Operating Profit before operating capital changes 1 3,743.56 2,904.43
Adjustment for :
Decrease / (Increase) in Trade Receivables 98.26 272.89
Decrease / (Increase) in Other current financial assets -979.28 -802.40
Decrease / (Increase) in Other non-current financial assets -16,451.19 -4.91545
Decrease / (Increase) in Non Current Assets -97.33 0.77
Decrease / (Increase) in Inventories -14.42 -
Decrease / (Increase) in Other current Assets -29.68 -0.65
(Decrease) / Increase in Non current Liability -2,830.08 12,805.73
(Decrease) / Increase in Trade Payable 273.11 -
(Decrease) / Increase in Other current financial Liability 58778 -1,796.07
(Decrease) / Increase in Other current liabilities -40.23 2,826 .96
(Decrease) / Increase in Non-Current Provisions 3J2.62 4.74
(Decrease) / Increase in Current Provisions -37.95 -63.49

2 -19,488.38 8,331.48
Cash generated from operation (1+2) -15,744.82 11,235.91
Income Tax Paid (Net of Refunds) -993.89 -534.55
NET CASH USED IN OPERATING ACTIVITIES (A) -16,738.71 10,701.36
CASH FLOW FROM INVESTING ACTIVITIES
Interest Received on FDRs and security deposits 3,701.47 1,783.19
I?ccrcasc / (I.ncrt:ase) in Bank Balance other than those taken to 248697 9,145.43
Cash and Cash Equivalent
Change in CWIP -0.25 3542
Dividend received from Associate Company 430.00
(Purchase) / Sale of Assets (Net) -34.07 -17,977.82
NET CASH USED IN INVESTING ACTIVITIES (B) 1,610.18 -25,304.65
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Share application money/ Share issue 9,000.00 10,000.00
Receipt of Government Grant (for IPGCFZ) 10,000.00 10,000.00
Interest Expenses -5.49 -4.62
Interest on lease liability -17.92 -14.06
Lease Payment -101.72 129.29
Utilization of Government Grant (for IPGCFZ) -289.28 -328.14
NET CASH FLOW FROM FINANCING ACTIVITIES (C) 18,585.59 19,782.47
NET DECREASE IN CASH & CASH EQUIVALENT (A+B+C) 3,457.05 5,179.18
CASH AND CASH EQUIVALENT (OPENING) (D) 9,055.37 3,876.19

4 14

Cash 0.6 1
On Current Accounts 6,168.66 238.78
On Flexi Accounts 226.05 731.00
Deposits with original maturity of less than three months 2,660.03 2,905.27
CASH AND CASH EQUIVALENT (CLOSING) (E) 12,512.40 9,055.37
Cash 020 0.64
On Current Accounts 2,359.34 6,168.66
On Flexi Accounts 79.16 226.05
Deposits with original maturity of less than three months 10,073.70 2,660.03
NET DECREASE IN CASH & CASH EQUIVALENT (E-D) 1o 3,457.05 5,179.18
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(1) The Cash Flow Statement has been prepared under the Indirect method as set out in Ind AS-7 on Cash Flow Statement notified by
the Ministry of Corporate Affairs, Government of India under the Companies Act, 2013.

(i) The Group adopted the amendment to Ind-AS 7 effective from April 1, 2017, which require the entities to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances
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in the Balance Sheet for liabilities arising from financing activ

.. Reconciliation of Liabilitics arising from financing

ities, to meet the disclosure requirement.

() activities
Particulars Lease Liabilities Share Capital
Note 15 & 17 Note 12
Balance at 1st April, 2023 37.08 91,000.00
Cash flows:-
-Repayment 119.64 -
-Proceeds 296.05 9.,000.00
Non-Cash:-
- Fair Value 17.92 -
-Conversion of Share Application Money to Share Capital - -
Balance at 31st March, 2024 231.41 100,000.00]
Particulars Lease Liabilities Share Capital
Note 15 & 17 Note 12
Balance at 1st April, 2022 166.38 81,000.00
Cash flows:-
-Repayment 143.36 -
-Proceeds - 10,000.00
Non-Cash:-
- Fair Value 14.06 -
-Additions to right of use assets in exchange for increased -
lease liabilities
Balance at 31st March, 2023 37.08 91,000.00

(iv) Previous year's figures are reclassified/regrouped to confirm and make them comparable with those of the current year.

The accompanying notes are integral part of financial statements.

As per our Report of even date attached

For Rajhar Gopal & Co. -

Chartered Accountants 1

FRN: 003074N

FCA. GK Gu Raju Lakshmanan Ananga Charan Nayak
Partner Director Director Finance

M.No: 081085 DIN - 06908182 DIN - 10057433

Date: ad‘-l@ sQO&lI

Place: New Delhi

Ananga Charan Nayak
Chief Financial Officer
PAN: ABVPN6834H
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SAGARMALA DEVELOPMENT COMPANY LIMITED

= Consolidated Statement of Changes in Equity for the Year ended 315t March 2024
As at 31st March, 2024
— Equity Share Capital (INR in Lakhs)
J Changes in Equity Share Capital due|Restated balance at the Ist Balance as at  3ist
] Plﬂku_ lars Balance as at Ist April 2023 0 pebie: peiiod Brroes April, 2023 Changes in equity share capitaliyg, v 2n24
-~ during the current year
No. of Shares $,565.70 - 8,565.70 1,434.30 10,000.00
- Amount N 85.657.00 - 85,657.00 14,343.00 100,000,040
. Other Equity o _ __ (INRin Lakhs}
R
Particulars Stiare Application Moncy el & S Total
> Pending Allotment Capital reserve Retained Earnings Equity Instruments through OCI
Bal as at 1st April, 2023 5,343.00 12,110.92 3,328.53 (3,960.00) 16,822 45
Adjustment of Dividend as Audit Pera -A of CAG Report = = - o -
-_— =
Restated balance as at st April, 2023 5,343.00 12,110.92 332853 (3,960.00); 16,822.45
r Profit for the year - 3 - §,891.63 - B 891,63
-~ OCI (Net of Tax) - 29.82 - 29.82
Total Comprehensive Income for the vear - - 891145 - 892145
Dividends - - - -
A\ Transfer to Retained Earnings (Share issue expenditure) - (14.34) - (14.34)
'Addition_during the year S 9,000 00 10,000.00 2 19.000.00
Utilized during the year - o (289.28) R {189.28)
-~ Transfer to Equity Share Capital (14,343.00) (14,343.00)
Translation loss during the year - =
Remeaurements of Defined Benefit Plan
Deferred Income (FA) - B
#*=_|Other Changes = - .| - -
Balance as at 315t March, 2024 - 33 21,821.64 12,235.63 (3.960.00) WET.ZE
~~
Asat 31st March, 2023
== Equity Share Capital o {INR in Lakhs)
i . Changes in Equity Share Capital due|Restated balance at the st Balance as  at  3lst
P; . " y
articulars Balance as at st April 2022 t0 prior peciod srars April, 2022 Changes in equity share capital|ngaren, 2023
e during the current year
Nao. of Shares 8, 100.00 8,100.00 465,70 8,565.70
Amount £1,000.00 * 81,000.00 4,657.00 85,657.00
~ : in Lakhs)
Other Equity (INR in Lakhs’
Particulars Shisie Appl Money Ch Equity Share Ca w% - Total
- Pending Allotment e ::::s:,,‘..,.u:gm!m piial dye Retained Earnings Equity Instruments through OCI *
Balance as at 1st April, 2022 £ 20331 68 (326.25) {3.960.00) 16,045 43
Changes in Accounting Palicy or Prior Period Errors - - - - -
Restated balance as at st April, 2022 - 10,331.68 {326.25) (3,960.00) 16,045.43
#=3 [Profit for the year < : 132213 R 342213
OCI (Net of Tax) < = & 2 2
= Total Comprehensive Income for the vear - - 4,422.13 - 4,422.13 |
= |Dividends # - = E P
Transfer to Retained Earnings (Share issue expenditure) - - (4.66) - {4.66)
Addition during the vear 10.000.00 10,000.00 - 20,000.00
*_ |Utilized during the year - (328.13) 5 (328.14)
[ Transfer to Equity Share Capital (4,657,00) (4,657.00)
Translation loss during the year {107.45) (107.45)
; Remeaurements of Defined Benefit Plan {1.10) (1.10)
=, | Deferred Income (FA) | (17,970.61) (17,970.61)
Other Changes | 77.99 77,99
{ Balance as at 3ist March, 2023 [ 5,343.00 12,110.92 3,923.61 {3,960,01‘11 1 73'."6.&
— The accompanying notes are integral part of financial statements.
As per our Report of even date attached
- For Rajhar Gopal & Co. For and on behalf of Board of Directors of
Chartered Accountants SAGARMALA DEVELOPMENT COMPANY LIMITED
FRN: 002074N
=
)
_;:
— %
FCA. GK G Raju hmanan Ananga Charan Nayak
Partner Director Director Finance
", MNo: 081085 DIN - 06908182 DIN - 10057433
o
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Group Information

{a) Holding Company

Sagarmala Development Company Limited is a public limited company domiciled in India having registered office 124, Ist Floor,
Thapar House, Gate No.2, 124, Janpath, New Delhi — 110001 Central Delhi,

The Company was incorporated in India under the provisions of Companies Act, 2013 on 31st August 2016 with the underlying objective
of promoting port-led development. Company provides funding window to residual projects which cannot be funded through any other
means/mode and assist Project SPVs set up by the Central Ministries/State Governments/Ports/State Maritime Boards etc.

Under the Sagarmala programme, Ministry of Port, Shipping & Waterways, Government of India, had identified projects for equity
participation by the company. Since these projects were undertaken before the incorporation of the company, equity participation was
undertaken through respective Ports acting as assignees on behalf of the company. Proportionate shares held by the assignees are to be
transferred to the company in due course.

(b) Subsidiary Company

M/s. India Ports Global Limited (‘the Parent’) is a Private Limited Company registered under Companies Act, 2013 and incorporated on
22nd January, 2015. Company's Corporate office is located at 4th Floor, Nirman Bhavan, M.P. Road, Mazgaon, Mumbai 400 010 and its
registered office is situated in state of Maharashtra i.e. within the jurisdiction of the Registrar of Companies, Maharashtra, at Mumbai. The
parent together with its subsidiary (hereinafter collectively referred to as the “Group®) are carrying on the business of construction and
development of ports, its common facilitics, equipping and operation of terminals for port activities. The Parent has become wholly owned
subsidiary of M/s. Sagarmala Development Company limited (Public Limited Company) on 29th November, 2018. Therefore, M/s: India
Ports Global Limited has become Deemed Public Company w.c.f. 29th November, 2018.

() Associate Company
Krishnapatnam Railway Company Limited (KRCL)

Krishnapatnam Railway Company Limited (KRCL) is a public limited company domiciled and was incorporated in India on October 11,
2006 as a Special Purpose Vehicle (SPV) for the purpose of constructing the Krishnapatnam-Obulavaripalle New Railway Line (Andhra
Pradesh) Project. The Company is a Joint Venture between Rail Vikas Nigam Limited (RVNL), Krishnapatnam Port Company Limited,
National Mineral Development Corporation, Government of Andhra Pradesh, and Bramhani Industries Limited. The registered office of the
company is located at Door no. 9-1-164/A to 166 5th Floor Amsri Faust Complex Sarojini Devi Road, Secunderabad, Telangana.

Haridaspur Paradip Railway Company Limited

Haridaspur Paradip Railway Company Limited ("the company) is a public limited company domiciled and was incorporated in India on
25th September ,2006 as a Public Limited Company. The company received the mandate to finance, execute, maintain and operate
Haridaspur Paradip New Railway Line project of length 82 Kms. under a Concession Agreement with Ministry of railways and
Government of India [GOI] signed on 20th December, 2007on Built Own Operate and Transfer [BOOT] basis. The registered office of
the company on the date of approval by financial statements by Board of Directors is located at Unit No-DCB-714,715 716 & 717, 7th
floor, DLF Cyber City, Chandaka Industrial Estate, Bhubaneswar Khordha, Orissa 751024,

Vishakhapatnam Port Road Company Limited

The Company has been set up to develop, establish, construct, operate and maintain a project relating to the construction, operation and
maintenance of the Vishakhapatnam Port connectivity project under the “Build — Operate — Transfer” (BOT ) basis. The company is
owned jointly by National Highways Authority of India (NHAL) & Vishakhapatnam Port Trust (VPT). A memorandum of understanding
has been entered between the Company, Vishakhapatnam Port Trust (VPT) and NHAL VPT has agreed in principle to the proposal of
NHALI to grant the concession to the Company for a period of 30 years for implementing the above said road connectivity project. The

project was capitalized and transferred to fixed asset during the financial year 2006-07 and the toll collection was started from that
financial year. .

Basis of Preparation

Statement of Compliance

The Consolidated financial statements for the year ended 31st March, 2024 have been prepared in accordance with Indian Accounting
Standards (Ind-AS) notified under section 133 of the companies Act, 2013 read with the Companies (Indian Accounting Standards)
Qules, 2015 as amended from time to time.

Basis of Measurement
The Consolidated financial statements have been prepared under the historical cost convention and on an accrual basis, except for the
following item that have been measured at fair value as required by relevant Ind-AS.

a. Employee defined benefit plan.

b. Certain financial assets and liabilities measured at fair value.
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March 2024
Use of Estimates and Judgement
The preparation of Consolidated financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, disclosure of contingent
assets and liabilities at the date of financial statements and the reported amount of income and expenses. Examples of such estimates
includes future obligations under employee retirement benefit plans and estimated useful life of property, plant and equipment, Employee
benefit expenses, provisions etc. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on a periodic basis. Future results could differ due to changes in these estimates and
difference between the actual result and the estimates are recognized in the period in which the results are known /materialized.

In order to enhance understanding of the financial statements, information about significant areas of estimation, uncertainty and critical

judgements in applying accounting policies that have the most significant effect on the amounts recognized in the financial statements is

as under:

Property, Plant and Equipment: The useful lives and residual values are reviewed periodically along with depreciation method.
Provisions: Provisions are determined based on estimation to settle the obligation at balance sheet date.

Contingent Liabilities/Assets: Contingent Liabilities/Assets are disclosed based on judgement of management, are reviewed at each
balance shect date and are adjusted to reflect current management cstimate.

Recognition of Deferred Tax Assets: Deferred Tax Asset is recognized based on the assessment of probability of future taxable income
against which the deferred tax can be utilized.

Leases:- Company uses its judgement in determining whether or not contract contains a lease, extension option of the lease agreement
and termination option of the lease agreement will exercised or not. Further company uses estimation in calculating the appropriate
discount rate to use and lease term of the leases.

All financial information presented in Indian rupees and all values are rounded to the nearest lakhs except where otherwise stated.
Principles of Consolidation:-

The financial statements of Subsidiary, Joint Venture and Associate are drawn up to the same reporting date as of the Company for the
purpose of consolidation.

Subsidiary is the entity over which the group has control. The group controls an entity when the group is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant
activities of the entity. Subsidiary is fully consolidated from the date on which control is transferred to the group. They are
deconsolidated from the date that control ceases.

The group combines the financial statements of the parent and its subsidiary line by line adding together like items of assets, liabilities,
equity, income and expenses. Intercompany transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the transferred asset.

Non- controlling interests (NCI) in the results and equity of subsidiary is shown separately in the consolidated statement of Income &
Expenditure, consolidated statement of changes in equity and consolidated balance sheet respectively. NCI are measured at their
proportionate share of the acquiree’s net identifiable assets at the date of acquisition. Changes in the Group’s equity interest in a
Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows. from operating, investing and financing
activities of the Company are segregated based on the available information. '

For the purposes of the cash flow statement, cash and cash equivalents include cash in hand, cash at banks and demand deposits with
banks, net of outstanding bank overdrafts that are repayable on demand which are considered part of the Company’s cash management
system. i

Amendment to Ind- AS 7

Effective Aprill, 2017, the Group has adopted the amendment to Ind-AS 7, which require the entities to provide disclosures that enable
users of financial Statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash
flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for
liabilities arising from financing activities, to meet the disclosure requirement. The adoption of amendment did not have any material
effect on the financial statements.

Functional and Presentation Currency
Items Included in the Financial Statements are measured using the currency of primary economic environment in which the Company
operates (Functional Currency) The financial statements arc presented in Indian Rupee (INR), which is functional as well as presentation
currency of company.

a) Transactions in foreign currency are recorded at the rate of exchange prevailing at the time of transaction. Exchange differences
arising on settlement of foreign currency transactions are recognized in the Statement of Profit and Loss.

b) Monetary items denominated in foreign currency are translated using the exchange rate prevailing at the reporting date and the
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Property, Plant and Equipment

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any. Cost of asset includes
the following:

(a) Cost directly attributable to the acquisition of the assets

(b) Present value of the estimated costs of dismantling & removing the items & restoring the site on which it is located if recognition
criteria are met.

(c) Cost of replacement, major inspection, repair of significant parts is capitalized if the recognition criteria are met.

(d) An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from continued use of assets. Any gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sale proceeds and the carrying amount of the asset and is recognised in statement of profit or loss.

Depreciation

{a) Depreciation on Property, plant and Equipment is provided on Written down value method (WDV) over the useful life of the assets as
specified in Schedule II of the Companies Act, 2013.

(b) Each part of an item of Property, Plant and Equipment is depreciated separately if the cost of part is significant in relation to the total
cost of the item and useful life of that part is different from the useful life of remaining asset.

(¢) Property, Plant and Equipment individually costing Rs. 5,000 or less are fully depreciated in the year of purchase.

The estimated useful life of asseis for current and comparative period of significant items of property plant and equipment are as follows:

Particulars Useful Life (Years)
Computers and peripherals 3

Office 3
Furniture 10

(d) Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Intangible Assets

An intangible Asset is recognized where it is probable that the future cconomic benefits attributable to the assets will flow to the
company and cost of the asset can be measured reliability. Intangible assets are stated at historical cost less accumulated amortization
and impairment loss, if any.

Amortization

Assets are amortized over their respective estimated useful lives on a straight- line basis from the date that they are available for use.

The estimated useful life of intangibles are as follows:

Particulars Useful Life (Years) Generation Mode (Acquired/Self)

Software 3 Acquired

Amortization methods, useful lives and residual values are reviewed at each reporting date

Capital Work in progress

Capital work in progress includes the cost of property, plant and equipment (PPE) that are not yet ready for their intended use and the cost of

assets not put to use before the balance Sheet date.
Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized in respect of liabilities which can be measured only by using a substantial degree of estimates when:-
(a) The Group has a present obligation as a result of a past event,

(b) It is Probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and,
(¢ ) The amount of the obligation can be reliably estimated

Provisions are reviewed at each Balance Sheet date.

Discounting of provision
Where the effect of the time value of money is material the amount of a provision shall be the present value of the expenditure expected
to be required to settle the obligation.

Contingent Liabilities are disclosed in either of the following cases:

1. A present obligation arising from a past event, when it is not probable that an outflow of resources will be required to settle the
obligation; or

2. A reliable estimate of the present obligation cannot be made; or

3. A possible obligation, unless the probability of outflow of resource is remote.

Contingent Liability and Provisions needed against Contingent Liability and Contingent Assets arc reviewed at each Reporting date.

Contingent assets are disclosed where an inflow of economic bengfits is probable.

—_— e
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Revenue Recognition

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer at an amount
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured.

Dividend Income
Income from dividend on shares of corporate bodies is taken into account on accruai basis when right to receive
Dividend on financial assets subsequently measured at receipt value basis through profit and loss is recognised

Interest Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the interest rate applicable using

Other Income

Other income includes Tender fees/ Job Application Fee etc. have been accounted for on receipt basis.
Leases

(a) As a lessee

(i) The Group Recognizes a right-of- use asset and a lease liability at the lease commencement date. The right of-use asset is initially
measured at cost, which comprises the initial amount of lease liability adjusted for any lease payments made at or before the
commencement date , plus any initial direct cost incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

(ii) The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the
end of the useful life of the right-to-use-asset or the end of the lease term. The estimated useful life of the right-to-use asset is determined
on the same basis as those of property, plant and equipment. In addition, the right-to-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

(iii) The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing
rate.

(iv) The lease liability is measured at amortized cost using the effective interest method, it is remeasured when there is a change in future
lease payments from a change in an index or rate. When the lease liability is remeasured in this way, a corresponding adjustment is made
to the carrying amount of the right -of-use asset, or is recorded in the profit and loss if the carrying amount of the right-of-use asset has
been reduced to zero.

(v) The Group presents right-of-use asset that do not meet the definition of Investment property in the “Property plant and equipment”
and lease liabilities in “other financial liabilities” in the Balance Sheet.

(vi) Short term Lease and Leases of low value assets:-The Group has elected not to recognize right-of-use asset and lease liabilities for
short term leases that have lease term of 12 months or less and leases of low value assets. The Company recognizes the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

(b) As a lessor

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating lease. To classify
cach lease, the Company makes an overall assessment of whether the lease transfers substantially all the risk and rewards incidental to
the ownership of the underlying asset. If this is the case, then the leasc is a finance lease, if not then it is an operating lease. As part of the
assessment, the Company considers certain indicators such as whether the lease is for the major part of the economic life of the asset.

The Group recognizes lease payments received under operating lease as income on a straight-line basis over the lease term as part of
*Other Income”.

Impairment of Assets
In accordance with IND AS- 36 Impairment of Assets, the carrying amounts of Group’s assets are reviewed at each Balance Sheet date to
determine whether there is any indication of impairment.

If any such indication exists, the asset’s recoverable amount is estimated as the higher of the Fair Value less cost to sell and the value in
use. An impairment loss is recognized in Statement of Profit and Loss whenever the carrying amount of an asset or its cash generating
unit exceeds its recoverable amount. The impairment loss recognized in prior accounting periods is reversed if there has been a change in
the estimate of recoverable amount and such losses either no longer exists or has decreased. Reversal of impaired loss is recognized in the
Statement of Profit and Loss

Borrowing Cost
The Group incurred no borrowing cost attributable to the acquisition or construction of any qualifying assets. A qualifying asset is one
that necessarily takes substantial period of time to get ready for its intgnded use. All other borrowing costs are charged to the statement of
profit and Loss.
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March 2024
Employee Benefits

(a) Short Term Employee Benefits:
All employee benefits payable wholly within twelve months of rendering the services are classified as short-term employee benefits.

(b) Long Term Employee Benefits:

(i) The obligation for long-term employee benefits such as half pay leave and LTC
. Accounted for on actuarial valuation made at the end of year as per Ind AS-19.
. The actuarial gains/losses are recognized in the Statement of Profit and Loss for the year.

(ii) Leave Encashment

. The company recognizes the obligation of a defined benefit plan in its balance sheet as a liability and are determined by actuarial
valuation, performed by an independent actuary, at the year end.

. Company recognizes components of defined benefit cost in the Statement of Profit and Loss for the year.
(b) Post Employee Benefits:

Defined contribution plans

The Company’s contribution to Provident Fund is recognized during the period in which the employee renders the related service.
Gratuity is a post-employment defined benefit plan. The liability recognized in the balance sheet is the present value of the defined
benefit obligation at the balance sheet date less fair value of plan assets. The defined benefit obligation is calculated by an independent
actuary using projected unit credit (PUC) method as per Ind AS-19.

Provision/liabilitics towards Foreign Service Contribution- Pension and Leave Salary are made in terms of Government Rules &
Regulations for employees on deputation and charged to statement of Profit and Loss on accrual basis.

Taxes

(a) Current Income tax

Tax expense for the year comprises of current Income tax and deferred tax.

Current tax is measured at the amount expected to be paid to the tax authorities using the applicable tax rates.

The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the
countries where the company operates and generates taxable income.

Current tax related to OCI Items is recognized in Other Comprehensive Income (OCI).

(b) Deferred Tax

In accordance with the Indian Accounting Standard (IND-AS 12) “Income Taxes™ issued by the Institute of Chartered Accountants of
India.

(i) Deferred income tax assets and liabilities are recognized for temporary differences which is computed using the tax rates and tax laws
that have been enacted or substantively enacted at the reporting date.

(ii) Deferred income tax assets are recognized to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

(iii) The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

(iv) Deferred tax related to OCI Item are recognized in Other Comprehensive Income (OCI).
Earning Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.

The weighted average number of equity shares outstanding during the period are adjusted for events of bonus issue and share split.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity sharcholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Dividend to Equity Sharcholders
Dividend paid/payable is recognized in the year in which the dividend are approved by shareholders or board of directors as appropriate.
Due to non-availability of sufficient profits, the Board have not recommended any dividend for the F.Y. 2023-24.

Events Occurring after Balance Sheet Date
Events occurring after Balance Sheet date are considered in the preparation of financial statements in accordance with Ind AS 10
(Contingencies and Events Occurring After Balance Sheet Date).

Fair Value Measurement

Group measures certain financial instruments at fair value at each repot
asset or paid to transfer a liability in an orderly transaction be
measurement is based on the presumption that the transaction to s sfer the liability takes place either:

Fair value is the price that would be received to sell an
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

i. in the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to the company. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in
their economic best interest. The company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

Expenditure on issue of shares

Expenditure on issue of shares, if any, is charged to the retained carnings.

Financial Instruments

Initial Recognition

Financial Assets and Liabilities are recognized when the company becomes a party to the contractual provisions of the instrument.
Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.

Subsequent Recognition

Financial Assets - are classified in following categories:

a) At Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to
hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

b) Fair Value through Other Comprehensive Income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

c) At Fair Value through Profit and Loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and
liabilities at fair value through profit or loss are immediately recognised in profit or loss.

Financial Liabilities :_are classified in following categories:
a) Financial liabilities at Amortized Cost

Financial liabilities at amortised cost represented by trade and other payables, security deposits and retention money etc. are initially

recognized at fair value, and subsequently carried at amortized cost using the effective interest rate method.

b) Financial liabilities at Fair Value through Profit and Loss
The company has not designated any financial liabilities at FVTPL.

De-Recognition
Financial Asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is de-recognized only
when the contractual rights to the cash flows from the asset expires or it transfers the financial assets and substantially all risks s and
rewards of the ownership of the asset.

Financial Liability

A financial liability is derccognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the statement of profit or loss.

Impairment of financial assets:

Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss. The Group follows' simplified
approach' for recognition of impairment loss allowance on trade receivable. The application of simplified approach does not require the
Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition

Group assesses on a forward-looking basis the expected credit loss associated with its assets carried at amortised cost and FVTOCI debt
instruments. The impairment methodology applies on whether there has been significant increase in credit risk.

-y . . - o
ECL impairment loss allowance (or reversal) recognised during the pert ecognised as income/expense in the statement of profit and
loss
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

2.23 Standard/Amendments issued but not yet effective

MCA had issued the Indian Accounting Standards Amendments Rules, 2022 vide notification dated 23rd March 2022.In the Indian
Accounting Standards Amendments Rules, 2022, amendments has been made in following standards:-

I
. Business Combinations (Ind AS-103)

. Financial Instruments (Ind AS-109)

. Property, Plant and Equipment (Ind AS-16)

. Provisions, Contingent Liabilities and Contingent Assets (Ind AS-37)
6.

Lh & bl b

First-time Adoption of Indian Accounting Standards (Ind AS-101)

Agriculture (Ind AS-41)

The effective date of these amendments is annual periods beginning on or after Ist April 2022. The Company is currently evaluating the
impact of the amendments and estimated not material impact on the financial statements.
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(INR in Lakhs)

117

Pivticulais Cn:r{puler & | Fu rﬂimre and Office Equipment Office Electrical Fi!ting Rol Assess I’Iant. and Total

Peripherals Fixtures Establishment & Installation machinery
Cost or Deemed Cost
At 31st March 2022 18.06 12.75 18.02 49.02 12.76 508.40 - 619,01
Additions 2.81 0.09 444 - - - 17,970.61 17,977.95
Disposals . - - - <
Translation Difference - -0.19 - - - - - -0.19
At 31st March 2023 20.87 12.65 22.46 49.02 12.76 508.40 17,970.61 18,596.77
Additions 11.42 19.90 2.58 - - 296.05 - 32995
Disposals - - - - - 30840 - 508.40
Translation Difference - -0.05 - - - - - -0.05
At 3ist March 2024 32.29 32.50 25.04 49.02 12.76 296.05 17,970.61 18,41 §._Zl'
Depreciation and impairment
At 31st March 2022 17.05 8.81 15.42 40.50 10.67 378.58 - 471.03
Depreciation charge for the year 1.15 0.99 1.23 2.20 0.54 101.68 233480 244259
Disposals - -0.06 - - - - - -0.06
At 31st March 2023 18.20 9.74 16.65 42.70 11.21 480.26 2,334.80 2,913.58
Depreciation charge for the year 532 237 312 1.63 0.40 99.51 2,830.08 2,942.44
Disposals - - - - 508.40 - 508.40
Translation Difference - 0.07 - - - - - 0.07
At 31st March 2024 23.52 12.18 19.77 44.34 11.61 71.37 5,164.88 5347.69
Net book value
At 31st March 2024 8.77 20.32 5.27 4.68 1.15 224.68 12,805.73 13,070.54
At 31st March 2023 2.67 2.91 5.81 6.32 1.55 28.14 15,635.81 15,683.18
Capital Work-in-Progress

(INR in Lakhs)
Particulars OII'ﬁce Chab?har Port ha‘n Port Tk
Equipment Equip t Equipments

Cost or Deemed Cost
At 31st March 2022 - 17,313.27 692.76 18,006.03
Additions - - - .
Disposals -35.46 -35.46
Capitalised during the year - -17,277.81 69276 -17,970.57
At 31st March 2023 - -0.00 - -0.00
Additions 0.25 - - 0.25
Disposals 2 = 5 =
Capitalised during the year - . - - i
At 31st March 2024 0.25 -0.00 i 025
Net book value
At 31st March 2024 0.25 -0.00 - 025
At 31st March 2023 - -0.00 - -0.00
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Ageing Schedule of the Capital Work in Progress are as follows:-

(INR in Lakhs)
At 31st March 2024
Particulars N A 1y 1.3 yeies 1.3 years More than 3 Total
years
Projects in progress i
Chabahar Port Equipments
Chabahar Port Expenses
Office Equip ts 0.25 0.25
Projects temporarily suspended - -
TOTAL 0,25 - - - 0.25
(INR in Lakhs
At 31st March 2023
Particulars Less than 1 year 12 years 23 yeurs More than 3 Total
years
Projects in progress
Chabahar Port Equipments
Chabahar Port Expenses
Projects temporarily suspended - - - -
b TOTAL - - - -
Other Intangible Assets (INR in Lakhs)
Particulars Software VWebsite Total
Development
At Cost or Deemed cost
At 31st March 2022 0.83 9.92 10.75
Addition during the year - -
Adjustment - - -
At 31st March 2023 0.83 9.92 10.75
Addition during the year - 0.22 0.22
Adjustment - - -
At 31st March 2024 0.83 10.14 10.97
Amortization and Impairment
At 31st March 2022 0.83 2.34 2.62
Amortization 1.98 1.98
Impairment - - -
At 31st March 2023 0.83 4.33 5.16
Amortization - 0.72 0.72
Impairment ” . -
At 31st March 2024 0.83 5.05 5.88
Net book value
At 31st March 2024 - 5.09 5.00
At 31st March 2023 - 5.59 5.59

Amortisation on other intangible assets included in Note 25 Depreciation & Amortisation.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Financial Assets - Non-Current

Investments
(INR in Lakhs)
3 As at 31st As at 31st
kst March 2024 March 2023
Investments Accounted using Equity Method
Associate Company
In Equity Shares- Unguoted-at- cost, fully paid up
Krishnapatnam Railway Company Limited
( 12,50,00,000 shares of Rs.10 each) 11,559.35 9,212.29
(Previous Year 12,50,00,000 shares of Rs.10 each)
11,559.35 9.212.29
Associate Company
In Equity Shares- Ungquoted-at- cost, fully paid up
Haridaspur Paradip Railway Company Limited 38,091.47 36,437.35
(33,67,88.058 shares of Rs. 10 each) (Previous Year
331,67.88,058 shares at Rs.10each)
Total 38,091.47 36,437.35
Vishakhapatnam Port Road Company Limited 430821 4,077.61
( 2,00,00,000 shares of Rs.10 each)
(Previous Year 2,00,00,000 shares of Rs. 10 each)
4,308.21 4,077.61
Total 53,959.03 49,727.25
Others at Fair Value through Other Comprehensive Income
Calcutta Haldia Port Road Company Limited 1,040.00 1,040.00
( 2,00,00,000 shares of Rs.10 each at premium of Rs. 15)
(Previous Year 2,00,00,000 shares of Rs. 10 each at premium of
Rs. 15)
Total 1,040.00 1,040.00
Total Non current investments 54,999.03 50,767.25
Aggregate value of unquoted investments 54,999.03 50,767.25
Aggregate amount of impairment in value of investments - -
Other Non-Current Financial Assets (INR in Lakhs)
Particulars As at 31st As at 31st
March 2024 March 2023
Unsecured, Considered Good
Fixed deposits having maturity of more than 1 year 21,341.98 5,000.00
Security Deposits 85.56 79.70
Notes Protested 70.16 -
VAT 37.74 -
Advanced to Suppliers 1.23 -
Total 21,536.66 5,079.69
Other Non current assets (INR in Lakhs)
Particilirs As at 31st As at 31st
March 2024 March 2023
Prepaid Rent 9226 -
Fair Value Adjustment on Security Deposits 6.95 1.88
Avance Tax and Tax at source (Net of provision) 105.87 .77
205.08 9.65
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£~ )
8  Inventories
Consumable Stock 14.42 -
~
14.42 -
- 9 Financial Assets- Current
2.1 Trade Receivables (INR in Lakhs)
. As at 31st As at 31st
P March 2024 March 2023
Unsecured, Considered Good
_— Trade Receivables 300.48 398.49
Less: Expected Loss -8.22 -1.97
292.26 390.52
_—
Trade Receivables Ageing Schedule
>~ As at 31st March 2024 (INR in Lakhs)
Outstanding for following periods from due date of transactions
_ PRESIEMARS < 6 months Sameatie) 1-2 Years | 2-3 Years >3 Years Fend
Year
(1) Undisputed Trade Receivables- considered good 226.17 4.72 57.17 6.54 5.88 300.48
. (i) Undisputed Trade Receivables- which have significant .
increase in credit risk = 2 . -
—~ (i) Undisputed Trade Receivables- credit impaired - - - - - -
{iv) Disputed Trade Receivables- considered good - - - - -
(v) Disputed Trade Receivables- which have significant increase
~ in credit risk ) ) ) ) ) =
{vi) Disputed Trade Receivables- credit impaired - - - - - -
~~  TOTAL 226.17 472 5117 6.54 5.88 300.48
. Asat3Ist March 2023 (INR in Lakhs)
f Outstanding for following periods from due date of transactions
Barticalan < 6 months 6 months-1 1-2 Years | 2-3 Years >3 Years Total
~~ Year
(i) Undisputed Trade Receivables- considered good 270.85 5.65 100.39 16.08 5.52 398.49
(1) Undisputed Trade Receivables- which have significant
#~ lincrease in credit risk ) . ) ) ) B
(i11) Undisputed Trade Receivables- credit impaired - - - - - -
- (iv) Disputed Trade Receivables- considered good - - - - - -
(v) Disputed Trade Receivables- which have significant increase
in credit risk ) ) ) ) ) -
A~ (vi) Disputed Trade Receivables- credit impaired - - - - -
"_\ TOTAL 270.85 5.65 100.39 16.08 5.52 398.49
.92 Cash and Cash equivalent (INR in Lakhs)
Particulars As at 31st As at 31st
- March 2024 March 2023
_—
Cash in hand 0.20 0.64
P Balances with banks:
\ On Current Accounts 2,359.34 6,168.66
» On Flexi Accounts 79.16 226.05
A Fixed Deposits with original maturity of less than three months 10,073.70 2,660.03
Total 12,512.40 9,055.37
_—
- 93 Bank Balances other than cash and cash equivalent (INR in Lakhs)
Particulars As at 31st As at 31st
March 2024 March 2023
_— Fixed Deposits with original maturity of more than 3 months
but less than 12 months 39,688.31 37,200.88
;_\ Margin money deposits net of expected credit loss 92.11 -
Performance Bank Guarantee = 94.45
Less: Expected credit Loss - -1.89
_—~ Total 39,780.42 _37,293.44
—
-~
A
-~
—~



SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024
2.4 Other financial assets

(INR in Lakhs)

Particul As at 31st As at 31st
o~ | articufars March 2024 March 2023
Interest Accrued on FDRs 1,791.26 719.97
: Recoverable from Ministry of Shipping 409.65 507.51
N Other Recoverable 5.85 043
Mortgage deposit 2.70 227
. Total 2,209.46 1,230.18
10 Current tax asset/ (liability) (INR in Lakhs)
™ Particulars As at 3lst As at 31st
S = March 2024 March 2023
~
Assets:
Advance income tax 544,86 301.81
™ Income tax refund receivable
TDS Recoverable 33822 218.32
~=. Provision for tax:
Provision for income tax current year (842.36) (474.38)
To 40.72 45.75
_— al
11 Other current assets (INR in Lakhs)
™ ; As at 31st As at 31st
P lars
articulars March 2024 March 2023
Balance with Government Authoritics TDS on GST 0.08 0.29
Other Advances from Parties 326 2.66
~~  Advance to supplier 820 8.07
Fair Value Adjustment on Security Deposits (Refer note 9.1) -1.09 -
Prepaid Expenses 24 69 0.09
£~ Prepaid Interest on Lease Liability 0.56 -
Prepaid Rent* - 040
=~ Other 5.49 -
Total 41.19 11.50
~~ *It represents unamortised portion of the difference between the fair value of financial assets on initial recognition and expenditure incurred
~
~
_—
~
P o
—_—
~
—
—,
o~
~~
~~
~
~
~
S~
—_—
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F
12 Equity Share Capital (INR in Lakhs)
a Particul N As at 31st As at 31st
SIHERALS March 2024 March 2023
-~
1 Authorized share capital
3 1,00,00,00,000 Equity Shares of Rs. 10 each
~ (31st March, 2023: 1,00,00,00,000 Equity Shares of Rs.10 each) 100,000.00 100,000.00
100,000.00 100,000.00
. Issued, Subscribed & Fully Paid up Share Capital with voting rights
) 1,00,00,00,000 Equity Shares of Rs. 10 each
=, (3]st March, 2023: 85,65,70.000 Equity Shares of Rs.10 each) 100,000.00 85,657.00
100,000.00 85,657.00
- =
(a) Details of Shareholding of each Promoter
~ :
As at 31st March 2024 As at 31st March 2023
=, Name of the Promaoter No. of Shares % of total % Change No. of Shares % of total % Change
shares during the year shares during the year
~~ : .
The President of India 999,999,994 99.999959299% 16.74% 856,569,994 00 99.9999993% 32.79%
* Shn Sushil Kumar Singh 1 0.000000116% 1.00  0.00001%
#  Shri Bhushan Kumar 1 0.000000116% 1.00  0.00001%
Shri Lucas Kumar Kamsuan 1 0.000000116% 1,00  0.00001%
= Shri Vinay Kumar Prajapati 1 0.000000116% 1.00  0.00001%
Shri Agrim Kaushal 1 0.000000116% 1.00  0.00001%
Shri Sunil Kumar Singh 1 0.000000116% .00 0.00001%
N Total 1,000,000.000  100% 16.74% 856,570,000.00 _ 100.00% 32.19%
P Reconciliation of the number of equity shares and share capital
As at 31st March 2024 As at 31st March 2023
=\ Particulars No. of shares Amount No. of shares Amount
(in Lakhs) (in Lakhs) (in Lakhs) (in Lakhs)
Issued/Subscribed and Paid up equity Capital
‘- outstanding at the beginning of the year 33030 85,6320 0000 St
Add: Shares Issued during the year 1,434.30 14,343.00 465,70 4,657.00
=, Shares bought back during the Year = -
Issued/Subscribed and Paid up equity Capital
outstanding at the end of the year 10.000.00 106,000,00 8,56370 b i
)
(¢) Terms/Rights attached to Equity Shares
-— The company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share.
' The company has not declared any dividend in Indian Rupees. The dividend, if any, proposed by the Board of Dircctors is subject to the approval of the shareholders in the ensuring
. Annual General Meeting.
~
_ (d) Details of Shares held by each shareholder holding more than 5% shares in the company
7~

S151515 15151151515 161

Name of the shareholder

As at 31st March 2024

As at 31st March 2023

President of India

Total

No. of Shares No. of Shares 7o holding in
(in Lakhs) % holding in the class  (in Lakhs) the class
10,000.00 100.00 8,565.70 100.00
10,000.00 100.00 8,565.70 100.00

(¢) Aggregate no. of equity shares issued as fully paid by way of bonus, other than cash & shares bought back during the period of five years immediately preceding the

reporting date
. As at 31st As at 31st As at 31st As at 31st
Particulars March 2024 March 2023 AS8t31stMarch 2022 np, k2021 March 2020
Nao in lakhs No in lakhs No in lakhs No in lakhs No in lakhs
Equitv Shares issued for consideration other than cash = - 700.00 =
Equity Shares issued as fully paid up bonus shares - - - - -
Equity Shares bought back - 5 3 a
Total - o » 700.00 3
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial 5 for the year ended 315t March 2024
Other Equity (INR in Lakhs)
Particul As at 3st As at 3ist
Arean . March 2024 March 2023
Share application money pending allotment (Refer Note 13.1) - 5,343.00
Reserves and Surphus:-
Retained Eamings (Refer Note 13.2) . 12,235.63 398268
Capital Reserve (Refer Note 13.3) 21,821.64 12,110.92
FVTOCI Equity Instrument (Refer Note 13.4) -3,960,00 -1.960.00
Total 30,097.27 ITIJTG,GI'I
Share application money pending all (INR in Lakhs)
Particulars As at 3st Asat 3ist
e March 2024 March 2023
Share Application Money Pending Allotment - 5,343.00
Taotal - 5,343.00
Retained Earnings (INR in Lakhs)
" As at 3lst As at 31st
Particidurs - March 2024 March 2023
Balance as per last financial statement 332853 -326.25
Add: Net profit for Current Year 8 89163 442213
Add: Other comprehensive income arising from Remeasurements of defined benefit obligation net of income tax . -1.10
Add FCTR Addittions/(Utilizaton) 29.82 -107 43
Less: Share Issue Expenses -14.34 -4 66
Closing Balance 12,235.63 3,952.68
Capital Reserve - (INR in Lakhs)
Asat 3st As at 3st
Particulars March 2024 March 2023
Balance as per last financial statement 12,110.92 20,331.68
Add- Addition to Reserve 10,000.00 10,000.00
Less: Utilization from Reserve -289.28 -18,220,76
21,821.64 12,110.92
FVTOCT Equity Instrument
(INR in Lakhs)
Particulars As at 3st As at 3st
March 2024 March 2023
Change in fair value of FVTOCI equity instrument (3,960,00) (3.960.00)
Deferred Taxes - .
-3,960.00 -3,960.00
Nature and purpose of Reserve
SDCL has elected to recognize changes in fair value of certain i in equity ities in other comprek income. These changes are accumulated within the FVTOCT

Equity Investments Reserves within Equity. The company transfers amounts from this Reserve to Retained Earnings when the relevant Equity Securities are de-recognized.

In case of IPGL, Capital Reserve - Represents the grant received from Ministry of External Affairs for Chabahar Port, Iran & Annual Revenue Expendi of Parent Company

Profit and Loss Account - Represents Surplus / (deficit) lated ings of the Company and are available for distrit to sharehold
Deferred Tas (INR in Lakhs)
Particutars As at 3st As at 3st

March 2024 March 2023

A, Deferred Tax Liabilities
Secunty Deposits = .

Total of Deferred Tax Linbilities = =

B. Deferved Tax Assets

Deferred Income 0.01 0.01

Lease Liability (Net of ROU) 170 -

Employee Benefits 16.20 7.0

Property, Plant and Equipment 8.28 10,63

Total deferred tax asset 16,20 18,34
.

Net Deferved Tax Assets/ {Liability) 26.20 18.34

Movement in deferved tax (liability)/ asset
{INR in Lakhs)

Security  Provision  Deferred  Provision for Proviion for: Prelimin. Fropesty,

Particulars 0 i Leave ary Plant and Taotal
Deposits ForECL - -lncome Giatuity Encashment _Expense Fauipment
Closing balance as at 31st March 2022 -0.51 -0.00 0.46 0.84 498 - 17.27 24.50
Charged/(credited) during
To Profit & Loss 0.14 - (0.45) 040 - 1.48 - -6.64 (5.07)
To other comprehensive income 037 - - - - - - 037
Closing balance as at 31st March 2023 -0.00 -0.00 0.01 1.24 6.46 - 10.63 19.80
Charged/{credited) during : - z 3 : FET] < 5
To Profit & Loss " . - H s " (7.34) (7.84)
To other comprehensive income - = - - - & H8 - =
Closing balance as at 31st March 2024 -0.00 -0,00 0.01 1.24 6,46 - 1.78 -7.84
Financial Liabilities
Lease Liabilities - Non Current {INR in Lakhs)
Partical As at 31st As at 3st
sl March 2024 March 2023
Lease Liabilities 137.35 -
Total 137,35 -
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Other Non curvent Liability

SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the C

i Financial §

for the year ended 315t March 2024

Particulars

Deferred lncome Grant
Less: Transferred to SOPL
Total

Provisions - Non Current

12,805.73
-2,830.08

15,140.53
-2,334.80

9.975.64 12,805.73

Provisions for Empl Benefi 47.70 1507
Total 47.70 15.07
Financial Liabilities - Current
Lease Liability {INR in Lakhs)
+ As at 3st As at 31st
Particulars March 2024  March 2023
Lease Liabilities 94,06 37.09
Total 94,06 37.09
Trade Payables : (INR in Lakhs)
Parti As at 31st As at 3lst
articulars March 2024 March 2023
Dues of micro and small Enterprise (Refer Note No. 17 2{a)) o =
Dues other than micro enterprises and small enterprises (Refer note no 17.2 (a)) 467.64 194 52
Total 467.64 194.52

Note 17.2{a): The Company has not received the required information from ‘suppliers’ regarding their status under Micro, Small & M di

Enterprises De

disclosures, if any, relating to amounts unpaid as at the period end together with interest paid/payable as required under the said Act have not been made.

Trade Payables due for payment

Trade payables ageing schdule as on March 31, 2024

Act, 2006. Hence

Outstanding for the follwing period from the due date of
Particulars _Paymant Total
Less than 1 1-2 years 2-3 years More than 3
year years
(1) MSME = 2| = * 5
(1) Others 31317 102.16 = - 416.33
(iii) Unbilled Dues £ i = = 5211
Total 457.64
Trade bles ageing schdule as on March 11, 2023
Outstanding for the follwing period from the due date of
Particulars : Total
Less than 1 More than 3
year 1-2years 2-1years years
(1) MSME = s =
{ii) Others 108,22 - - - 108.22
{ii1) Unbilled Dues = - - 26.30
Total 194.52
Other Fi ial Liability {INR in Lakhs)
Particulars As at 31st As at 3st
- March 2024 March 2023
Security Deposits 56.71 3721
Other Payables - 175.34 189.96
MEA Gowvt. A/c -Payable (Interest Earned on Fixed Deposit created out of Government Grant) 729.85 125,34
EMD 0.11 21,72
Total 962.01 37423
Other Current Liabilities (INR in Lakhs)
Particulars As at 31st As at 31st
Statutory dues 64,20 106,12
Advances Received 205 0.35
Other Reserves - <
Deferred Income 2,830.08 2.830.08
Total 2&96,3] 2,936.55
Statutory dues includes TDS, GST dues, Foreign Service C b payable and Provident fund payable. .
Provisions Current (INR in Lakhs)
Fariideiua As at 31st As at 31st
March 2024 March 2023
Provision for stamp duty 39.00 7316
Provision for Penalty of late payment of
stamp duty expenses - 5.00
Provision for Empl Benefi 16.73 15.53
Total 55.74 93.69
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the C. lidated Financial § for the year ended 3ist March 2024

(a) Movement in Provisions as at 31st March 2024 (INR in Lakhs)
Carrying A“:;m Amount Carrying
Particulss amountasmt used/reversed  amount as on
beginning of the v during the  the end of the
n made
year diring year year
the year
Provision for stamp duty 7316 14.35 -48.50 39,00
P i for Employee Benefi 15.53 1.20 - 16.73
B88.69 15.55 -48.50 55.74
(b) Movement in Provisions as at 31st March 2023 {INR in Lakhs)
Carrying i Amount Carrying
Particulars amount as at Addlllmn used/reversed  wmount as on
beginning of the e during the  the end of the
provisio
year p: year year
Provision for stamp duty 68.50 466 - 73.16
Provision for Income Tax Demand for AY 02
2020-21 . N -0.26 -
68.50 4.66 - 73.16
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Revenue From Operations (INR in Lakhs)
. For the year ended  For the year ended
Particalars 31st March 2024 31st March 2023
Dividend Income - 654,15
General & Bulk Cargo stevedoing 280.66 732.05
Terminal Handing Charges 1,744.10 387.83
Shore Handling of Non Container Cargo 4.09 12.08
Storage Charges of Container 342.14 3242
Storage of Non Container Cargo 79.18 62,91
Container strip and stuffing (TEU) 110.32 40,93
Non Container subsidiary Services (hr) 17.57 -
Shifting of container in ship,hatch and stock handling (No) 47.57 -
Subsidiary services 16.23 -
Other Operational Income - 17.02
Total 2,641.86 1,939.39
Other Income (INR in Lakhs)
Particulars For the year ended  For the year ended
T 31st March 2024 31st March 2023
Interest Income from Banks 3,614.36 1,783.19
Interest income on Security deposits(Unwinding of Discount) 5.78 729
Miscellaneous Income 329 5.60
Tender Fee 3.69 -
Foreign Exchange Gains 1.25 12.33
Interest Income 88.59 028
Revenue Grant from MEA 289.70 315.93
Compensation received - 11.85
Consultancy Fee 144.09 I
Other Income 11.67 -
Deffered Income (Grant) 2,830.08 2,334.80
Total 6,992.50 4,471.26
Direct Expenses (INR in Lakhs)
. For the year ended  For the year ended
Particulars
. 31st March 2024 31st March 2023
Subcontractors costs 421.56 342.01
Fixed Rental & Other Costs 416.96 419.10
Maintenace and fuel costs 3518 13.95
Insurance Cost of Short Lease Contract with Port 12.64 31.63
886.33 806.69
Employee Benefits Expenses (INR in Lakhs)
Particulars For the year ended  For the year ended
31st March 2024 31st March 2023
Salaries and Wages 343.27 264.65
Contribution to Provident fund 28.52 1.11
Gratuity 261 -
Staff Welfare Expenses 18.17 10.39
National Pension Scheme 2,97 2.73
Foreign Service Contribution 5.54 7.59
Total 401.08 286.47
Finance Costs (INR in Lakhs)
. For the year ended  For the year ended
Particula
= 31stMarch2024  31st March 2023
Interest expense for leasing arrangements 17.92 14.06
Other Finance Cost 2.31 1.76
Interest Expense on security Deposit 1.56 286
Total 21,79 18.68
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Depreciation and Amortization

(INR in Lakhs)

Partidiitacs For the year ended  For the year ended

31st March 2024 31st March 2023
Depreciation on Property, Plant and Equipment (refer note 1) 2,842.94 2,340.91
Depreciation of right-of-use assets(refer note 3) 99,51 101.68
Amortization of Intangible Assets (refer note 5) 0.72 1.98
Total 2,943.17 2,444.58
Other Expenses (INR in Lakhs)
Parti For the year ended  For the year ended

articulars

31st March 2024 31st March 2023
Advertisement Expense 150.94 75.16
Outsourcing Staff Expenscs 31.83 3440
Communication Expenses 1.96 1.44
Legal and Professional Charges 171.73 130.71
Office Expense 17.93 7.69
Office Rent Expense 2419 4533
Payment to Auditor(Refer Note: 26A) 335 519
Power/Electricity and Fuel Expense 11.41 10.51
Printing & Stationery Expense 1.10 0.68
Repair & Maintenance Expense 70.17 23.66
Travelling & Conveyance Expense 96.95 66.67
Computer Expenses E 0.80
Director's Sitting Fee - 0.07
Expected Credit Loss 0.82
Tax Expenses-{ Professional/Property) - 2.80
Recruitment Agency Contract Act 25.76 19.02
TA/DA Allowance 32,51 12.06
Shifting Expenses - 0.57
Meeting & Conference 3897 622
Bank charges 0.42 026
NPS Charges 0.00 -
Overhailing charges. - 42.52
Internet and website charges 0.49 0.54
Vehicle hiring charges 7.23 526
Interest on TDS 0.00 0.01
Rates & Taxes 88.48 -
Lease Expenses 3.04 -
Port Expenses 383 -
Repair and maintenance of MHCs 81.10 -
Training Expenses 2477 -
Penalty for late payment of stamp duty expenses 0.13 5.00
Miscellaneous/Other Expense 4.34 5.13

893.53 502.51

Note 26A: Details of Payment to Auditors
Payment to the Auditors comprises of the following:

(INR in Lakhs)

Particulars

For the year ended
31st March 2024

For the year ended
31st March 2023

Payrsent to Auditor

Auditor:
Sagarmala Development company Limited
India Ports Global Limited

Total

Components of Other Comprehensive Income

229 2.07
1.06 3.12
3.35 5.19

(INR in Lakhs)

Particulars

For the year ended
31st March 2024

For the year ended
31st March 2023

Items that will not be reclassified to Profit & Loss

Remeasurements of defined benefit plans

Tax component of remeasurements of defined benefit obligation

Exchange differences in translating the financial statements of a foreign operation

: -1.47
) 037
: 1,10
29.82 -107.45
29.82 (108.54)

Note 27.1 - Deferred Tax assets for deductible temporary difference on fair valuation of investment has not been recognised since it is not probable that future taxable

profit shall be available against which the deductible temporary difference can be utiliged:
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial Statements for the vear ended 31st March 2024

Taxes

Income tax recognised in profit and loss

(INR in Lakhs)

Particulars

For the year ended

For the year ended

31st March 2024 31st March 2023
Current Income Tax Expenses
Current Tax on profits for the years 842.36 47438
Adjustments in respect of current income tax of previous year 58.54 5.95
Total Current Tax Expenses 900.90 480.33
Deferred Income Tax Expense
In respect of the current year (7.84) 507
Total Deferred Tax Expenses (7.84) 5.07
Incnm:z tax expenses attributable to continuing 893.06 485.41
operations
28.2 Tax related to items recognised in OCI during the year:
(INR in Lakhs)

28.3

Particulars

For the year ended
31st March 2024

For the year ended
31st March 2023

Net loss/(gain) on remeasurements of defined benefit - 0.37
plans
Income tax charged to OCI - 0.37
Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31st March 2024 and 31st March 2023;
(INR in Lakhs)
Particulars For the year ended  For the year ended
31st March 2024 31st March 2023
Accounting profit before tax from continuing operations 4.898.73 2,338.70
Profit/(loss) before tax from a discontinued operation =
Accounting profit before income tax 4,898.73 2,338.70
At India’s statutory income tax rate of 25.17% (31st March 2023 25.17% )* 816.76 474.38
Tax effect of amounts which are not deductible (taxable) in calculating taxable
income
Add/less - Tax effect due to Deductible & Non
: ; 2559 507
Deductible expenses(Net) and other items
Tax expenses for previous year recognised 50.70 5.95
At the effective Income Tax rate of 20.75% (31st March 2022 14.71%) 893.05 485.40
Income Tax expenses reported in statement of profit and loss for current year §93.06 48541
Income tax expenses reported in statement of Profit and loss 893.06 485.41

Note Components of Other Comprehensive Income (OCI)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Particulars

For the year ended
31st March 2024

For the year ended
31st March 2023

Remeasurements of defined benefit plans .
Tax component of remeasurements of defined benefit obligation

Total
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March 2024

Earnings per share (EPS)

Paiiling For the year ended For the year ended
31st March 2024 31st March 2023
(per share) (per share)
Basic EPS
From continuing operation 0.89 0.52
Diluted EPS
From continuing operation 0.89 0.52

Basic Earning per Share
Basic EPS are calculated by dividing the profit for the year attributable to equity holders of the company by weighted average

number of equity shares outstanding during the year
The earning and weighted average number of equity share used in calculation of basic earning per share:
(INR in Lakhs)

Particulars For the year ended For the year ended
‘ 31st March 2024 31st March 2023
Profit attributable to equity holders of the company (Rs. In lakhs) 8,891.63 4,422.13
Earnings used in calculation of Basic Earning Per Share (Rs. In lakhs) 8,891.63 4,422.13
Weighted average numbers (In Lakhs) of shares for the pu f basi
® & ( ) PHIpose 07 DAsIe 10,000.00 8,565.70

earnings per share

Diluted Earning per Share
The earnings and weighted average number of equity shares used in calculation of diluted earning per share:-
(INR in Lakhs)

Particulars For the year ended For the year ended
31st March 2024 31st March 2023

Profit attributable to equity holders of the company (Rs. In lakhs) 8,891.63 4,422.13

Earnings used in calculation of diluted earning per share (Rs. In lakhs) 8.891.63 4,422.13

The weighted number of equity shares for the purpose of diluted earning per share reconciles to the weighted average number
of equity shares used in calculation of basic earning per share as follows:

i (INR in Lakhs)

Parilctilars For the year ended For the year ended

“ 31st March 2024 31st March 2023
We.lghted average number (in Lakhs ) of Equity shares used in calculation of 10,000.00 8,565.70
basic earnings per share
Effect of dilution:
Potential number of Equity Shares 5 -
Weighted average number (in Lakhs) of Equity shares used in calculation of 10,000.00 8,565.70

diluted earnings per share
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Nutes in the Consolaluted Finunclel Statements fas the year ended 31st March 2024

& Capital manegement

o

For the purpose of the gruop’s eapital managemeont, cupital meludes msicd oqualy capstal. equity vomponent of converiible peeferoes sharcs, shase promivm and all other equity rescrves atiributable to the equity holders. The primary ehjective of the corprny's capital management & 1o maximse the
shareholder value

The Ciruiop auiages ity capital structure and makes ady in Eight of chang conditioas, T it of adjust the cupital struenire, the Conipany muy sdjust the dvidend payrmend to sharchnlders, returm capital to shareholdors of issue iew shates. Bank overdrafl and joan from holding
costiparry s pepuad during the previous vear and the compasny has oo borowing 28.an 315t March 2024

Thhe gruop belicves that the workang capetal 15 sulTicient o meet its current requarements. No changes were made i the objostives, policios or processes for managing cnpital durng the year cnded 31 March 2024 snd 31 March 2023

Falr YValue Mensurements
{i) The carrying amount of financsal lastruments by Category are as fullow
{INR In Lakhs)
- o A3 ut 31st March 2024 Ax st st March 2023
Particulars
FVTPL  FYTOCT  Amortised Cost FVTPL FVTOCH Amartisd Cost

Finsncial Ascn

(i) lnvestments - 1040000 3355903 % 109000 =
(&) Security Deposits . - 8556 . - 7m0
(i) Mom-Current - Other Finanial Asscts B B 2134198 * = 4.590.99
(iv) Tende Recervables - - 29226 - - 60,52
(¥} Cash and cash equivalents - - 12.512.40 - - 905537
(i) Bank Balances othes than (v ) sbove - - I0TROAT - - T
{3} Othes lisamcial assets 2200 46 . . s 123018
Tatel Financial Assets o - 1,040.00 53,044 70
Financial Liahilities

(i} Lease Lishilities - . 23141 . = 7oe
(it} $hort Term Bommwings 5 % i % g
{iif) Otheer finanscial Bebalitics - - 14T 63

Totul Finrmnelul Linbilities - - 156106 - - .89

{1} The earryung amounts of cash and cash equevalonts, bank balances ciher than cash and cash equivalents and ather financiad asscts are considered o the same s thor fair vales, due 1o shon term aalune
(ait} The lair value of scournity deposits deulated based on di h Tl sing svernge interest raie of bank deposits, They are classified as level 3 fair values in fiir vibie hissanchy due 10 the inelision of unotservable mputs.

(v} lnvesiment in Caboulta Hakda Rosd Company [Limited has been valued hased on valsstion certificate reecived o an Independent valuer registered with TRET valuer has armived st Taar valise uging DCF vulustion method. Valuation of investment is e on the busss of future cstmutod cash (ows

() tnvestinent in Knshiapatnam Railway C-ompan} Limited (KRCL) is carricd al cost 25 on 315t March 2023 in complisnce with requirement of Ind AS 37. KRCL has :umn:nmi qnf-hqm from Dy 20019 and its operational sctivitics are growing. As per financials stslements on 3151 March 2024 there

s Net profit of INR 1173530 Lakhs (Profit in previous Year INR 2953.02 Lakhs) . KRCL hus filed arbetmbon wath Ministry of Riadlways for apparti of revenue in agtecment, whersin pasitive oulcome i expecterd nop decing & coosidered m
value of sharcs o on 315t Merch 2024
Fair Value of financlal assets and linbifities ithat are messured st fair value (But fair value dischosures sre required)
Fair Value hiesarchy as o 31st March 224
- I1: —— {INR in Lakhs}
As ut 318t March 2024 As ut 315t Murch 2023
Particulur
Carrying Value  Fair Value Carrylng Value Fair Value
Financinl Asscts =F e —————
Security Deposits Bi49 T84 & =
Total Financia] Assets [Te) 7154 = =
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Nistes 10 the Consalidated Finuocial Statements fur the year ended 3ist March 2024

Fair Value hievurchy as on 315t March 2023 P )

Particulurs Level ! Level 2 Level 3 Tatal

Financial Asets ot Amostized Cost
Secunty Deposts 2 = -3

Financinl risk munagensat e . - "
The Ciroap is exposed to vrious risk in relation 1o fnancial isstropeats. The Group is exposs o markes risk, credit sk and lguidity risk. The Group finencial rsk netivities are governed by sppopristed policies and procedures ad that financisl risk are identified, messured tnd managed in sccordance with
the compasties policies and risk objectives, which are summarized helow:-

2) Market Rbk

Marked risk is the risk that the fair value of Fature cash flows of 8 financial instruments will Nucluste because of changes in skl prices. Markel risk comprises Interest mic risk and forcign cumency nisk, The company does nol lmve sy imcrest e nisk smce the company does nal have any
innnshorrowings ad om reporting date

) Farcign Currency tisk

The cxchangs Mactuntion is disc to import of services for project relatod work from outside Endia from teme ta tims. Company does ol bave sy hedging instruments to cover foreipn evchange sk

o} Credit risk

Crealit risk refiers 10 e sk of defaults on its obligation by the counserpaity resulting in a financial ko, The conspany is expossd o onedit risk for vanous (ranesd istnssets for example advanis 1 cvoplyees, secunity deposits, Jonme and ather recervable. The muximum expasune ta enedit riak s equal ta
1he earrying value of the fmancial ssels

The Ciroaprs key obgeetive is 10 Assimais @ srong culture of responsible keading, and robust risk policics and control frameworks . The Group counders various [aetors such as credd hislory, bormower's profile, security cover, which provide an essessment of the bormower's ahility-to-pay gnd willingnass-io-
pay. While the lechniques waad for asscrmment vary scons product-ssgments, the enadit prnciples remain & comman fctor

- — __{INR in Lukhs)
Particulars ”“i:,;““‘. Asat 1:‘51“\1-
Trmde Receivables
Crioss carrying amount of financial sscts 30048 B
Exgrocted credit lomea . ra) 19
Carrying amaunt net af impuirment provision 292,26 390.52
Other Non-Corrent Financial Assets — S
Ciruss carrying smounit of fmaricial siacts 8556 7970
Tspected eredd losses - -
Currying wmuant net of Impinment prosison s 7970

4y Finsncisl instruments and cush deposits

Credit risk from balances with hanks and financial instilutions s mamagesl in o with the hcy. | of surplus are made paly with approved with counterparty o the basis of the financial yuotes received from the counterparty.

) Liaubkliry risk

CGiroup manage its Equidety needs by continuously monitonng cash inflows and by mainsining sdequate cash and cash cquivalents. Nel eash requiremient are compered 1o svailabic cash in order 10 determune sny shortislls, Short term liquidity requirements consists mainly of expenses payable for projoct
related work, empioyecs ducs, security deposits arising durg the nonsl course of basiness as of each reporting date. Group mantain 3 suflicient batance in cash snd cash equivalents fo mext our shon flerm liquidity sequisements

The table below provides details reganding the ities of signiticant financial labilities as st 315t March 2024 and 315t March 2023
- . o (INR i | sbhal
As st Jist March 2024
Tarinior B o L“;:‘r“ Viyes 2 eanandabo
T.case Laabilibes 11064 1617 939
Tined 11617 1939
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SAGARMALA DEVELOPMENT COMPANY LIMITED
MNates ta the Consoliduted Finunciul Statements for the yeur ended 3t March 2024

' (INR in Lakhs)
As ut 31t March 2023 o
Paticulars Less thun | 1 Yemrs and
-2
- Yeur i above

Leuse Liabalitics '

33 Contingent Liabilities wnd Cupital Commitments
Crampeny was requinsd 10 pay samp duty on issue of shares, however there are pending payments for the same, campany is A0t i posttion to deposit the duss since bearieg is pendimg with revenue department of Dethi Govemment. Penalty nrising due to this is not quantifisble as
on Balance Sheet date. Further contingent linbility in respect of hills related to Project Management Consultant appointed at Shipping Ministry office is 3. 56,52 Lakhs

In case of v Company 2 (INR in Laki
As at 3st March  As ut 3ot March
Particulars i e

(I Contingent Liabilities
1) Clasms agormst the group not acknowledged as deba

(Lt Juding finaacipl g

1) Other mency for which the group 1 contingently liable . =

- Due towvurds arsears of offiee rent 104,04 8441
3 BRT5 12679

- Due towards rd Pay Revision of 5
- Hank Guarmntes Furmished by BGCF?
Total

1 Aecording 1o the Ird Pay Revision Commities Repont dated 2141 1/2016, Company intends o revise the pay of its empoyees. This revision in puy was made spplicable from 0LD12017. As por the duc and deawn statement tne Liahility of the Company o py the arrears e
disclosesd as contingent liability, Approval pending from baard and Minustry

5} Mursbai Port Authonty vide letter dated 18.10 2021 sought increase in affice ent from 14.05.2018 Estimated cost due to increase as per the letter, works out 10 Rs. 130,71 Lakbs. IPGL vide letter dated 13 15,2022 requested MPA 10 charge rent as charged o ather entiies
under MoPSW and as per these rales, increass works out to Rs 26 67 Lakds, which has been provided tll 31st march 2024, which has been sccounted 1l date. Balonce amount of Rs. 104,04 Lukhs is shown as contingent iahility which will arose if MPA do not accept our request.

i1 butc balance 65% of the sapial of the subsidinry befare fune 2023, The smount ol

Capital Commitment: The Conspany has mvested in shares of Subsidiary IPGCFZ lran. Al present the Company has contributed 35% of the face value of the sh ditis
capital committment s Rs. 736 kakhs being 63% of 50,00,000 shares of fnee value franial Rial (IR) 1000 st eoaversion rate of TRR 4412 per Indian Rupee as on 31032023

34 Fereipn currency transactions
In cuse of Subsidiary Company
The year end foreign currency exposures that have v been hedged by o derivative instrument of atherwise are as under

{2} Fxpendsture 1 Forsign Curvency on aceeant of the following .

A3 at I1si March 2024 Az 3l 31st March 2023
P - Foreign
Currency Amount in Foreign Currency ¥inLacs Amount in Foreign Currency ¥ in Lacs
27,006.77 23 - -
| Creditors for capital goods EURD B
|

35 Capitalization

During the veer, s 12,805.73 Lakhs ard Rs.2 830,08 Lakhs transferred tu the other non cuprent lishility and other current liability respectively, letal amounting to Rs.15,635.81 Lakhs out af eapital reserve. Out of Ra 12,805.73 Lakhs from other non curment Linbality, Rx 2 810.08
Fakhs to depreciaton on MHC squip has been § o the ather & deferred income grant. Further, amount equal to the depeeciation on the MHC L year has been shown as other current hakility.

Inchia Ports Global Limited (TPGL) has sugned o Short Leass Contract on 6th May, 2018 for Part of Shahid Belseshti Pors-Phase-1, Chabahar with The Ports and Masitine Organization of The Islamic Repablic of Irmn Sistan & Baluchestan Port Authority The Port & Maritime
Organization of Iran has awarded the contract to IPGL IPGCFZ (subsidiary of IPGL) on 25th Decembe, 2018. Cumrently thus contract s valid upto 25th Decernber 2023 and IPGLAPGCFZ is in process of rencwing the contruct. [n the anwndum 4, the leuse contract has expared on
12th May, 2024 as per Artiche 3 Note No. 3 of |ease Contract. this bense contract coterminous with misual eansent and the main contract started from 13th May, 2024

3 Government Grund
Compnny had reeciviad Govemmenl grant of Rs. 30,000 lakhs from Menistry of Extemal Aflairs in earlier years and in the current year additional grant of Rs. 10,000 Lakhs has beon reseived. Company has made fived deposits of thus sum wath various benkers in lulis.
Aceueding 1o letler no P-24015/9272015-PIMV datal 16th Novanber, 2016 in contixt of release of finds of 125 10,000 lakhs from Ministry of Exteinal Alfawrs, [PGL, Mumbai will comply with the nomes of General Firamcinl Rules of the Govenument. Therefore, the eamed
inlerest o Ciuvd. grant shuuld be remitiid to e consolidated fund of India afier finalization of accounts as per General Finncial Rule, 2017, Chapter 9, Rule 230(S). Thercfore, inferest of Rs. 729,85 lakhs eamed during the veur, total nlerest eamed is Rs. 729 85 lakhs on the said
Ciowd. rant is alisclosed as curent liabality. Main source of funds of IPGL is grant from MIZA. Out of this grant, IPGL hus wtilized a sum of Rs. 19,938 14 Lakhs ull 31/03/2024 to meet the operating expenditures of IPOCT, lran, remuttance o [PGCFL to enable Tran bank w
i sk gurmter il eonncetion with Chabalar project, 1o invest in [PGCFZ share capital, payment for of e Preli expenses pelaining o Chabahar Port Project and expenses of IPGL.
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes ta the Consabidated Finsncial Statements for the year ended Jist Murch 2024
37 Use of Grant Funds for IPGL Expenditure
In cise of Subsidiary

As per Dffice Memorandum 1ssued by Munisiry of External Affairs (MEA) on 15.06 2021 addressed o Mimstry of Ports, Shipping and Waterways (MoPSW), itis stated that Emp dC

IPGL has been i ing all exp in
eligible to be reimbursed out of already approved ARE of USD 22.95 million as per OM dated 15.06.2021.

further states that an appropniate submission of break up of utilization as mentionad in para € of OM did 15.06 2021 to be ensured. IPGL has
from for the 2023-24 to work out g of expenditure 1o be ped out of grant as revenue grant,

incurred from 2015-16 10 2023-24, net of operating Income and non operanng / Other income

38 Revenue Recognition

excess depreciation was reduced by Rs. 0.70 lakhs and depreciation for the current financial year was increased by Rs. 0.02 lakhs, resulting in a total depreciation of Rs. 0.72 lakhs for 2023-24.
4} Segment reparting

Y)Yy D)) ) o))

has already approved inclusion of

preliminary expenses related to Chabahar Port Project from already approved ARE (Annual Revenue Expenses) of USD 22.95 milhon. It was also mentioned that break up qfuﬁiizalin_n of earlier released funds should be submutied by
bifurcating amount in Equip proc and Annual Revenue Expenses. MoPSW vide lenter dated 24.06.202 i, directed (PGL to take further action in the matter relating to preliminary expenses.

with Chabahar Port Project and all expenses incurred till date are in the nature of p imi T in ion with Chabahar Port Project. Hence, all preliminary expenses are

A clear clarification was sought from MEA as well as MoPSW in this regard. MoPSW vide message dated 10.08 2022 clarified that OM dated 15.06.2021 by MEA is very clear and same to be followed in letter and spirit. The letter
| net exp (Gross exp less operating and non operating / Other income}

The grant received from MEA for Chabahar Port Project till 31.03.2024 has been credited as Capital Reserve. As per direction of OM dated 15.06.2021 by MEA and letter dated 24.06.2021 by MoPSW, IPGL has debited capital

reserve by Rs. 1,376.40 Lakhs (including Rs. 1,086 70 Lakhs pertaining to net expenses upto year 31 03 2023) and credited equal amount to Revenue Grant from MEA as Other Income. This amount ref the amount of

In case of Subsidiary Company, Revenue grant is accounted after the receipt of the grant and upon receipt of approval from the comp honty, to the extent of expenses incurred by the parent compary (Net of operating Y
during the year, in accordance with guidelines from the ministry.

39. Intangible Assct
In the year 2020-21, the website develop esset was completed on January 25, 2021, but it was not shown under “Intangible Assets,” and depreciation/amortization of 20% was incorrectly applied for the entire year instead of from
the asset complation date. In 2021-22, this was corrected by showing the asset under “Intangible Assets® and adjusting the excess depreciati ization charged in 2020-21. The amortization amount for 2020-21 was Rs | 98 lakhs,

but after adjustment, the balance for 2021-22 was Rs, 0.36 lakhs. In the financial year 2022-23, excess deprecianon of Rs. 0.45 lakhs was charged, and the excess amount was adjusted by Rs. 0.52 lakhs. In the financial year 2023-24,

The Group's major activity is of construction and development of ports, its common facilines and equipping and operation of terminals for port activities. The Group does not have more than one repartzble segment as reviewed by

its Chief Operating Decision Maker ('CODM) as per Ind AS 108 'Operating Segments’ and hence no. segment reporing is done. During the year, group has generated operating revenue from its clients situated in india and Tran

41 Discloaures under the Micro, Small and Medium Eaterpriscs Development Act, 2006:

JEISSUTTY Ity The TG, o

Particulars

- - (INR in Lakhs
As at 3lst As at st
- - March 20124~ March 2023

N The principal amount and the interest due thereon (to be shown separately) remaining unpad to any supplier at the cm!-;feach accounting year
prises Develog Act, 2006 (27 of 2006), along with the amount

The amount of interest pasd by the buyer in terms of section 16 of the Micro, Small and Medwm Er
of the payment made to the supplier beyord the appointed day during each accounting year

#,  The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day during the year) but without adding
the interest specified under the Micro, Small and Medium E Devel Act, 2006
The amount of interest accrued and remaining unpaid at the end of each accounting year

A= The amount of further interest remaining due and payable even in the succeeding years, until such date when the uterest dues above are actually paid to the small
enterprise, for the purpose of disall of a deductible expenditure under section 23 of the Micro, $mall and Medium Enterprises Development Act, 2006

Total
™ Note: There are no identified MSME as on balance sheet date.

)
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41 Related Party Disclosures
42.1 Related Parties

(a) Key Managerial personnel of the entit;
Name

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ende

d 31st March 2024

Position

Ministry of Ports, Shipping & Walerways. Government of India
Sudhanshy Pant (Ceasod w.e.l 19.06.2023)
Dilip Kumar Gupta (Dircctor w.e.f. 06,07.2018)

Ananga Charan Navak (Director (Fywel 13.02.2023 & Wholc Time Director)

T. K. Ramachandran { Appointed w.e.ll 19.06.2023)
Maanas Srivastava {w.ef 08.08.2023)

Sigmficant coatrol over enlities
Chairman & Dircclor
Managmy, Diveclor and UECY

Diroctor Fance & Whele Fune Direcion

Chairman & Directer
Company Sccretary

In case of Subsidiary Company
Mr Sunil Mukundan (Joived on 15.03.2022) Managsng Director
Ananga Charan Navak (CFO) wef 13.02.2023) CFo
Mr. Nitin Shah Company Sccretary
H H Majafabadi Managing Director of IPGCFZ
(b) Other related party - R —
Proportion of Ownership Interest
Name Principal Place of Operation
As at 31st March 2024 As at 31st March 2023
Subsidiary
M/S India Port Global Limited India 100% 100%
Associates
M/S Krishnapatnam Railway Company Limited India 20.00% 20.00%
Hanidaspur Paradip Railway Company Limited India 2591% 2591%
Vishakhapatnam Port Road Company Limited India 2587% 25.87%
422 Transactions and balances with related parties:
C tion of key t personnel:
The remuneration of directors and other bers of key | during the year was as follows.
(INR in Lakhs)
Particulars As at 31st March 2024 As at 31st March 2023
Short-term benefits 115.86 101.20
Post-employment benefits 1.07 1.07
Total 116.93 102.27
1n case of Subsidiary Company
Gross Remuneration of Sh, Nitin Shah 15.80 14.63
Gross Remuneration of Mr. H H Najafabadi 3190 -
Gross Remuneration of Mr. Hemant Godbole - 2447
Gross R ion of Mr, Sunil Mukund: 5568 56.90
103.37 96.00
43 Transactions with the MoPSW
(INR in Lakhs)
N:?n_lc _ Nature of Transactions As at 31st March 2024 As at 31st March 2023
Ministry of Port, Shipping & Waterways, Government of India Capital Contribution 9,000.00 4,657.00
Capital Contribution Pending Allotment - 5,343.00
Payments on behalf Of MoPSW on re-imbursable basis 353.90
9,353.90 10,000.00
q09.65 L

Balance recoverable from MoPSW

Note: During the year 14,34,30,000 Equity Shares having face value of INR

10 ¢ach have been allotted o MoPSW on 25.05 2023,
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(1) Discount rate(per annum) T 09% -

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the C lidated Financial § for the year ended 31st March 2024

Disclasures under Ind AS-116

Holding company has taken its office on the Operating Lease from the Indian City Property Limited. Total lease period of the office is 5 years {1.u_.} 11th July 2023 1o 10th July 2028 wath the minimum lock
in period of the three years, License fees agreed to be paid dunng the lease period is Rs. 8.89 Lakhs per month plus applicable rate of the GST. Licence fees shall be escalat_r.d @ 5% after every year As per
the terms of the lease agreement , subject to the lock periad (i.e. Iyears) licensee shall have an option to terminate the agreement by serving the prior three mnpths notice in advance. Licensee can also
terminate the agreement during the lock in period, however in that case it shall be bound to pay an amount equivalent to the license fees for the remaining lock in period.

in Ri frice Building (INR in Lakhs)
ﬂ:ﬁ:‘r‘sm Right of use assets- Office Buma = As at 31st March 2024 _ A5 at 3ist March 2023
Opening Balance as to the beginning of the year 28.14 129.82
Additions during the year 296,05 -
Depreciation charge during the year 99.51 101.68
Closing Balance as on the end of the year 124.68 28.14

Maovement in Lease Liability

_Particulars . arch 2003
Opening Balance as to the beginning of the year 37.08 166.38
Additions during the year 296.05 -
Interest recognised dunng the year 17.92 14.06
Payment made during the year/total cash outflow for the - 119.64 14336
Closing Balance as on the end of the year 231.41 37.08

Lease Liahilitics are presented in the Balance sheet are as follows:-
(INR in Lakhs)

“Asatdlst March2024 _ Asat3istMarch2023
54.06 37.00

13735 -

23141 37.09

Particulars
Current
Non-Current
Total

As at 315t March 2024 the Group has not commutted to any leases which has not been yet commenced.

Ind AS 116 is related to Leases accounting . As per para 9 of Ind AS 116 the Company determings at the inception of a contract, whether the contract is, or contains, a lease. A contract is, or contains, a lease
if the cantract eonveys the nght to control the use of an idennfied asset for a period of time in exchange for consideration

As per para B9 of Ind AS 116, the right to control the use is identified if the right to obtain substantially all of the economic benefits from use of the identified asset and the the right to direct the use of the
identified asset aver the lease term.

As per para 18 of Ind AS 116, the lease term 15 the non-cancellable period of a lease, together with both (a) periods covered by an option to extend the lease if the lessee is reasonably certain to exercise that
option; and (b) periods covered by an option to terminate the lease if the lessee is reasonably certain not to exercise that option

The Company has excrcised the option not to apply the new recognition requirements to short-term leases and to |eases of low-value asset as per para 5 of Ind AS 116,

The group has entered into leasing arrangements vide letter no CE R/3-1/7027 Dated 28.01 2016 for premises. All the leased properties are short-term leases and hence the company has exercised the option
to not apply Ind AS 116 to the leased premise.

(INR in Lakhs)
Particulars As at 31st March 2024 ~_As at 31st March 2023
2419 15.28

Expense relating to short-ierm leases

Interest cxpenses in relation to leasing activities refer note na-24

Expenses related to the vanable lease payments are Nil

Income from subleasing of the right of use assets 1s not applicable to the Group
Gainfloss from sale and leaseback transactions is not applicable to the Group.

Impairment of Assets
On the basis of review, the management is of the opinion that the economic performance of nion financial assets of the Group is not lower than expected and therefore there 15 N0 LM of any assets as
on the Balance Sheet date.

Retirement Benefits (In case of Holding Company)
(1) Actusrial Assumptions

Purticulars As at 315t March 2024 As ut 315t March 2023

(1) Mortality Ratc 1ALM 2012-14 -
{iii) Expected Return on assels 2 N
{iv) Salary Escalation 7.00% -

(v) Atwrition Rate 1.00%

(vi) The estimate of future Liability i idered in aciuarial val takes into account inflation rat, seniority, promotion and other relevant factors.

Particulars Gratuity Leave Encashment Half Pay Leave

As at 3st March As at 3ist March
024 As ut 3ist March 2023 2024 As ut 31st March 2023 As ut 31st March 2024 As ut 315t March 2023

Service Cast 15.59 - 243 - 252 -
Net Interest Cast - - - - -
Past Service Cost - - - - -

Expenses - - - a
{Gain}/Lass due to

(b) Total defined benefit cost ized in of Profit or Loss and Other Comprehensive Income (INR in lehs?

Total 1589 - 243 - 152 2

{c) Net Asset/Linbility Recogniscd in Balance Shect
. Gratuity Lenve Encashment Half Pay Leave

Purticulars Ax ut 315t March As ut 315t March
2024 A at 315t March 2023 2014 Anat3ist Yereh 32 As at 315t March 2024 As ut 3ist March 2023

Fresent Value of Unfunded Defined Benefit
= 15.89 - 4 . =

Fair value of Plan Assets - - - -
Present Value of Funded Undefined Benefil
Obllgation 1539
Present Value of Defined Benefit Obligation -

Unrecognised Asset due to the Asset Ceiling - - - =
et Defined Benefit (Asset)/Lisbility 1589 - - =
Recognised in Statement of Financial
Position . =

Defined Benefic Obligation - - 6.17 - 388

Fair value of Plan Assets - - - - E

Status - {Surplush/Defi

Present Value of Funded Defined Benafit

n;?::‘m: of Funde: et Benal ] ] 617 KG()PAL &m i) 148 .
Unrecognised Asset due to Asset Ceiling - * z /\@‘/r ‘\\\-o \ el ~
{Asset)/Liability Recognised w the Balance 6.17 S/ 4

(hoss . 188

g |
- - f -
Curvent Benelit Obligation 037 = 0,18 & YV |5 0.36 :
Non-Current Bencfit Obligation 1552 ] = 599 | EAW J =3 382 S |
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Notes to the Consolidated Financial Statements {or the year ended 31st March 2024

SAGARMALA DEVELOPMENT COMPANY LIMITED

Gratuity

Lemve E

Half Pay Leave

Particulars

024

As ut 315t March

As al 31st March 2023

As ut J1st March

024

As at 31st March 2023

As at 315t March 2024

Ax at 315t March 2023

Drefined Benefit Obligation, Beglnning of Period

Net Current Service Cost

143

2.52

Interest Cost on D30

Actual Plan Participants’ Contributions

Actuarial {Gaing)/Lasses

|Changes in Foreign Currency Exchange Rates

it Inees Combination Ak

1.36

|Benefits Paid

Past Service Cost

Losses [ [Gaing) on Curtsilments/Settlements

Defined Benefit Obligation, End of Periad

15.89

188

Retirement Benefits (In case of Suhsidiarv Comoanv)

The summarized position of Post-employment benefits and long term employ

anin_nsl Il’ensinn Scheme

Caontribution to Defined Contribution Plan includes Provident Fund The expenses recognised for the ves

Particulars

d in the

. r-

of Profit & Loss and Balance Sheet are under -

(INR in Lakhs)

As at 31st March 2024

As at 31st March 2023

Mational Pension Scheme

Gratuity

297

273

The group operates gratuity plan wherein every employee 15 entitled to the benefit equivalent to 15 days/one month salary last drawn for each completed year of service depending on the date of joiming. The

same is payable on termination of service, retirement or death, whichever is earlier. The benefit vests afler 5 years of continuous service.

Change in the present value of the obligation

(INR in Lakhs)

As at 31st March 2023

Interest Income
Contributions
Benefits paid

Fair value of plan assets at the end of

Fair value of plan assets at the beginning of vear

Actuarial gain on Plan assets, Excluding Interest Income

Particulars - As at 31st March 2024

Opening Present value of obligation 493 66
Inerest Cost 036 0.26
Current service cost 0.87 0.79
Past service cost including cutailment gains/losses - ~
Benefits paid = - -
Actuarial (Gains) on Obligations - Due to Change in Financial Assumptions 016 013
Actuarial Losses on Obligations - Due to Expenience 0.04 03s
Clasing Present value of obligation 6.36 4.93 |
Changes in the [air value of plan assets As at 31st March 2024 As at 315t March 2023
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SAGARMALA DEVELOPMENT COMPANY LIMITED

d Financial Sta

for the year ended 31st March 2024

(INR in Lakhs) h

47.2 |Change in the present value of the defined benefit obligation and fair value of plan assets
Particulars As at 31st March 2024 As at 3lst March 2023 |
Estimated present value of oblizations at end of the vear {6 36) (4 93)
Funded Status (361 (493
Net liability recognized in balance sheet (6.36) (4.93)
Change in Asscts during the year ended 3lst March,2023 As at 31st March 2024 As at 3st March 2023
Plan assers at the beginning of the vear. - %
Expected return on plan assets -
Contributions by Emolover E .
Actual benefits Paud - E
Plan assets at the end of the year. - -
Actual return on plan assets -
473 Fenense recnonized in the statement of Profit & Toass Accaunt
(INR in |.akhst
Particulars As at 315t March 2024 As at 315t March 2023 ]
Current service cost nR7 n79
Interest Cost _ 0.36 026
Total expenses recogmzed in Profit & Loss Account 1.23 1.05
474 R ement rec d in other comprehensive income
(INR in Lakhs
Particulars As at 31st March 2024 As at 31st March 2023 ]
Actuarial gain/ (loss) for the year on Assel 0.20 (0.13)
Actuarial gain/ (loss) for the year on PBO 0.20 (0.13)
Total actuarial gain/{loss) included in other comprehensive income 0.20 (0.13)
47.5 Balance Sheet Reconciliation 2
Particulars =
Opening net liability 493
| Expenses recognized in Statement of Profit and Loss 1.23
Expenses / (1 ) recognized in OCI 020
Net liability recognized in the Balance Sheet 6.36

47.6 Principal actuarial assumption as expressed as weighted average
Particulars As at 31st March 2024 As at 31st March 2023
Discount rate 7.25% 7.50%
Rate of Employee Turnover 3.00% 3.00%
Expected rate of salary increase 300% 3.00%
Mortality Rate during employment Indian Assured Lives (2012- Indian Assured Lives (2012-14)
14)
Method used Projected Unit Credit Projected Unit Credit Method
Method
47.7 Other Details - HREF!
S y to key 7
As ar 3lst March 2024 As at 3lst March 2023|
i) Discount rate Sensitivity
Increase by 1.0% 576,407.00! 445924000
(%o change) -9.39% -9.50%,
Decrease by 1.0% 7014,959.00 347,906.00
(4 change) 10.81% 1L09%
ii) Salary growth rare Seasitivity
Increase by 1.0%% 667,809.00 323,827.00
(%a change) 4.07%| 6.21%
Decrease by 1.0% 581,861.00 451,230.00
(% change) B.54% -B.51%
i) Withdeawal rate (W.R) § ¥
W.R x 110% 645,398.00 501,311.00
(% change) 1.45% 1.64%
W.R. x %0% 626,653.00 484,842.00!
L (% change) -1.70% -1.76% 150% A.70%
Compensated Absences
The actuarially determined liability for pensated at of lated leaves of the employees of the Group is given below:
Particulars As at 31st March 2024 As at 315t March 2023
Total actuarial liability 31.25 25.67
Assumptions:
Discount rate 1.25% 7.50%
3.00% 3.00%

Salary escalation rate

137



SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the C: lidated Fi ial Stat for the year ended 31st March 2024
48 Corporate Social Responsibility

With the enactment of the Companies Act, 2013 and the C (Corp Social Responsibility ) Rules, 2014 read with various clarifications issued by MCA, the company has undertaken activities as
per CSR policy.
Particulars As at 31st March 2024 As at 31st March 2023
(1) Amount required to be spent by the company during the year 1971 13.03
(ii) Amount of expenditure incurred

(a) Construction / acquisition of any asset -

{b) On purposes other than (a) above 19.71 13.03

(c) Contribution to four funds as mentioned in Schedule VII of the Companies Act, 2013 - -
(i1i) Shortfall at the end of the year - -
(iv) Total of previous years shortfall - -
(v) Reasons for shortfall - -
(v1) Nature of CSR activities (Donation to PM CARES 19.71 13.03

49

52

(vi) Details of related party transactions - -

COVID-19 impacts on the Financial statements
The pandemic of COVID-19 has not result in any material impact of the Group's financial statements at year ended 2022. Since March 2020, the consequences of the COVID-19 outspread have disrupted
the work of the Group h M is having a bl that these inties do not cast signi doubt on the Group's ability to continue as a going concern,

Correction of errors
During the year ended 31st March, 2023, the Group retrospectively restated its:

1) "Retained earnings" and "Investment accounted for using equity method” as on 31.03.2023 to correct the error relating to non adjusment of distribution of dividend by the investee against the investments
under the head "Investment accounted for using equity method",

This error Ited in Ited in an und of the following lidated fi ial
financial statement line items for the prior year as follows -

line items. This error has been corrected by restating each of the affected consolidated

Balance Sheet (extracts) 31st March, 2023 (as Increase/(Decrease) 31st March, 2023
previously reported) ( d
Investment accounted for using equity nethod
Handaspur Paradip Railway Company Limited 36,437.35 -404.15 36,033.20
Vishakhy Port Road C y Limited 4,077.61 -250.00 382761
Retained eamings 398268 -654.15 332853
Amendments not Effective on Balance sheet Date
The Code on Social Security, 2020 ("Code”) relating to employee benefits during employ and p pl benefits d Indian Parliament's approval and P ial assent in September 2020,

The Code has been published in the Gazette of India and subsequently, on November 13, 2020, draft rules were published, and stakeholders' suggestions were invited. However, the date on which the Code
will come into effect has not been notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

Other Disclosures

(i)The Group does not have any Benami property and further no proceeding has been initiated or pending against the

(i1)The Group does not have any transactions with companies struck off,
(i11)The Group does not have any charges or satisfaction which is to be registered with ROC.

(1v)The Group has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(v) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

wviii) Disclosure of Ratios as

uired as under the Schedule- T11:

pany for holding any Benami property.

Ratio Numerator Denominator Current Year Previous Year % Variance Reason for Variance
Current Ratio Current Assets Current Liabilities 12.26 13.21 -7.15% -
Debt-equity Raho Total Debt Shareholder’s Equity Not Applicable Not Applicable - -
. . Eamnings available , . . i
Debt service coverage ratio i bt i Debt Service Not Applicable Not Applicable -
Net Profits afier i
Return an equity ratio taxes - Preference | Shareholder’s Equity 0,07 0,04 63.96% | Doe e“’ Ancresse; i the: fo4a}
Dividend (if any)
Inventory turnover ratio g;ﬂs;ifc ot sold Average Inventory Not Applicable Not Applicable - -
P Ix Due to increase in turnover and
Trade receivables tumover ratio | Net Credit Sales |8 50U 7.74 368 110.43% decrease in average trade
Receivable receivable
Net Credit . .
Trade payables turnover ratio Pioichaias Average Trade Payables|  Not Applicable Not Applicable y .
Net capital turnover ratio Net Sales Woaorking Capital 0.05 0.04 19.94% -
to i in th tal
Net profit ratio Net Profit Net Sales 093 0.67 37.62% B
Return on capital employed in . : _ :
; : Earning before ; Due to increase in the total
accordance with Guidance note inmfm taes | Capital Employed 0.03 0.02 59.91% o
issued by ICAL
Return on investment Income Investment 0.00 0.01 -100.00% Do o desventc” i dividend

income
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Statement containing salient feature of Financial Statements of Subsidiary

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March,2024

Part A ""Subsidiaries" | as per section 2(87) of the companies act 2013

(INR in Lakhs)

Sk no.

Particulars

India Port Global Limited

India Port Global Limited

Date of acquisition

28th November, 2018

28th November, 2018

Financial Year ending on 31st March,2024 31st March,2023

Principal Place of Business India India
I |Share Capital 1,000.00 1,000.00
2 |Other equity/Reserves & surplus (as applicable) 22,099.89 10,704.63
3 |Liabilities 14,134.74 16,114.12
4 |Total Equity and Liability 37,234.63 27,818.75
5 |Total assets 37,234.63 27,818.75
6 |Investments - -
7 |Turnover 2,641.86 1,285.24
8 |Profit before taxation 1,653.49 441.77
9 |Provision for taxation (1.23) (3.55)
10 |Profit after taxation 1,654.73 445.32
11 |Interim Dividend - Equity NA NA
12 |Interim Dividend - Preference NA NA
13 |Proposed Dividend - Equity NA NA
14 |Proposed Dividend - Preference NA NA
15 |% of share holding 100% 100%
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March,2024

53. Additional information pursuant to Schedule HI to the Companies Act, 2013

(INR in Lakhs)

Net Assets, i.e., total assets minus total liabilities

Share in profit or (loss)

Share in total

As % of

, it As % of As % of consolidated

Nome ok e estlpy consolidated Amount(Rs.) consolidated Amount(Rs.) total E\Rn:t;unl
net assets profit or loss comprehensive 2
income
Parent Company
i";i?;::ﬁ?:figpmcm 78.57% 102,217.15 25.22% 2,350.95 25.14% 2,350.95
mi

Subsidiaries ]
E‘;:?lfd‘m Company 17.76% 23,099.89 17.75% 1,654.73 18.01% 1,684.55
Associates
'g;';::;“;‘;"ﬂ;“?f;"“’ays 0.72% (940.65) 25.18% 2,347.06 25.10%|  2,347.06

. 1
g;’niifn";ifa'.fd;p Raitway 3.39% 441265 22.08% 2,057.78 22.01% 2,058.27

mite

(‘j’iSha“ha"l“_‘;"ﬁ: dP‘"‘ Romd 1.77% 230821 9.77% 910,60 9.74% 910.60

ompany Li
e 0.77% (1,000.00) 0.00% 0.00%
elimination
Net Total 100.00% 130,097.25 100.00% 9321.12 100% 9.351.43
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SAGARMALA DEVELOPMENT

Notes to the Consolidated Financial Statements for the year ended 31st

(b) Summarised Statement of Profit and Loss of material Associates:

COMPANY LIMITED

March, 2024

(INR in Lakhs)

143

Vishakhapatnam Port Hal:ldaspur e f Krishnapatnam Railway
Road Company Limited Railway Company Company Limited
) Limited
Particulars ==
As at31st | Asat3lst | Asat3lst As at 31st | Asat31st As at 31st
March, March, March, March, March, March, 2023
2024 2023 2024 2023 2024 ) !
Revenue 5,263.40 435540 | 48.620.40 4220043 | 61,698.17 45,063.98
Other Income 167.00 75.30 1,072.41 809.96 1,998.16 991.55
Total (A)]  5,430.40 4,430.70 | 49,692.81 43,010.39 | 63,696.33 46,055.53
Depreciation and amortisation 1,259.40 1,168.10 8.838.14 8,578.56 9,627.19 9,586.60
Other Expenses ' 554.30 44850 | 2938626 | 27.593.38 37,672.16 32,435.06
Total (B) 1,813.70 1,616.60 | 38,224.40 36,171.94 | 4729935 42,021.66
Profit from continuing operations (PBT) 3,616.70 281410 1146841 6.838.45 | 16,396.98 4,033.87
| Income Tax Expenses 96.80 -5.10 3,526.37 2,019.39 4,661.68 1,080.85
Profit for the year 3,519.90 2,819.20 7,942.04 4,819.06 11,735.30 2,953.02
Other comprehensive income - - 189 1.13 . -
Total comprehensive income 3,519.90 2,819.20 7,943.93 4,820,19 | 11,735.30 2,953.02
Share in Associates 25.87% 25.87% 2591% 2591% 20.00% 20.00%
Profit Share of Associates 910.60 729.33 2,058.27 1,248.91 2,347.06 590.60
Less: Eliminations 430.00 - - - - -
Cost of Investments (Increased by) 480.60 729.33 2,05827 1,248.91 2,347.06 590.60




323233220

) )

)

i

s4

J )

)

,-..,\55

56

y-.d

)

P

&

) \ )

SAGARMALA DEVELOPMENT COMPANY LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March, 2024

54 (¢ ) Reconciliation of carrying amounts of material

(INR in Lakhs)

Vishakhapatnam Port Road Haridaspur Paradip Krishnapatnam Railway Company
Company Limited Railway Company Limited Limited
Pastusiun As at 31st Asat 31st As at 3lst Asat 31st | Asat 31st March,| Asat3lst
March, 2024 | March, 2023 | March, 2024 | March, 2023 2024 March, 2023
Opening net assets 15,761.90 12,942.70] 140,647.35| 135.827.16 46,061.44 43,108.42
Profit for the year 3,519.90 2,819.20 7,942.04 4,819.06 11.735.30 2953.02
Adjustment in opening retained eamnings due to stake dilution - - - - - -
Other Comprehensive Income 1.89 1.13 - -
Dividends paid
'Equity component of other financial instruments
Other Adjustment
| Closing net assets 19,281.80 15,761.90 148,591.28 140,647.35 57,796.74 46,061.44
Group's share in % 25.87% 25.87% 25.91% 25.91% 20.00% 20.00%
Group's share - 4,988.20 4,0717.60 38,495.21 36,437.19 11,559.35 9,212.30
Other Adjustments ) - - - - - -
Carrying - 4,988.20 4,077.60 38,495.21 36437.19 | 11,559.35 9,212.30
(d) Carrying amount of investments in associates:
(INR in Lakhs)

Vishakhapatnam Port Road

Haridaspur Paradip

Krishnapatnam Railway Company

Company Limited Railway Company Limited Limited
Particulars
As at 31st As at 31st As at Jst Asat 31st | As at J1st March, As at 3st
March, 2024 | March, 2023 | March, 2024 | March, 2023 2024 March, 2023
Non-material associates - w - -
Non-material joint ventures - - 4 2
Sub-total > = o = 5 =]
Material Associates 4,308.21 4,077.61 38,091.47| 3643735 11,559.35 9,212.29
Total 4,308.21 4,077.61 38,091.47 36,437.35 11,559.35 9,212.29

Previous year's figures are reclassified/regrouped to confirm and make them comparable with those of the current year.

2%[io[2024

Approval of financial statement

The Consolidated financial statements were approved for issue by the Board of Directors on

As per our Report of even date attached

For Rajhar Gopal & Co.
Chartered Accountants
FRN: D02074N

FCA. GK Gu
Partner
M No: 081085

e 22110 2024 .

Place: New Delhi
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For and on behalf of Board of Directors of
SAGARMALA DEVELOPMENT COMPANY LIMITED

Raju Lakshmanan
Director
DIN - 06908182

Ananga

aran Nayak

Chief Financial Officer

PAN: ABVPN6834H

{

Ananga Charan Nayak

Director Finance

DIN - 10057

Company Secretary
PAN: BFAPS1336B



FORM NO. MGT-11

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

CIN: U74999DL2016G0I305194
Name of the Company: Sagarmala Development Company Limited
Registered office: 1st Floor, 124, Thapar House, Gate No. 2, Janpath Lane, New Delhi-110001

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Client Id:
DP ID:

1. Name: ...
Address:
E-mail Id:
Signature:............ , or failing him

Address:
E-mail Id:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 8" Annual General Meeting of members
of the Company, to be held on Thursday, 19t December, 2024 at 5:00 P.M. at Room No. 414, Transport Bhawan, Parliament
Street, New Delhi-110001 with an option for the members to participate in the meeting through VC/OAVM {Hybrid mode)
also at a shorter notice, and at any adjournment thereof in respect of such resolutions as are indicated below:

Resolution No.

1. To receive, consider and adopt the audited standalone as well as consolidated financial statements of the Company
for the financial year ended on 31st March, 2024 together with the Board's Report, the Auditors’ Report thereon and
comments of the Comptroller and Auditor General of India thereon.

2. To fix the remuneration of Statutory Auditors of the Company for the financial year 2024-25.

Signed this ..... day of... 2024 Affix Revenue
Stamp

Signature of Shareholder
Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, before the commencement of the Meeting.
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ATTENDANCE SLIP

8™ ANNUAL GENERAL MEETING TO BE HELD ON THURSDAY, 19™ DECEMBER,
2024 AT 5:00 P.M. AT ROOM NO. 414, TRANSPORT BHAWAN, PARLIAMENT STREET,
NEW DELHI-110001 WITH AN OPTION FOR THE MEMBERS TO PARTICIPATE
IN THE MEETING THROUGH VC/OAVM {HYBRID MODE) AT A SHORTER NOTICE.
Ledger Folio NO: .....cocveveierriiccicrs e No. of Share Held: ..o
FUIl NGME Of MEMIDETS (S): .vevivieeeeeeeeeeeeee ettt ettt ettt se et es et sasee e
Full name of Proxy /Authorised representativer..........coccoiureurirrrieene e eesesss s

| certify that, | am a member / proxy / authorised representative for the member of the
company. | / We hereby record my presence at the 8'" Annual General Meeting of the
Company held on Thursday, 19" December, 2024 at 5:00 p.m. at Room No. 414, Transport

Bhawan, Parliament Street, New Delhi-110001 with an option for the members to participate
in the meeting through VC/OAVM {Hybrid mode) at a shorter notice.

Name of the member/proxy/authorised representative
(In BLOCK LETTERS)

(Signature of the member/proxy/authorised representative

Note: Please fill in this attendance slip and hand it over at the venue.

*Strike out which is not applicable.
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Location Map of the venue of Annual General Meeting
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